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Company news  
 

Sigma Capital Group (SGM, 149p, £134m mkt cap)  

Private rented sector (PRS) and urban regeneration specialist and investment adviser to The PRS REIT (PRSR). 

Recommended 202.1p cash offer by Six Bidco, a wholly-owned indirect subsidiary of investment funds 

managed by real estate private equity specialist PineBridge Benson Elliot. The acquisition values Sigma at 

£188.4m on a fully diluted basis and represents a premium of c. 35.6% to yesterday’s closing price of 149p and 

a 44.9% premium to the volume weighted average price of 139.5p for the six months to 10 June. During late 

2020 the Sigma Directors appointed Rothschild & Co to run a private sale process in order to maximise value 

for Sigma's shareholders. This process attracted participation from “multiple well-funded parties” and Sigma 

provided interested parties with access to due diligence information through a virtual data room and a series 

of management sessions. “The Independent Sigma Directors believe that crystallising a cash return at this level 

is in the best interests of all Sigma Shareholders”. PineBridge Benson Elliot “believes that Sigma is a market-

leading vertically integrated PRS delivery and operating platform, which benefits from a leading position in the 

rapidly growing UK single-family rental market”. Viewpoint: Yet another swoop by private equity on the wider 

housebuilding sector, so far based on specialist development companies.  

 

Van Elle (VANL, 47p, £50m)  
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Specialist ground engineering contractor. FY (Apr) trading update. Guidance: “Revenue for the Period, subject 

to completion of the audit review, is now expected to be c.£85m (FY 20, £84.4m) and the Board expects the 

adjusted loss before tax to be slightly ahead of consensus forecasts”. Trading: In the final quarter trading 

“continued to improve alongside the easing of Covid restrictions, with strong performances in March and 

April”, and exit rate revenues at the end of the financial year returned to pre-pandemic levels. “The Board is 

encouraged that this increased level of activity has continued into the new financial year, albeit remaining 

mindful of industry-wide supply chain pressures which are, in some instances, impacting material costs and 

availability. Most divisions have seen a strong recovery in activity levels and were operating at near capacity in 

the last two months of the period”.  Strata, the group's earliest cycle business, and a positive leading indicator 

for the other divisions, has seen strong tendering and activity levels through the Period end. Revenues 

stabilised in General Piling during the fourth quarter, following a relatively volatile winter period, while 

Housing and Specialist Piling both saw a continuation of the high workloads that have been experienced 

throughout H2. Activity in the Rail division has been the slowest to recover and continues to lag pre-pandemic 

levels, due to delays on key projects, but is now experiencing increased tendering activity from CP6 regional 

work banks and importantly, the first of the next generation of electrification programmes. ScrewFast is 

integrating well and has made a positive start since the acquisition on 1 April 2021, particularly in the 

Highways sector where they have secured further Smart Motorway opportunities. Orders at 1 June +11.9%, 

£26.4m. The cash position as at 30 April was £8.5m (31 October 2020, £9.8m), after taking account of the 

initial payment for the acquisition of ScrewFast Foundations Limited of £1.8m, and the purchase of six new rigs 

at a cost of £2.2m to invest in additional capacity and a continual updating of the fleet. The Group also 

continues to invest in retaining and attracting key resources to prepare for growth as our core markets recover 

from the pandemic. Net funds, excluding IFRS 16 property and vehicle leases, was £3.8m as at 30 April 2021 

(31 October 2020: £4.5m). FY results, 17 August.  

 

Grainger (GRI, 291p, £1,958m)  

UK’s largest listed residential landlord. Acquisition of The Forge, a stabilised income producing Build-to-Rent 

(BTR) asset of 283 rental apartments and a ground floor commercial unit via a corporate acquisition for 

c.£57m from Moorfield Real Estate Fund III. This is Grainger's first purpose built, BTR investment in its home 

city of Newcastle, where the company was established in 1912 and remains headquartered. The purchase 

price represents a gross yield of c.6.25%, which Grainger expects to manage in line with its standard rental 

margin of over 75%. 

 

Stenprop (STP, 161p, £457m)  

Real estate investment trust (REIT) investing in UK multi-let industrial (MLI) properties. FY (Mar) results. Total 

accounting return +100%, 11.4% (FY 20: 5.7%); div unch, 6.75p; adj EPS -1.3%, 6.78p; EPRA TNAV +6.8%, 147p. 

Portfolio valuation +9.3%, £582m, +6.3% LFL, primarily driven by a 10.1% increase in the LFL value of the MLI 

portfolio; 65% of this was as a result of rental growth and 35% as a result of a yield change. Outlook: “Our 

transition to a 100% UK MLI business is now largely complete, and we are delighted that over this four-year 

period we have delivered a Total Accounting Return of 32.3%. Looking forward, we return our focus to 

delivering sustainable and growing earnings and NAV, based upon MLI fundamentals which we believe will 

consistently deliver a 10% per annum total accounting return. We are confident that the work we have done 

and the investment we have made into our operating platform will soon start to show significant and long-

lasting earnings enhancing benefits”. 
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