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Company comments 

 

McCarthy & Stone (MCS, 72p, £386m mkt cap) 

UK’s leading developer of private retirement housing for sale and expanding into rental. Covid-19 business 

update. The group has seen fewer cases of Covid-19 within its 441 retirement communities, than has been 

seen within the general over 65s UK population, after actions from mid-March to help ensure the safety and 

wellbeing of its homeowners and staff, outlined in the update on 25 March 2020.  “The unique nature of its 

communities, which provide independent living in private apartments with a tailored level of care and 

support, means homeowners have been safer and more supported than if they had been living alone during 

this period”. Actions: The group has taken a gradual and measured approach to re-mobilisation of both sales 

and build, which are scheduled to commence in phases from 8 June. The initial focus is on restarting sales 

activities on its already completed developments, as the Group currently has c.1,350 units (c.£325m - 

measured at cost) of available finished stock. Its sales offices have been reconfigured to ensure that strict 

social distancing measures are adhered to using an appointment-based visiting system. Build activities will 

restart gradually, commencing with the reopening of sites that are closest to completion, with a new set of 

operating procedures in place with extended working hours and safe site working practices. Finances: Access 

secured to the HM Treasury and Bank of England Covid Corporate Financing Facility (CCFF) and group has put 

in place a £300m commercial paper programme under this scheme. The facility will be used to provide 

additional liquidity should it be required. As at 30 April, the available cash balance was c.£146m after 



drawdown of £200m RCF. HY20 results for the six months to 30 April scheduled for 15 July. Viewpoint: In the 

statement, CEO John Tonkiss effectively makes a call for government to recognise its retirement 

communities’ ‘Third Way’, of independent apartments with on-site care and assistance, as an additional 

choice to remaining in a family home or moving into residential care. “The UK must now learn the lessons 

from this crisis and redefine how best to support our ageing population. We need a joined-up and long-term 

plan, starting with more and better housing for older people.” The company has displayed adroit lobbying in 

the recent past – gaining, for instance, an exemption to parts of the leasehold laws changes – and is 

developing innovative tenures and additional services, which could chime with authorities focus on the 

sensitive issue of retirement living post-Covid.  

 

Galliford Try Holdings (GFRD, 124p, £137m)  

UK construction and infrastructure services group, having recently sold its housing businesses to former 

Bovis Homes Group (BVS). Scottish subsidiary Morrison Construction has been appointed by the University 

of Strathclyde to design and build the 11,500 sqm National Manufacturing Institute Scotland in a contract 

worth c. £42m, to be sited at the new Advanced Manufacturing Innovation District Scotland adjacent to 

Glasgow Airport. Morrison has also renewed its position as a Tier 1 Contractor on the hub South West 

Scotland framework for the second time. The framework, worth £200m to five contractors over three years, 

will involve the delivery of public sector facilities across the education, health and leisure sectors within the 

region. 

 

Driver Group (DRV, 53p, £27m) 

Legal claims consultant to the global construction industry. Board and senior management changes. Group 

CEO Gordon Wilkinson has left the Company with effect from 31 May by mutual agreement and with the 

good wishes of the Board and senior executive team. He will be succeeded by Mark Wheeler, who has spent 

14 years with the group, the last four as Group. John Mullen, a leading Quantum expert, will also be 

appointed to the Group Board with immediate effect as a Non-Executive Director.  John has been with Driver 

Group for over 30 years and is in the Board's view one of the most respected quantum experts in the world. 

 

Economic data 
 

House prices fell by 1.7% during May, the largest monthly drop since February 2009, taking the annual rate 

of inflation to +1.8% from +3.7% in April (below, left), according to the latest Nationwide index (link). 

However the mortgage lender appears more equivocal looking forward: “The medium-term outlook for the 

housing market remains highly uncertain, where much will depend on the performance of the wider 

economy. However, the raft of policies adopted to support the economy should set the stage for a rebound 

once the shock passes, and help limit long-term damage to the economy. These same measures should also 

help ensure the impact on the housing market will ultimately be less than would normally be associated with 

an economic shock of this magnitude.” The report also features details of its behavioural survey in late May, 

which indicated 12% of the population had put off moving as a result of the lockdown. Most viewed the 

current situation as a temporary pause in the market, with would-be buyers now planning to wait six months 

on average before looking to enter the market. However, 15% said they were considering moving as a result 

of life in lockdown, with 34% stating they now think differently about their home as result of Covid-19, 

https://www.nationwide.co.uk/-/media/MainSite/documents/about/house-price-index/2020/May_2020.pdf


especially the importance of a garden (below, right). The survey also found 22% had changed their mind as 

to what constituted the most important aspects of a home and are considering improving their home as a 

result of Covid-19, with the most popular tasks being adding or maximising space and making a more work-

friendly environment. Viewpoint: For estate agents, most at the height of the outbreak would have grabbed 

with open arms an apparent net 7% of potential movers (22% delaying, 15% wanting to move because of 

Covid) putting off decisions for six months. Interesting and intuitively sensible findings on the likely impact of 

future working patterns on the housing market. 
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