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Company comments 

 

MJ Gleeson (GLE, 726p, £422m)  

Low-cost housebuilder, focused on north of England, and strategic land enabler, focused on south. Trading 

update. Re-opening of sites, which started on 14 May, are re-opening as planned and customer demand is 

“recovering strongly”. So far 62 of  67 sites have so far re-opened and construction activity has 

recommenced on 43. Sales offices and show homes have reopened on 40 sites and will reopen on a further 

15 by the end of this month. Virtual show home tours have been launched on the company's website and 

the Gleeson Key Worker Priority Programme launched in May is generating strong interest. Reservation 

levels, which had, in the past months, fallen to 25% of pre-Covid levels, have increased in the last two weeks 

to 70% of pre-Covid levels. The company continues to see price increases being achieved on newly released 

plots for sale on most sites, with incentives remaining low. There is no evidence of any impact on lender 

valuations. There were 43 completionss during April and May bringing YTD sales to 1,037 homes by 31 May 

2020. Completions are expected to continue at a similar pace during June. Group revenue for FY2020 is 

expected to be c. £145m (FY2019: £250m). The forward order book for sales in the next financial year 

currently stands at £135m on 940 plots (30 June 2019: £87.6m on 677 plots). A total of 275 of 456 

furloughed staff have been brought back to work. In total, 30% of staff remain furloughed but the company 

expects all to have returned to work by 30 July. Gleeson Strategic Land completed the sale of two small sites 



before the end of March and will not complete any more sales before 30 June 2020. FY (June) 2020 update 

due on 9 July.   

 

 

Travis Perkins (TPK, 1,080p, £2,723m)  

Leading UK builders’ merchant, owner of Wickes DIY chain. Trading and liquidity update and business 

restructuring. Trading: Group volumes in May were around 60% of the prior year with an improving trend 

throughout the month; the weekly volume run rate is now around 85-90% of prior year with particular 

strength in Wickes' core DIY ranges and in Toolstation. In the Merchanting and Plumbing & Heating 

businesses, volumes are now around 80% of the prior year with more marked differences between the 

businesses depending on the customer category mix and also with some regional variations. The General 

Merchanting business is operating well, whereas trading in Plumbing & Heating is recovering more slowly as 

a greater proportion of plumbing work requires tradesmen to work in people's homes. Outlook: Despite the 

recovery in volumes, “it is evident that the UK is facing a recession and this will have a corresponding impact 

on the demand for building materials during 2020 and 2021.” Actions: Consultation process started involving 

the closure of around 165 branches, c. 8% of the group's network. The group expects to reduce the 

workforce by around 2,500, c. 9% of employees. Branch closures will be concentrated in the Merchant 

businesses, in particular the Travis Perkins General Merchant, focusing on small branches. Finances: At 12 

June, gross cash was £363m, and taken together with the undrawn £400m RCF, overall liquidity headroom is  

£763m. Despite the strong liquidity position, given the impact of Covid-19 crisis, the group has taken the 

prudent step to agree a relaxation of the covenants. Due to the ongoing uncertainty caused by the 

pandemic, the group has decided to publish its interim results in early September 

 

Hammerson (HMSO, 111p, £848m)  

UK and European retail property group. Board changes. Robert Noel is to succeed David Tyler as Non-

Executive Chair, no later than 1 October 2020, at which point Mr Tyler will step down from the Company. 

When he joins, Mr Noel will also chair the Nominations Committee. Noel’s career in property includes Great 

Portland Estates and Land Securities Group, where he was CEO for the past eight years. Desmond de Beer 

will join the board as a non-executive director with immediate effect. He is a non-executive director of 

Lighthouse Capital, a property company which invests in direct property and listed real estate securities and 

which has a 15.1% shareholding in Hammerson. On 27 May David Atkins agreed to step down as chief 

executive by spring 2021 at the latest, while the board conducts a search for his successor. 

 

Economic data 
 

House prices. Average asking price of property coming to market in England in June has risen by an average 

of 1.9% (+£6,266), compared to March before the housing market was put on hold, according to Rightmove 

(link). The number of sales agreed has recovered from a 94% drop to a latest daily rate of just 3% down on a 

year ago. The number of people phoning and emailing estate agents has hit a new daily record, 40% above 

the level seen in early March.  

https://www.rightmove.co.uk/news/house-price-index/


 

 

 

Prices are as at the previous day’s close. 
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