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Company comments 
 

Watkin Jones (WJG, 151p, £385m) – WJG is a client of PERL  

Specialist student accommodation and build-to-rent (BTR) developer, contractor and manager. HY (Mar) 

results. Revenue +17%, £186m, mainly through a more than four-fold increase in BTR – a major part of the 

group’s five-year growth strategy; adj PBT +6%, £26m. Pre-IFRS 16 net cash more than doubled to £38m, 

from £18m. Link to Progressive note: 

Residential for rent developer and manager Watkin Jones confirms in today’s interim results that it 

has started a phased return to construction and has the financial resilience, including gross cash of 

£72m and £71m headroom on its new RCF, to return to growth and “take advantage of economic 

opportunities that may arise” in the fall-out from the Covid-19 lockdown. The results show increases 

in revenue, profit and pipeline in a sector which could be transformed following the lockdown. 

 

Homeserve (HSV, 1,165p, £3,899m)  

International home repairs and improvements provider. FY (Mar) results. Rev +13%, £1,132m; adj PBT +12%, 

£181m; reported PBT -1%, £138m; adj EPS +10%, 41.3p; div +10%, 23.6p. Net debt £509m (YE 19, £305m). 

https://bdadvanced.ipreo.com/OpenFileLink.aspx?ID1=101cfa6d-f12a-49b3-b31d-93aff5103a74&ID2=625783061


Total customers 8.3 million (8.2 million), with North America +10% to 4.4 million; efficiency gains drove 

strong growth in the UK, with divisional adj op profit +23% to £81.0m. Covid-19 response: Within two weeks, 

all c. 6,000 office-based staff were working successfully from home; in the field, additional social distancing 

procedures were enacted. Outlook: “It has never been more difficult to predict the year ahead; our current 

working assumption is that the world will gradually come out of lockdown over the summer months of 2020; 

given the resilience of our business model, we expect to deliver a solid performance in FY21, with our 

prospects for growth thereafter unchanged”.  

 

Renew Holdings (RNWH, 418p, £328m) 

Engineering services group supporting UK infrastructure. HY (Mar) results. Rev +4%, £314m; PBT +5%, 

£15.2m; adj EPS +5%, 20.1p; interim dividend suspended, as announced 1 April. Net debt £16.1m (2019, 

£17.2m). Covid-19 response: Approx 80% of activities have continued during the crisis as they are deemed 

critical to the Covid-19 response; following the UK Government's recovery strategy launched on 10 May 

2020, in process of remobilising the remaining 20% and “anticipate this positive momentum will continue”. 

Outlook: “The strength of the group's position in its markets and the essential nature of the work we 

undertake gives the board confidence that Renew remains well placed to play a significant role in the long-

term opportunities that will emerge across UK infrastructure, a sector that will play an important role in 

rebuilding our economy”. 

 

In other news … 

 

Hints that Scottish Parliament may lift its lockdown on construction following announcement by First 

Minister Nicola Sturgeon, that easing of restrictions will aim for “the resumption of some outdoor work” 

from 28 May, BBC (link). The Scottish government will publish more details on Thursday of its "phased 

approach" to easing the lockdown restrictions. Viewpoint: Construction was one of the first industries to 

resume work after a brief lockdown south of the border, due to its economic importance. Given that 

companies have developed detailed new working practices, which can be studied and possibly amended for  

Scotland, my assumption is when the lockdown is eased sites can begin to get up and running quickly. 

 

Parliament restoration plan under review. The independent body set up to manage the £4bn-plus 

restoration of the Houses of Parliament has put the project on pause to re-examine fully the current plan, 

constructionenquirer.com (link). An expert team set up by the new Sponsor Body in charge of the work will 

review all options for how the restoration programme should proceed, including new ways of working during 

the coronavirus outbreak. They will also reassess the central decision taken five years ago to relocate all MPs 

and Lords to allow work to proceed. The upgrade to the Northern Estate to create the temporary home for 

MPs would itself cost up to £1.6bn. 

 

 

Prices are as at the previous day’s close. 

https://www.bbc.co.uk/news/uk-scotland-52707747
https://www.constructionenquirer.com/2020/05/19/new-parliament-upgrade-body-to-review-whole-plan/
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