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Company comments 

 

Taylor Wimpey (TW., 152p, £4,985m mkt cap)  

Top three housebuilder by volume. Total gross proceeds of c. £522m raised in a non-preemptive placing, 

subscription and retail offer to support land buying. The placing price of 145p represents a 4% discount to 

the closing price on 17 June. The combined new shares being issued represent c. 11% of the existing issued 

ordinary share capital immediately prior to yesterday’s capital raise. CEO Pete Redfern said: “We are now 

seeing a significant opportunity to invest in land at attractive prices. We are today launching an equity raise 

from a position of strength, to enable us to take advantage of these near term opportunities”. Trading: “We 

have seen robust demand for our homes throughout the lockdown period and have been encouraged by the 

continued resilience of the housing market as we have returned to our developments. Our order book 

remains strong with a healthy increase in reservations in recent weeks." Viewpoint: A bold move, but based 

on the very real prospect that there will be distressed land sellers out there and, possibly, the almost as real 

prospect that the Government is planning to announce support for housebuilding. 

 

Vistry Group (VTY, 772p, £1,681m)  



Formed from the merger of Bovis Homes and housebuilding divisions of Galliford Try. Bonus issue, as set out 

in the 15 May announcement, as an alternative to the expected second interim dividend, in order to 

conserve cash during the pandemic. It will issue 4.4 million shares, valued at £60m, based on the ex-dividend 

price of £13.73 on 27 December 2019. 

      

The PRS REIT (PRSR, 74p, £367m) 

Real estate investment trust (REIT) investing in private rental sector (PRS) housing provided by Sigma Capital 

Group (SGM). Coronavirus update and dividend declaration. Trading: Construction activity has now 

restarted, with c. 2,900 contracted homes at varying stages of progress, from site commencement to final 

stages of delivery. A further £75m of funding is pending investment, having been strategically deferred in the 

light of the disrupted marketplace, as previously reported. While productivity will be impacted, slowing the 

rate at which homes are completed, over 450 new homes are scheduled for delivery through June to the end 

of August 2020.  This will take the Company's portfolio to over 2,400 completed homes at that point, 

providing an aggregate estimated rental value of £22.2m. Rent collection has been resilient in the two 

months since the lockdown, with 97% collection rate in May. The company is agreeing new payment plans 

for those households that have requested assistance. Rental demand remains high, and reservations have 

been rising weekly since the beginning of May, which are expected to deliver an additional annual rental 

income of c.£4.6m on occupancy. Rental rates remain unchanged compared to pre-crisis levels. Outlook: “As 

previously stated, the company remains well-positioned financially and operationally to meet the challenges 

and opportunities ahead and is confident that the long-term prospects are undiminished”. A further update 

covering the fourth quarter of the financial year will be provided in July. Dividends: Following the deferral of 

the interim dividend for the third quarter, 1 January - 31 March 2020, “there is sufficient clarity on the 

construction sector for the board to declare an interim dividend for that quarter of 1.0p. In light of the 

significant uncertainty created by the global coronavirus pandemic, and specifically the disruption to 

planned construction schedules, the Board now considers it prudent to target a total dividend of 4.0p for the 

current FY ending 30 June. For the next FY ending 30 June 2021, the board will target a minimum total 

dividend of 4.0p.  

 

Michelmersh Brick Holdings (MBH, 99p, £92m) 

UK’s fourth largest brick manufacturer by volume. AGM statement. Since recommencing production at all of 

its plants on 21 April, the group has swiftly returned to full operational capacity. The impact of the closures 

impacted turnover up to the end of May, with UK revenue 25% below the equivalent period in 2019, but 

higher than in April, and with Belgian sales less affected. Outlook: “The board has taken encouragement as 

the construction sector returns to more normal levels of activity. However, as there remains some 

uncertainty over the length of the disruption and until the group experiences normalised trading over 

several months, it remains too early to make judgements on expectations for 2020 and beyond”. Finances: 

At 31 May 2020, cash balances of over £18m and net debt £7m, largely unchanged from the position at the 

end of 2019.  

 

Safestore Holdings (SAFE, 718p, £1,511m) 

UK-focused self-storage group, with stores in Paris, Barcelona and Netherlands. HY (Apr) results. Rev +8.5%, 

£79.3m; u-lying EBITDA +10.9%, £45.9m; EPRA NAV per share +20.0%, £4.87. Trading: “We are encouraged 

by what we have seen so far”. UK trading has “improved significantly” since the period end with LFL enquires 



now back above last year and occupancy growing since the period end. Paris and Spanish businesses are 

returning to normal levels of trading with enquiries, new lets and occupancy back above pre-lockdown levels 

and up Y/Y and LFL. Outlook: “Our business model remains highly resilient with multiple drivers of demand 

and we believe the group, whilst not entirely immune, is strongly positioned to withstand any economic 

downturn. As it currently stands, the Board anticipates earnings for the full year being in line with its 

expectations”. 

 

Economic data 
 

Housing demand. Since the housing market reopened in England on 13 May the release of pent-up demand 

has led to record levels of buyers enquiring about their next home, especially in the North of England, 

according to the leading property portal, Rightmove. Eight of the top ten towns showing increases in 

demand through the portal in the three months since mid-March are from the North, registering from +56 to 

+71%. However, Hereford in the West Midlands, saw the biggest rise, +77%, while Hastings in the South East 

was the only other town to make the top ten, with +56%. Nine out of the top ten have average asking prices 

lower than the current average for England of £337,884. The only exception is the affluent town of Wilmslow 

where average asking prices are £461,535. 

 

In other news … 

 

Mortgage lending. The UK’s biggest building society has trebled the level of minimum deposit it requires 

from first time buyers (FTBs), from 5% to 15%, due to " unprecedented times and an uncertain mortgage 

market", BBC (link). “we need to ensure our members can afford their repayments, while doing what we can 

to protect them from falling into negative equity,” the BBC quotes Henry Jordan, Nationwide director of 

mortgages. Viewpoint: A highly significant move from the UK’s second largest mortgage lender after 

LBG/Halifax. This is likely to increase political pressure, as I have speculated recently, for the Government to 

extend Help to Buy. Although controversial, HTB, which offers ‘equity loans’ as part of 95% mortgages aimed 

at FTBs and exclusively for newbuild homes, is likely to be the only show in town for all but the few other 

than those with access to the ‘Bank of Mum & Dad’.  

 

Construction costs. Tender prices are expected to fall by 2.5% next year as contractors scramble to win work 

in the Covid-19 bounce back, according to cost consultants at Mace,  which also warn that clients are likely 

to shift more risk back onto contractors, constructionenquirer.com (link). 

 

 

Prices are as at the previous day’s close. 

 

https://www.bbc.co.uk/news/business-53084853
https://www.constructionenquirer.com/2020/06/18/contractor-re-sizing-to-drive-2-5-fall-in-bid-prices/
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