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Company comments 

 

Redrow (RDW, 451p, £1,588m) 

Top 10 UK housebuilder. Trading update. Trading: Net reservations have been running at very low levels 

since the lockdown was imposed. Actions: intends to commence mobilising sites week commencing 11 May 

with a phased return to construction on 18 May, putting robust social distancing protocols and physical 

measures in place. Finances: During April £62m of cash generated from legal completions; a number of land 

payments have been deferred into 2021 and later. As a result, net debt at the end of June is now expected to 

be c.£200m. Current order book of over £1.3bn, of which £0.9bn is contracted. (Further to 27 April and other 

updates.) 

Viewpoint: Interesting details on practicalities of returning to sites. These include e-learning module for all 

employees, induction videos for contractors, Covid Supervisors for each site and enhanced signage and PPE. 

IT systems are able to communicate remotely with contractors and customers. Tablet-based quality 

management system records and monitors work and directly notifies contractors of any issues that need to 

be addressed. In the past month, the group has been working closely with its material suppliers to 

understand their production plans and liaising with sub-contractors to ensure all the resources will be 

available to match our phased return to construction. 

 

Springfield Properties (SPR, 98p, £96m) – SPR is a client of PERL  



Scotland’s only quoted housebuilder. Further update on Covid-19. Link to Progressive Equity Research note, 

New bank facility for “most extreme scenario”: 

Scotland’s only quoted housebuilder has agreed an additional term loan, on similar terms to its 

existing facility and which the Board estimates will provide it with sufficient headroom to withstand 

the “most extreme of a range of highly stressed modelling scenarios: a full year shutdown”. It has 

also outlined a range of mitigating actions and strong contracted revenues. 

 

Forterra (FORT, 223p, £447m) – FORT is a client of PERL  

UK’s second largest brick maker. Company has announced it is to partially re-start production. Kilns will be 

fired up ready to start production at one of its brick manufacturing facilities next week. Also next week, 

Forterra will recommence production of the hollowcore product at Bison Precast in Swadlincote. It is 

expected that this will be followed by the reopening of two more plants in May. Due to the current high 

inventory levels, it is anticipated that the majority of plants will reopen during June and July. (From company 

press release, link.) 

 

First Property Group (FPO, 34p, £37m) 

Property fund manager and investor with operations in the United Kingdom and Central Europe. Completion 

of the sale of its largest group property, Chałubińskiego 8 in Warsaw, Poland, for €44.0m vs. a book cost of 

€38.8m. Profit on sale, €1.6m, to be recognised in financial YE 31 March. IRR since 2014 acquisition, 63% pa. 

Cash generated on sale: €19.6m, taking group cash at 14 April to c£25m. “The cash released by this sale both 

protects shareholder interests at a time of extreme financial uncertainty and positions the group to make 

significant new investments at a time when the market should become much more interesting.” 

 

OnTheMarket (OTMP, 63p, £44m)  

Agent-backed residential property portal. Now c.65% agent-owned and estimates that almost 40% of 

independent UK estate and letting agents now have shares in the company. Contracts launched today will 

issue either £1,000 of ‘welcome shares’ per office with flexible portal choices, or £2,500 of welcome shares 

per office if an agent commits to list exclusively for a minimum of 12 months. 

 

Ashtead Group (AHT, 1,830p, £8,222m) 

US-focused plant hire group. Trading: Since the middle of March, actions taken by governments and the 

private sector have resulted in adverse conditions within the group's end markets. Sunbelt Rentals is 

designated as an essential business in the US, UK and Canada, supporting government and private sector 

responses to the pandemic.  Rental-only revenue for Sunbelt US in March was 2% higher than prior year and 

April US rental-only revenue is expected to be c. -15% Y/Y. Range of cash optimisation actions in place. 

 

Lok’n’Store Group (LOK, 535p, £158m) 

https://bdadvanced.ipreo.com/OpenFileLink.aspx?ID1=04803602-eaa1-43be-af5d-ec1b2d9431cc&ID2=620887355
https://www.forterra.co.uk/


Self-storage company. HY (Jan) results. Rev +5.3%, £9.0m; adj EBITDA +6.4%, £4.7m; interim div +9%, 4.0p; 

adj NAV +10.1%, 532p. Net debt £31.9m (HYE 19, £31.2m); LTV 17.2% (18.3%). Current trading: All stores 

remain open while maintaining social distancing measures; minimal use of government furlough scheme; 

trading to date resilient; March self-storage revenue +8.5% Y/Y. Outlook: “With a strong balance sheet and 

low gearing, we will adjust to the current turbulence caused by the pandemic and when the economy 

stabilises we will continue to build more landmark stores in an under-supplied market leading to an exciting 

period of growth.” 

 

The Property Franchise Group (TPFG, 162p, £43m)  

Franchised lettings and estate agent group. Launch of new financial services division. Board appointment. 

Gareth Samples, appointed CEO Designate in February, formally appointed CEO with effect from 30 April. 

 

In other news … 

 

Highways England has selected its three contractor partners to deliver the future smart motorway 

programme worth up to £4.5bn, constructionenquirer (link). Costain (COST) this morning confirmed it had 

won the northern region, with a BAM Nuttall/Morgan Sindall (MGNS) joint venture understood to have 

secured the Midlands and Balfour Beatty (BBY) the southern area. The 10-year framework will see the SMP 

Alliance deliver a key element of the Government’s second Road Investment Strategy, with a greater 

emphasis on technology and increased efficiency. 

 

Contractors are warning of growing difficulties obtaining performance bonds for private and public sector 

projects, constructionenquirer (link). Firms say that specialist insurers are shying away from providing bonds 

to any but the strongest of contracting companies. Bond providers blame their caution on significant claims 

from the wave of failures caused by Brexit project delays and now concerns about the fallout from a post-

coronavirus recession. Viewpoint: Another one of those esoteric but significant developments, providing 

further challenges in construction. 
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