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Company comments 
 

Northbridge Industrial Services (NBI, 73p, £30m) – PERL provides research services to Shore Capital on 

this stock 

International electrical testing and oil tools hire and manufacturing group. Q1 (Mar) Covid-19 trading 

update. The group initially saw sustained recovery in Q1, but it is still too early to predict the outlook for the 

rest of FY 2020F due to Covid-19 (guidance was previously withdrawn). However, orders in the Crestchic 

electrical equipment division are at record levels, supporting “improved” liquidity, since much of the kit is 

paid for prior to leaving the factory, and rental orders in both divisions have been delayed or postponed 

rather than cancelled. For Crestchic, the group sees demand electrical reliability increasing,  particularly from 

data centres – possibly supported by the move to remote working post-lockdown. 

 

Economic data 

 



A survey of home buyers and sellers conducted by Rightmove indicates that 94% of those currently in the 

process of transacting say they intend to go ahead with sales already agreed or plan to continue post 

lockdown. 40% of buyers and sellers said they were going ahead as planned and 54% said they had 

postponed their plans for now but were planning to continue after the lockdown ends. The leading property 

portal suggests that more home hunters are researching and searching now in an effort to move home once 

the government signals it is safe to do so. Visits to Rightmove initially dropped by 40% at the start of 

lockdown and have been recovering slowly over the past few weeks. This week they are up over 20% when 

compared with the first few days of lockdown. There also appears to a desire among prospective buyers 

looking to move outside of big cities. For instance, 51% of enquiries from Londoners are looking to buy 

homes outside the capital, up from 42% of enquiries last April; in Edinburgh, 60% of applicants plan to move 

outside the city, up from 53%; in Birmingham half of people, up from 45%. 

 

In other news … 

 

Housebuilders are in urgent talks with ministers over how to relax lockdown rules on the housing market in 

order to prevent a large drop in the volume of new house building, Building (link, paywall). While the 

guidelines on moving house for newbuild properties are slightly less restrictive than second-hand, general 

lockdown restrictions have shut sales offices and marketing suites while the inability of existing home 

owners to sell their properties means very few will be in a position to buy a new build. A housing ministry 

spokesperson said the government was keeping the guidelines under review and was in regular contact with 

all parts of the housing industry. 

 

The property industry is at loggerheads with the Government after it temporarily banned property owners 

from taking legal action against tenants, Property Week (link, paywall). The new legislation, which came into 

force on Monday and will last until 30 June, has been criticised by industry leaders and property owners who 

say the rules would be exploited by some occupiers who refuse to pay rent. “This huge frustration is over 

those who are well capitalised, war-chesting their own cash and refusing to pay rent,” British Property 

Federation chief executive Melanie Leech. The announcement would do “significant damage” to landlords’ 

ability to engage constructively with their tenants. 

 

Highways England pays 98% of invoices in 5 days, constructionenquirer.com (link). Viewpoint: more 

evidence that large public sector agencies are supporting industry supply chains. 

 

Hotel shortage for construction staff threatens site restarts, constructionenquirer.com (link).   

 

 

Prices are as at the previous day’s close. 

 

https://www.building.co.uk/news/housebuilders-in-talks-to-ease-moving-home-restrictions/5105815.article
https://www.propertyweek.com/news/property-industry-at-odds-with-government-after-temporary-ban-on-legal-action/5107732.article
https://www.constructionenquirer.com/2020/05/04/highways-england-pays-98-of-invoices-in-5-days/
https://www.constructionenquirer.com/2020/05/01/hotel-shortage-for-construction-staff-threatens-site-restarts/
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