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Company updates 

 

The PRS REIT (PRSR, 75p, £373m) 

Real estate investment trust (REIT) investing in private rental sector (PRS) housing provided by Sigma Capital 

Group (SGM). Q4 (June) update. Trading: Homes completed 135, including 8 weeks disrupted by Covid-19, 

compared to 330 completed in the prior quarter; Portfolio of completed homes rose to 2,082 homes (Q4 

2019, 1,173), with an estimated rental value (ERV) of £19.1m per annum (£10.7m). 2,750 additional homes 

contracted and under construction at end of Q4. When completed and let, they are expected to generate 

annualised gross rent of c. £27.1m, taking the ERV of the total portfolio to £46.2m pa. The pace of 

construction, as previously highlighted, is now necessarily slower, owing to social distancing. Approximately 

450 new homes are expected to be completed during Q1 2021. Rent collection was not materially impacted 

by the national lockdown, and 98% of rent due in the fourth quarter has been collected (Q3: 99%). Rental 

demand remained strong, with prices steady at pre-Covid-19 levels, and reservations at 30 June 2020 stood 

at 429. The pace at which tenants are taking residence is beginning to increase with the continued easing of 

restrictions. Dividends: As announced on 18 June 2020, an interim Q3 dividend of 1.0p will be payable on 17 

July 2020. Details of the fourth quarter interim dividend will be declared at the end of July.  The Board 

continues to target a total dividend of 4p for FY 2020 and a minimum of 4p for the new financial year ending 

30 June 2021.     



 

Grainger (GRI, 291p, £1,962m)  

UK’s largest listed residential landlord. Agreement to forward fund and acquire a 98-home build to rent 

development at Guildford Station in Surrey for c.£37m. The developer is Solum Regeneration, a joint venture 

between Network Rail and Kier Group (KIE). The scheme forms part of the wider £150m station 

redevelopment scheme, which will comprise c.£25m of station improvements, c.440 new homes in total, a 

412 space multi-story car park, 36,000 sq/ft of retail space and c.20,200 sq/ft of office space. Grainger 

expects this investment to generate a gross yield on cost approaching c.5.5% once stabilised, with 

completion anticipated in early 2023. 

 

Morgan Sindall Group (MGNS, 1,246p, £573m)  

Construction, mixed tenure housing and fit-out group. £252m forward funding deal agreed with Get Living to 

deliver the second and final phase of its Lewisham Gateway scheme in London. Once complete, the scheme 

will be operated by Get Living and provide 649 homes for rent, c.25,000 sq ft of retail space, c.15,000 sq ft of 

food and beverage space, a gym, 10,000 sq ft of offices and Lewisham's first major multiplex cinema, which 

has been pre-let.  Completion is anticipated in 2023. The wider mixed-use development is a joint project 

with the London Borough of Lewisham, the Mayor of London and Transport for London, supported by 

Homes England and includes major infrastructure improvements. 

 

Viewpoint: a flurry of news on build to rent, suggesting the sector is gathering pace post-lockdown.  

 

Economic data 

 

Total construction output rose by a seasonally-adjusted 8.3% between April and May as lockdown measures 

were relaxed, with new work driving the overall total, according to the ONS (link). New work increased by 

11.1% from the low point in April, while repair & maintenance edged up by only 2.8%. The biggest rise was in 

housebuilding, +24.1% (private +21.4%, public +41.8%). Other new build sectors were: Infrastructure, 

+12.7% Public non-resi, -2.6%; Industrial, +8.9%; Commercial, +4.1%. The overall non-seasonally adjusted Y/Y 

fall eased from -44.9% in April to -42.2% in May (new -40.8%, R&M -44.8%).    

https://www.ons.gov.uk/businessindustryandtrade/constructionindustry/datasets/outputintheconstructionindustry


 

In other news … 

 

Flood defences. PM Boris Johnson will today announce the Government is accelerating construction work on 

up to £170m of ‘shovel ready’ flood defence schemes, constructionenquirer.com (link). Work will start on 

site on the 22 schemes this year or next and which will form part of a long-term plan to tackle flooding. 

Longer-term plans include building 2,000 new flood and coastal defence schemes by 2027.  

 

 

Prices are as at the previous day’s close. 
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https://www.constructionenquirer.com/2020/07/14/construction-work-accelerated-on-170m-of-flood-defence-schemes/

