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Company research 

 

Forterra (FORT, 207p, £415m mkt cap) – FORT is a client of PERL  

UK’s second largest brick producer and leading building materials producer. Results of placing. £55m gross 

raised in a non-pre-emptive placing, by means of a book-building process, at a price of 195p, a 5.6% discount 

to the closing price of 206.5p and represented c. 14% of the share capital prior to the placing. All directors 

participated. Link to Progressive Equity Research note, £55m placing as brick demand bounces back (see 

Economic data, further below): 

Brick and concrete products manufacturer Forterra has raised c. £55m gross in an equity placing in 

order to maintain its strong balance sheet and support the Group's continued investment 

programme. It was accompanied by, in our view, a reassuring trading statement which we believe is 

backed by yesterday’s brick industry data and comments from housebuilders, which suggest that 

demand has been recovering from its lockdown lows, before the PM’s promises to “build, build, 

build” housing and infrastructure. 

 



Company comments 

 

OnTheMarket (OTMP, 80p, £57m)  

Agent-backed residential property portal. Almost 500 estate agent branches are now contracted under the 

company’s most recent listing offers, which issue ‘welcome shares’ to each business owner. Launched on 27 

April, the new contracts issue either £1,000 of shares per office with flexible portal choices, or £2,500 per 

office if an agent commits to list exclusively for a minimum of 12 months. The portal has continued to 

increase the number of leads it delivered to advertisers in June. More than 1.8 million leads were generated 

in the month, with an average of 134 leads per advertiser. 

 

Economic data 

 

Brick data. Latest statistics for building materials and construction (link) show seasonally-adjusted brick 

deliveries bounced to 73 million in May from recent low of 23 million (below, left). May is, however, 58% 

below the 12-month average of 173 million to May 2019, but the re-opening of housebuilding sites across 

the UK suggests the trend will continue to improve. Brick stock levels – a factor in pricing power – fell in 

May, to 422 million, from 485 million in March. Stocks are still higher year-on-year, but with an improving 

trend (below, right). Viewpoint: This looks quite encouraging this early after housebuilding sites reopening: 

the initial impetus among developers has been on completing already-started homes, rather than starting 

new sites and phases. However, there are indications that some are planning new starts (when bricks and 

blocks are laid), with for instance, Taylor Wimpey recently raising £500m for land buying. 
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Source: Department for Business, Energy & Industrial Strategy 

 

House prices. The Nationwide reported a 1.4% seasonally-adjusted fall in June, following a 1.7% decline in 

May, pushing the Y/Y change from +1.8% to -0.1%, the first annual fall since 2012. However, according to the 

House Price Index report (link), “The raft of policies adopted to support the economy, including to protect 

https://www.gov.uk/government/statistics/building-materials-and-components-statistics-june-2020
https://www.nationwide.co.uk/-/media/MainSite/documents/about/house-price-index/2020/Jun_Q2_2020.pdf


businesses and jobs, to support incomes and keep borrowing costs down, should set the stage for a [housing 

market] rebound once the shock passes, and help limit long-term damage to the economy”. Regional house 

price growth rates within narrow range of 0%-5% in Q2, according to Britain’s second largest mortgage 

lender. 

 

  
 

 

 

In other news … 

 

Airports. Stansted Airport has said it cannot give a timetable of when it might restart work on its £600m 

expansion project, with the airport confirming a review of the project is still suspended in the aftermath of 

the pandemic, Building (link, paywall). Viewpoint: The longer-term legacy of the pandemic is likely to 

disproportionately hit air travel and, thus, airport expansions – Heathrow’s third runway could become a 

casualty. 

 

Leisure. Pub chain Wetherspoons agrees to defer rent payments from landlord until 2021 or pay monthly, 

Property Week (link, paywall). Viewpoint: A reminder that it is not only retail property that is feeling the 

heat. 

 

Prices are as at the previous day’s close. 
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