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Company comments 
 

Abbey (ABBY, 1,145p, £240m mkt cap)  

Anglo-Irish-Czech housebuilder. FY (Apr) trading update, announced mid-Thursday. FY 20 guidance: Rev was 

c. 20% lower than last year. Fixed costs together with lower margins and “a very weak plant hire result” 

mean operating profits will likely be at least in the region of 35% lower than last year. Actions: “limited 

production is now resuming at our UK building projects. This production is focused on the early completion 

of existing work in progress. This is intended to maximise short term cash flow. For the time being no new 

projects are being started”. In Ireland production is indicated to resume on 18 May and in Czechia, limited 

work has continued throughout the lockdown. Outlook: “The short term outlook is critically dependent on an 

early easing of the lockdown and a resumption of normal sales activity. The medium term is unclear”. 

Finances: YE net cash was €70m. Aside from one payment of circa €2.3m due in the first quarter, all land 

creditors have been paid. FY results should be published in the week beginning 6 July. 

 

In other news … 



 

Prime Minister Boris Johnson specifically picked out construction and manufacturing in last night’s address 

to the nation, stating that workers who can’t work from home “should be actively encouraged to go to 

work” (link to speech on PM website). This should be from Wednesday, it now appears, rather than today, 

Deputy PM Dominic Rabb confirmed this morning on Radio 4’s Today programme. However, in recent 

weeks, non-residential and, latterly, housebuilders have been returning to sites, mainly on a partial basis and 

with limited productivity. Trade body Build UK’s latest figures show that work has already restarted on 73% 

of its contractor member sites, according to constructionenquirer.com (link). But productivity is still well 

down with work levels on infrastructure and construction sites averaging 71%, up from 67% the previous 

week. The Scottish Government has not changed its advice that all but essential construction sites should 

remain closed. Viewpoint: The ‘road map’, perhaps unsurprisingly, has been widely criticised for lack of 

detail; to a great extent, this should be presented to Parliament today and released at 2pm while further 

guidance by broad industry sectors should be out tomorrow. However, the construction industry has issued 

significant guidance and housebuilders have used the lockdown to fine-tune workplace protocols. The 

Construction Leadership Council Covid-19 Task Force has issued practical guidance (link) for all companies 

involved in the construction supply chain on how to minimise potential disputes. This also includes standard 

letters for ‘without prejudice’ dialogue and notice of delays needed in construction contracts. 

 

A small proportion of purchasers in prime central London (PCL) have still been ‘buying blind’ or through 

virtual tours during lockdown, estate agency platform LonRes claims, according to Property Industry Eye 

(link). The property data provider, which tracks the prime London sales and lettings market, said the number 

of exchanges between the beginning of the lockdown period in March and the end of April have fallen to 

around 35% of the levels seen a year before. But deals are still happening and there have actually been 70% 

fewer withdrawals compared with the same point in 2019 and 74% fewer home owners reducing their 

asking price. Viewpoint: There still appears to be a backlog of pent-up demand in areas of the housing 

market, especially London, which had recovered strongly after the Election. The ‘pinch points’ in the sales 

process, such as visits to homes and valuations, are not beyond the wit of man to overcome. As long as the 

lockdown does not become more entrenched, this suggests activity in the secondhand market could bounce 

back more quickly than many suspect; newbuild housing sales possibly faster. Underpinning the longer term 

outlook, of course, is how the economy emerges.   
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