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Company comments 

 

(A shortened digest of summarised company news during holidays.) 

 

Balfour Beatty (BBY) UK, US and Hong Kong construction and infrastructure group. HY results, 12 Aug – 

underlying loss before tax £24m (HY 19, PBT £64m); average recourse net cash, £507m (£290m); orders 

+20%; FY 21 outlook “broadly in line with 2019”.   

 

Northbridge Industrial Services (NBI – PERL provides research services to Shore Capital on this stock). 

International electrical testing and oil tools hire and manufacturing group. HY trading update, 12 Aug.  

Rev -4.8%; strong Q1 reversed in Q2, due to pandemic; HY results to be similar to HY 19; underlying demand 

strong for electrical reliability testing equipment, but access limited due to travel restrictions in some 

geographies. 

 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/research/?company=&sector=38&published=all


Empiric Student Property (ESP) Fund owning and operating UK student accommodation. HY results, 13 Aug – 

loss before tax £14.4m (HY 19, PBT £28.8m); div 1.25p (2.50p); property valuation -2%; construction work 

recommencing on two stalled schemes; outlook “we see significant opportunities to grow despite the short-

term uncertainty”. 

 

Economic data 

 

Housing market. Estate agents saw the largest M/M increase in over 20 years in buyer enquiries in July, 

according to the latest RICS Residential Market Survey (link), as the Stamp Duty holiday added momentum to 

already strong pent-up demand. The net balance (surveyors reporting a rise minus those seeing a fall) 

between June and July reached +75%, following another near-record rise between May (when agents were 

allowed to reopen) and June (below, left). Every region showed rises over their prevailing three-month 

average (below, right), with London’s relatively low figure possibly reflecting what had already been a strong 

market following the December election. 

  

 

All other metrics were in positive territory, including the headline price index (+12%), vendor instructions 

(+59%) and newly agreed sales (+57%). Agents expect the momentum to continue in the short term, with 

+26% expecting a rise in sales volumes over the next three months, but longer-term economic worries 

depressed the 12-month outlook, at -10%.  

There was a similar bounce in lettings, with tenant demand in the three months to July hitting +35% after 

slumping to -44% in the previous three months. Viewpoint: the increase in tenants wanting to move 

suggests a more widespread desire among all occupants wanting to ‘move on’ after months in lockdown – 

rather than being solely a reaction to the Stamp Duty opportunity in the sales market.  

https://www.rics.org/globalassets/rics-website/media/knowledge/research/market-surveys/uk-residential-market-survey-july-2020.pdf


   

 

Construction output rebounded by 23.5% in June, after a then-record monthly growth of 7.6% in May, 

constructionenquirer.com (link).  Despite this strong monthly growth, construction output in June 2020 

remains comparatively low at 24.8% below the February 2020 level, which was before the full impact of the 

coronavirus pandemic. 

 

Architects’ workload. After four months in negative territory, the RIBA Future Trends Workload Index rose 

to +3 in July, from –17 in June (link). 31% of practices anticipate a workload increase, 42% expect workload 

to remain the same and 28% expect a decrease. In July the Staffing Index also rose by 5 points, with 75% of 

practices saying they expect the level of permanent staff to remain the same over the next three months 

and 8% (rising from 4%) anticipating the need to employ more permanent staff. Despite this, 17% still expect 

their staffing levels to decrease over the next three months. All sectors returned slightly more positive 

balance figures. The private housing sector rose significantly to +17 (from -3 in June), the commercial sector 

rose to -15 (from -32), the community sector to -14 (from -19) and the public sector to -4 (from -12). 

 

In other news … 

 

Prime Minister Boris Johnson gave a practical demonstration of his commitment to “build, build, build” by 

laying a course of blocks during a tour of Barratt Developments’ Warrington development, which also 

features elements of Modern Methods of Construction – another Government fixation. 

 

 

https://www.ons.gov.uk/businessindustryandtrade/constructionindustry/datasets/outputintheconstructionindustry
https://www.architecture.com/knowledge-and-resources/knowledge-landing-page/workload-predictions-positive-for-the-first-time-in-four-months-riba-future-trends-july-2020
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