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Company updates 

 

Marshalls (MSLH, 620p, £1,240m) 

Leading manufacturer and supplier of paving and hard landscaping products. HY (Jun) trading statement. 

Trading: Rev -25%, £211m. Trading in June “better than expected” with rev +2% Y/Y with two extra trading 

days, -7% LFL (April -66%, Y/Y LFL) and “improved level of trading has continued in the early part of July”. All 

manufacturing sites fully operational, without loss of productivity. Orders to Domestic end market, 12.4 

weeks of sales (June 2019: 11.5 weeks; February 2020 9.7 weeks). In the Public Sector and Commercial end 

market, “infrastructure sales remain strong although there remains some uncertainty within the 

housebuilding sector”. Outlook: “Recent trading has been better than expected and continues to improve. 

The restructuring programme and the new bank facilities have served to further strengthen the group. the 

Board expects to be able to give a clearer outlook once the trading performance for both July and August 

have been assessed. In the interim, financial guidance remains suspended”. Finances: 30 June net debt £54m 

(2019, £56m), “ahead of management's base case scenario”. Total bank facilities, £255m. HY results due 15 

September. Viewpoint: Rise in Domestic orders an encouraging signal to ‘big ticket’ home improvement 

market. 

 

HICL Infrastructure (HICL, 174p, £3,243m) 



Listed infrastructure investment group with diversified portfolio of 118 investments in UK, Europe and N 

America. Trading update, April to date, and proposed issue of equity. Trading: “Operational performance of 

HICL's demand-based assets [which represent 20% of portfolio] has been reassuring in the context of the 

gradual easing of travel restrictions. Revenue on the toll roads is ahead of expectations”. Actively pursuing 

investment opportunities. PPP projects [72% of portfolio], activity during the period has been focused on 

active asset management, particularly ensuring that the hospitals, emergency services and schools projects 

to respond to Covid-19. Outlook: “Whilst uncertainty stemming from Covid-19 continues to create a degree 

of volatility in financial markets, the resumption of transaction activity in the sector demonstrates continued 

investor appetite for core infrastructure assets. [Investment manager] InfraRed has, and will continue to, 

pursue acquisitions in line with HICL's objective of growing a diversified portfolio of investments in assets 

that share underlying characteristics of cash flow quality, defensive market positioning and criticality”. 

Dividends: “The board remains comfortable that cash generation remains in line with forecast and re-affirms 

the target dividend guidance of 8.25p for the year to 31 March 2021”.  

Proposed equity issue. New shares, number to be determined, priced at 164.0p, a discount of 5.75% to the 

mid-market closing price of 174.0p on 15 July 2020 and a premium of 7.68% to the last reported NAV of 

152.3p, at 31 March 2020. The net proceeds will be applied in reducing the funding requirement of 

approximately £75m, and in providing additional resources in respect of the company's advanced pipeline. 

 

Purplebricks Group (PURP, 55p, £169m) 

Hybrid on-line estate agent, supported by local property agents (LPAs). Disposal of Canadian business to the 

Desjardins Group, a Canadian cooperative financial group, for cash proceeds of C$60.5m (approx £35m). The 

business made an adj operating loss of £2.8m for the 10 months ended  30 April 2019. The disposal simplifies 

the Group's operations and fits with its strategy of focusing on its core market in the UK. Following receipt of 

proceeds, the Group will hold a net cash balance of £66m. The net proceeds will be used to further 

strengthen the Group's financial position and invest in the UK business. 

 

SIG (SHI, 34p, £404m)  

Supplier of energy efficiency and specialist building materials to trade customers across Europe. Awarded 

London Stock Exchange’s Green Economy Mark. To qualify, an issuer must generate 50% or more of its total 

annual revenues from products and services that contribute to the global green economy. Viewpoint: 

Interest in ESG issues has been revived after receding during peak of Covid-19 (and could consequently 

intensify) so awards like these could be seen as feathers in company caps.  

 

Economic data 

 

Furlough scheme. Over 750,000 construction employees, 59% of the sector total, have been furloughed and 

75% of employers have furloughed staff during the pandemic, according to data from the HMRC (link). The 

take-up rate by employees is third behind the 73% in accommodation & food services and 66% in the arts & 

entertainment sectors. A total of £2.6bn of claims have been made in the construction industry, 10% of the 

cumulative total. Viewpoint: Grim figures, but recent announcements from housebuilders and other quoted 

construction  

https://www.gov.uk/government/statistics/coronavirus-job-retention-scheme-statistics-july-2020
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