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Company comments 

 

Persimmon (PSN, 2,613p, £8,334m)  

UK number three housebuilder by volume, top by market cap. HY (Jun) results. Vols -35%, 4,900; prices 

+3.7%, £225k; rev -32%, £1,190m; gross margin 31.3% (HY 19, 33.8%); PBT -43%, £292m. Net assets +23%, 

£3,266m; net cash unch., £829m. Current trading: “excellent start to second half”; private sales rate +49% 

Y/Y; orders +21%, £2.5bn. Land replacement 55% of consumption over past two years. Dividends: “modest” 

interim div of 40p proposed after Capital Return Plan, which delivered 235p last year, was previously 

cancelled to preserve cash and “re-invest in the business should appropriate opportunities arise”. Further 

dividend payments this year “will remain under close review”. Outlook: “Short term, robust with strong start 

to the second half and healthy level of forward orders. Potential medium term risks to demand associated 

with Covid-19, rising unemployment and Brexit remain but long-term housing market fundamentals 

continue to be strong”.  

 

Mears Group (MER, 116p, £123m) 

UK housing support services provider. HY (Jun) results. Rev -7.3%, £407m; adj loss before tax £5.8m (HY 19 

PBT, £5.8m); stat LBT £11.5m (PBT £12.1m). Ave daily net debt £121m (£111m). Period trading: Maintenance 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/research/?company=&sector=38&published=all


contracts moved to emergency-only due to Covid; Management revenues largely unaffected and rose 54%, 

boosted by new Asylum Accommodation and Support Contract. Outlook: “While Covid has impacted short-

term financial performance, the business remains resilient, volumes are returning and win rates are 

healthy”. 

 

In other news … 

 

Commercial real estate. Office rents in London are predicted to plummet by as much as 40% over the next 

year and a half, due to changing demand patterns following Covid-19, according to new data from Society of 

Industrial & Office Realtors and McCalmont-Woods Real Estate, Property Week (link, paywall). Overall West 

End office rents are forecast to fall 41% from £94.88 sq/ft at the end of 2019 to £56.22 sq/ft by the end of 

2021. Overall City rents over the same period are predicted to fall 34% to £39.26 sq/ft while overall Midtown 

rents are predicted to slide 24% to £51.62 sq/ft. 

 

Infrastructure. London City Airport has put its £500m expansion programme on hold due to a slump in 

demand during the Covid pandemic, constructionenquirer.com (link). Viewpoint: Further evidence of the 

industry-wide slump in aviation infrastructure. 

 

Fortnight ahead 

  

Construction and property, company and economic news 

19 Aug ONS House Prices 

20 Aug Van Elle Holding (VANL) FY results 

21 Aug Kingspan Holdings (KGP) HY results 

24 Aug Henry Boot (BOOT) HY results 

27 Aug Grafton Group (GFTU) HY results 

27 Aug Nationwide House Price Index 

Source: Companies, Sharecast, Factset, Progressive Equity Research 

 

 

Prices are as at the previous day’s close. 

https://www.propertyweek.com/news/london-office-rents-predicted-to-plummet-40/5109595.article
https://www.constructionenquirer.com/2020/08/17/london-city-airport-pauses-500m-expansion-plan/
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