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Company comments 

 

intu properties (INTU, 4.6p, £62m mkt cap)  

Owner of UK shopping centres including Lakeside, Essex and Trafford Centre, Manchester and two in Spain. 

Update on creditor discussions. KPMG appointed to contingency plan for administration, should this be 

required. Following the announcement on 18 May, intu has been in discussions with key stakeholders in an 

attempt to agree standstill agreements with relevant financial stakeholders at both the asset and group 

level, ahead of the RCF covenant waiver deadline of 26 June. “In the event that intu properties plc is unable 

to reach a standstill, it is likely it and certain other central entities will fall into administration. In this 

situation, all property companies would be required to pre-fund the administrator to provide central services 

to the shopping centres. If the administrator is not pre-funded then there is a risk that centres may have to 

close for a period.” Points under discussion include:  

▪ the duration of the standstill, with some stakeholders wanting a duration of less than 18 months. At this 
stage it is not expected that the duration will exceed 15 months 

▪ the extent to which creditors at the individual asset level will share in any future valuation recovery; and 
creditors of intu properties plc may also benefit, including possibly by way of future debt-to-equity swaps 



▪ how the operations of individual centres are to be funded. Some have reduced rent collections as a result 
of Covid-19 which restrict their ability to pay for support, such as shopping centre staff, from other entities 
in the intu group. Securing additional funding in centres funded by bond structures is more difficult to 
achieve and, in this connection, consent will be sought shortly from the stockholders of intu Debenture PLC 
to authorise the trustee to release certain monies within the existing debt structure to be used for short 
term liquidity needs. Other centres may also require cash injections for these purposes. 

Outlook: “This all remains subject to further negotiations, with no certainty as to whether intu will achieve a 

standstill, or on what terms or for what duration”.  

 

Speedy Hire (SDY, 56p, £294m)  

UK and Ireland tool, equipment and plant hire services provider. FY (Mar) results. Rev +3.4%, £403m; adj PBT 

+11.1% £34.9m; adj EPS +11.7%, 5.5p; div 0.7p (2019, 2.0p). Net debt £79.3m (£89.1m). Current trading: UK 

and Ireland Hire revenue for June is c.17% below prior year. Outlook: “Whilst Covid-19 will have some 

financial impact on the business, [we are] reassured by our performance in the last three months. We are 

well placed to emerge in a position of strength to pursue our strategic objectives as more normal trading 

levels return.” Finances: Cash generation is benefiting from available Government support schemes. Net 

debt at 31 May further reduced to £67.3m, “significant headroom against bank facilities. At current revenues 

the group can operate throughout FY21 within existing banking facilities, without breaching any covenant 

tests”.    

 

Rightmove (RMV, 589p, £5,143m) 

UK’s leading residential property portal. Pre-close trading statement and Covid-19 update to 31 May. Agency 

and New Homes customers had been offered a 75% discount between April and July. The Government 

advised on 13 May that agents and new homes developers could reopen in England but, given that it takes 

three months on average for transactions to complete, Agency customers in England are now being offered 

a 60% discount for August and 40% for September. The market in Wales started to reopen on 22 June and 

Scotland is set to reopen on 29 June and Rightmove will continue to support customers in these markets 

with a 75% discount for August and 60% for September. This extended support over August and September 

will result in a reduction in revenue of £17 - £20m, in addition to the £65 - 75m impact for April to July. 

Support includes a tool to deliver online viewing videos to home hunters and consumer ‘webinars’ on home 

hunting within government guidelines. Overall membership at 31 May of 19,054 is down 3.8% since the end 

of 2019, with the decline “principally from lower stock Agency customers experiencing cash flow issues.” 

Market: “There is longer term uncertainty around the impact of the pandemic on the economy; however, 

home hunter demand following the reopening of the housing market has been strong”. The portal has 

registered all ten of its busiest ever days since 13 May. Sales agreed are currently over 10% higher in England 

than a year ago, “albeit that some of this is the result of activity being paused due to lockdown”. Outlook: 

“Whilst the housing market re-opened on 13 May and early demand indicators have been strong, it is too 

early to assess whether this momentum will be sustained.” 

 

OnTheMarket (OTMP, 79p, £56m)  

Agent-backed residential property portal. Agent support package extension and record leads. On 19 March, 

the group announced an initial discount period, due to expire on 25 July. The listing fee discounts are being 

extended for a further two months to 25 September. The discount will remain at 33% for the first month and 



will be 20% for the second month. These discounts will be given to all OnTheMarket agent customers who 

are paying on full-tariff listing agreements. Trading: Since the partial relaxation of restrictions, OnTheMarket 

has seen new records for total leads delivered to advertisers. Over 430,000 leads were delivered in the week 

commencing 8 June and over 440,000 in the week commencing 15 June 2020. Visits were c. 6 million in each 

week, an increase of over 280% on the weekly low point during lockdown and over 20% up on the first week 

in March, before the lockdown, despite a significant reduction in marketing spend. Outlook: While revenues 

will be impacted in the short term, the group will continue to conserve cash through the careful 

management of costs. Finances: At 31 May, the group had net cash of £8.8m, and, excluding deferred 

creditor payments of £2.3m, no borrowings.  

 

In other news … 

 

Housing Secretary Robert Jenrick has announced that planning permission deadlines are to be extended, 

giving leeway to 400 residential schemes consisting of 24,000 homes that were due to expire by the end of 

this month, constructionenquirer.com (link). New measures allowing contractors to extend site working 

hours are to be introduced this week. 

 

Ministers are being urged by the Local Government Association to build 100,000 ‘homes for heroes’ each 

year to rent for key workers involved in the fight against coronavirus, constructionenquirer.com (link). 

 

Restrictions at construction sites in Scotland are being relaxed further today as the sector moves into the 

next phase of its restart plan. Sites can now begin ‘steady state operation’ where the two metre rule can be 

maintained, with worker numbers allowed to reach 30 to 40% of pre-pandemic levels, Building (link, 

paywall). 
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