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Company comments 

 

Ferguson (FERG, 6,874p, £15,458m)  

Now predominantly US-focused building materials distributor, formerly Wolseley. Trading update. All outlets 

reopened since 1 May, for pre-booked appointments only. Revenue has improved steadily since April with 

total US (88% of latest group revenue) improving from -9.3% Y/Y in April to -0.6% for 1 May - 22 July with 

revenue “sequentially improving” through May, June and July. Net debt to 12-month adj EBITDA to end-July 

expected to be below 1.0x. Outlook: “Our actions to reduce the cost base will ensure that the business is 

better positioned for the medium-term economic environment. The group remains well positioned to deliver 

consistent outperformance”.    

 

Safestyle UK (SFE, 27p, £36m) 

UK manufacturer, recycler and distributor of window, door and roofline PVC products. HY (Jun) trading 

update. Trading: HY rev -35% Y/Y, impacted by 23 March lockdown. On restart in mid-May “it became clear 

that consumer demand was ahead of our expectations”. Order intake for the eight weeks from 25 May +23% 

Y/Y. Order book carried into H2 45% higher than HYE 19. The group was profitable for the months of 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/research/?company=&sector=38&published=all


January, February and then June. Finances: Net cash £6.0m at HYE. Outlook: “Despite very good levels of 

current consumer demand the medium term economic outlook remains uncertain. We will therefore 

maintain a balanced approach, seeking to grow the business while keeping our costs controlled and net cash 

position positive”. Results due 17 September. 

 

Segro (SGRO, 942p, £11,219m) 

UK’s leading owner and developer of warehouses and industrial space, also active in Europe. Debt issue. 

Private placement of €450m 12, 15 and 20 year senior unsecured notes with institutional investors, a 

weighted average coupon of 1.63% and a weighted average maturity of 16.8 years. It is also redeeming its 

6.75% Sterling bonds due 2021 and 7.0% per cent Sterling bonds due 2022 at a cost of £131m. The impact of 

the transactions is to extend average debt maturity to 10.7 years and reduce the average cost of gross debt 

to 1.6%.  

 

In other news … 

 

Purpose-built student accommodation (PBSA). Property Week (link, paywall) reports “Green shoots are 

appearing in the PBSA lending sector after a near-shutdown in the real estate debt market at the start of the 

Covid-19 pandemic”. Investments in the past month include: Investec’s £17.5m senior loan to Scape for a 

scheme in Bloomsbury, London; new student accommodation lending platform Kinetic Capital launching 

with an initial commitment of £100m; and UNIVA, Turkey’s largest PBSA provider, investing £10m in the 

acquisition of 140 flats in UK PBSA operator Opto Living’s new Cardiff PBSA scheme. Debt adviser Brotherton 

Real Estate told PW that, while LTV ratios had fallen across the market and deals were taking longer to get 

done, deals could still be funded on standing student assets. Viewpoint: potentially a positive signal for the 

PBSA development and investment market, including Unite Group (UTG) and Watkin Jones (WJG – WJG is a 

client of PERL). 

 

Northern infrastructure investment. £589m to kickstart rail upgrades across the North, 

ConstructionEnquirer.com (link). Liverpool asks for £1.4bn to start 40 “shovel ready” sites 

ConstructionEnquirer.com (link).  

 

Fortnight ahead 

  

Construction and property, company and economic news 

27 Jul Bilby (BILB) FY  results 

https://www.propertyweek.com/finance/pbsa-deals-signal-revival-of-the-student-housing-debt-market/5109199.article
https://www.constructionenquirer.com/2020/07/23/589m-to-kickstart-rail-upgrades-across-the-north/
https://www.constructionenquirer.com/2020/07/24/liverpool-asks-for-1-4bn-to-start-40-shovel-ready-sites/


28 Jul The Unite Group (UTG) HY  results 

 Foxtons Group (FOXT) HY  results  

 Mitie Group (MTO) AGM 

29 Jul Taylor Wimpey (TW.) HY  results 

 The Unite Group (UTG) HY  results 

 Bank of England Mortgage approvals 

 Nationwide House Price Index 

30 Jul Segro (SGRO) HY  results 

 Countrywide (CWD) HY  results 

 OnTheMarket (OTMP) AGM 

31 Jul Rightmove (RMV) HY  results 

4 Aug Keller Group (KLR) HY  results 

 HIS Markit/CIPS Construction PMI 

5 Aug Morgan Sindall Group (MGNS) HY  results 

6 Aug Savills (SVS) HY  results 

 Hammerson (HMSO) HY  results 

 Serco Group (SRP) HY  results 

 Bank of England Interest rates decision 

 HIS Market/Lloyds Bank Halifax House Price Index 

Source: Companies, Sharecast, Factset, Progressive Equity Research 

 

 

Prices are as at the previous day’s close. 
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