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Company research 

 

Watkin Jones (WJG, 151p, £386m mkt cap) – WJG is a client of PERL  

Specialist student accommodation and build-to-rent (BTR) developer, contractor and manager. Initiation of 

coverage by Progressive Equity Research, Build-to-rent ‘comes of age’ (link): 

Covid-19 could be the catalyst for build-to-rent (BTR) to “come of age” according to residential for 

rent developer and manager Watkin Jones. It was already ramping up BTR alongside its core of 

student accommodation, but we now believe demand for purpose-built private rental could be 

further boosted by people choosing to rent and by an institutional hunger to replenish dwindling 

sources of yield. The recent interims showed BTR overtaking student housing’s pipeline and we 

believe WJ’s low-risk, capital light model is tailormade to serve this burgeoning market. 

 

Company comments 

 

https://bdadvanced.ipreo.com/OpenFileLink.aspx?ID1=1d053b75-3628-46a9-8d95-38b7f01f4a9b&ID2=629325899


Bellway (BWY, 2,958p, £3,648m)  

Top five housebuilder by volume. Covid-19 update. Trading: Construction activity has recommenced on 

around 230 sites; all remaining sales offices reopened in England on 1 June, with viewings limited to single 

family groups and are on an appointment only basis. Financial YTD (July YE) completions -12.4%, 6,721; sales 

rate in ten weeks of lockdown -69.3%, 71 homes per week; “pricing has remained firm ”. Forward sales -

4.3%, 6,038 homes; -4.6%, £1,568m. Outlook: Guidance remains constrained. “We expect year-on-year sales 

activity to be severely constrained until a time when 'lockdown' restrictions are further lifted”. Finances: Net 

bank debt £157m, 31 May (2 June 2019, £261m) with committed bank facilities of £545m.  In addition, 

although undrawn, the group has been confirmed as an eligible issuer for the Government's Covid Corporate 

Financing Facility, with an issuer limit of £300m. 

 

SigmaRoc (SRC, 42p, £m)  

Heavy construction materials group active in the UK, Channel Islands and Benelux. Trading update. Trading: 

For five months to 31 May, rev -16% LFL Y/Y, £42m; April, -40%; May, -2%. Each business unit has been 

EBITDA-positive each month of YTD. All operations now restored to full capacity. “Somewhat reduced 

activity in road contracting in Guernsey and certain major projects in Jersey”. In UK RMI and housing 

demand recovered; large-scale precast concrete products for infrastructure projects helped PPG deliver 

good results, while South Wales relied more heavily on the reopening of local road and civil engineering 

schemes, which gradually happened across May.  Outlook: Guidance remains suspended, “however, the 

resilience of the business through April, together with the recovery in activity levels during May, gives the 

board confidence that SigmaRoc will be able to manage effectively through the crisis and maintain progress 

in its growth strategy”. Finances: Gross cash increased from £11m to £13.5m during the two months to 31 

May, while long-term debt position remained largely unchanged. Adj leverage ratio, which was 

approximately 2x u-lying EBITDA on 31 March, is expected to remain at similar levels when covenant tests 

are calculated on 30 June 2020. The group retains the ability to draw further bank funding within its existing 

facilities but does not presently foresee the need to do so. 

 

Big Yellow Group (BYG, 1,031p, £1,848m)  

Self-storage REIT. FY (Mar) results. Rev+3.1%, £129m (+3.8% LFL); adj PBT +5.2%, £71.0m; statutory PBT -

26%, £93.4m; EPRA EPS +1.7%, 42.1p; final div +1.2%, 16.7p; total div +1.8%, 33.8p. Net debt £402m (2019, 

£338m. Placing on 20 April raised £80m. Net assets £1,259m (£1,210m). Closing occupancy, 80.7% (82.4%); 

ave rent psf +2.7%, £27.86. Outlook: “The business has so far proved to be relatively resilient through the 

initial lockdown phase, but as always we caution that we have limited visibility as to future trading patterns. 

We will continue with our long-held strategy of building new stores in our core area of activity in London and 

its commuter towns, where we may see more opportunity in the next few years.  We are actively continuing 

to pursue this external growth strategy, whilst maintaining a conservative capital structure.”. 

 

In other news … 

 



Owner, manager and developer of UK student accommodation Unite Group (UTG) has released on RNS 

Reach (link) research by it and Opinium that finds 89% of students are keen to get on campus once it is safe 

to do so. The poll of 500 students and 500 parents from the UK found that 91% are worried about the 

disruption from Covid-19 to studies, while 79% are concerned about the impact on socialising. 94% of 

current students have been asked to do remote learning, but only 14% prefer this way of studying.   

However, 86% of students place their trust in universities to provide necessary safety measures to keep 

them safe. Parents were more concerned than students about their childrens’ career prospects (82% vs 

76%), physical health (68% vs 55%) and mental health (73% vs 65%). 

 

Construction sites will not return to 100% productivity while the 2m distancing rule is in place, industry 

specialists in tech and innovation have told Building (link, paywall). Viewpoint: part of mounting pressure 

across sectors, including education and hospitality, to relax the ruling; the majority of the Cabinet want to 

cut the 2m rule, with the PM “sympathetic” to the calls, according to the FT (link, paywall). 

 

‘Hybrid’ online estate agent Purplebricks’ (PURP) founders, Michael and Kenny Bruce, have returned to the 

agency industry for the first time since leaving the company a year ago, according to EstateAgentToday 

(link). They have set up Agents Together, a foundation currently seeking charitable status, with some £1m 

funding provided directly by the brothers. The foundation says its mission is to help the agency industry 

“steer its way through the unique challenges of today and to take full advantage of the opportunities for the 

future, that will create and preserve a healthier, well run and respected industry.” 

 

 

Prices are as at the previous day’s close. 

 

 

https://www.londonstockexchange.com/news-article/UTG/survey-students-keen-to-get-back-to-campus/14570471
https://www.building.co.uk/news/sites-wont-return-to-100-productivity-until-2m-rule-is-relaxed-experts-warn/5106351.article
https://www.ft.com/content/861aee73-83ec-4465-9ac0-99bd0a76c8ee
https://www.estateagenttoday.co.uk/breaking-news/2020/6/purplebricks-founders-reveal-new-project-to-re-enter-the-agency-industry

