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Company comments 
 

Vistry Group (VTY, 760p, £1,653m)  

Top five housebuilder, formed from the merger of Bovis Homes and housebuilding divisions of Galliford Try. 

AGM and Covid-19 update.  

Trading: Following a strong increase in the average sales rate in the first 11 weeks of 2020, the was “a 

material impact” in trading for the Housebuilding division from mid-March. However, there has been an 

improving trend in the following eight weeks, 257  legally completions over the period and a sales rate of 

0.26 per site per week over the past three weeks (the industry norm is c. 0.7).  Pricing over the past eight 

weeks has been broadly in-line with our forecasts. Levels of website traffic have returned to the levels seen 

in January and February. Currently operating on 119 out of a total 172 housebuilding developments. The 

Partnerships division “has led our return to site and is the most resilient part of our business in the current 

market conditions, given the high proportion of revenue from contracting and pre-sold developments”. 

Operating across all 73 contracting sites, with over 70% of normal production capacity already restored and 

operating on 31 out of 34 Partnership developments. Outlook: “The group's performance during lockdown 

has been better than initially expected in respect of reservations, completions and cash 

management”. Further savings of c. £9.5m identified, increasing anticipated total post-merger synergy 

savings to over £44m, to be achieved within the total £35m exceptional restructuring costs previously 



announced. Finances: Net debt of £476m at 18 May (21 April 2020: £440m) and committed banking facilities 

totalling £770m, with well spread maturities out to 2027. Confirmation that the group is eligible in principle 

to access funding under the Covid Corporate Financing Facility, should that be required.  

 

HICL Infrastructure (HICL, 164p, £3,056m) 

Listed infrastructure investment group with diversified portfolio of 100+ investments.  FY (Mar) results. 

Target dividend of 8.25p for FY 2020 declared and is fully cash covered. NAV per share -3.3%, to 152.3p; NAV 

total return +1.9% (2019: 10.8%). Directors' portfolio valuation £2,889m (£2,999m) and £2,838m 

(£4,821.2m) on an IFRS basis. In light of the impact of Covid-19, the board has revised the target dividend 

guidance for FY 2021 to 8.25p. The board will revisit guidance for FY 2022 when the timing and extent of 

economic recovery becomes clearer. Trading: Portfolio companies “are responding well to Covid-19 

challenges and supporting the public sector to keep essential infrastructure running smoothly, particularly 

within HICL's healthcare PPP portfolio. A number of the key political and regulatory headwinds in the UK 

have alleviated, following the general election and the completion of the water sector's price review”. 

Finances: During the year the group raised £117m in two capital increases and successfully refinancing the 

RCF7, with £321m of available drawings under the facility. 

 

In other news … 
 

HS2’s west London rail hub at Old Oak Common, at the heart of a major housing and regeneration scheme  

has received planning permission, constructionenquirer.com (link). Joint venture contractors Balfour Beatty 

(BBY), Vinci and Systra will start building next month the largest new railway station ever built in the UK, 

with six high speed and eight conventional service platforms, with an 850m long station box, with a volume 

to fit 6,300 buses. When operational, the station will be used by up to an estimated 250,000 passengers 

each day and is set to become one of the busiest railway stations in the country. The station will be a catalyst 

and gateway for Old Oak and Park Royal, one of the largest regeneration sites in the country. 

 

https://www.constructionenquirer.com/2020/05/20/go-ahead-to-build-largest-new-station-ever-built-in-uk/


 

 

Birmingham Airport has said the impact of the Covid-19 has forced it to suspend work on its £500m 

expansion plan – despite breaking ground on its terminal extension earlier this year, Building (link, paywall). 

 

Viewpoint: a clear example of the diverging fortunes of rail and air infrastructure investment. 

 

 

Prices are as at the previous day’s close. 
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