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Company comments 
 

T Clarke (CTO, 90p, £39m) 

Specialist electrical and building services contractor. AGM and trading update. Trading: Profitability 

remained strong in Q1 (Mar), with underlying op margin of 3% maintained, on a turnover of £70m. As a 

result of Covid-19 many sites have been closed with turnover for April falling to £10m. However, u-lying op 

profit is forecast to break even for Q2. U-lying op profit for the first 6 months of 2020 is therefore expected 

to be c. £2m. Order book £408m (YE 19, £403m), currently tendering many opportunities for 2020 and 

beyond. Actions: Restructuring programme launched and expected to deliver savings of £4m pa, of which c. 

£2.4m is expected to be recognised during the current year – with one-off costs of £3m. Most, if not all sites 

are expected to operational by the end of June. Outlook: Formal guidance suspended. “A number of possible 

scenarios have been modelled, each of which results in an underlying operating profit for full year.” 

Finances: Bank facilities renewed and extended, on the same terms, with the £15m RCF facility extended to 

31 August 2024 and the £10m overdraft facility renewed through the normal annual process. Group 

“comfortably passes” all bank covenant tests during 2020 and 2021 under the possible scenarios modelled. 

“The strength of the Group means that it does not envisage utilising any of the government backed loan 

schemes”. Dividends: After review, group is to recommend the full payment of 3.65p final dividend, as 

indicated previously 

  



Epwin Group (EPWN, 69p, £99m) 

Low maintenance building products manufacturer. Trading: Market demand returning slowly in line with the 

sector. Actions: Manufacturing and distribution sites have been returning to operation during May. Cautious 

plan to ramp up operations to match demand levels. Outlook: Guidance remains suspended. Finances: 

Funding headroom unchanged at c.£45m     

 

Economic data 

 

Two weeks on from the Government reopening the property market, pent-up home buying demand has 

exceeded levels recorded pre-lockdown at the start of March, according to the latest UK Cities House Price 

Index by Hometrack (link). Home buying demand across England spiked up by 88% after the market 

reopened, exceeding pre-lockdown levels in the week to 19 May. This jump in demand in England is 

temporary and expected to moderate in the coming weeks. Approx 60% of would-be home movers across 

Britain said they plan to go ahead with their property plans, according to a new survey by Hometrack’s 

owner, Zoopla, but 40% have put their plans on hold because of Covid-19 and the uncertain outlook. Harder 

measures of market activity are more subdued - new sales agreed in England have increased by 12% since 

the market reopened, rising from levels that are a tenth of typical sales volumes at this time of year. 
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