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Company comments 

 

Henry Boot (BOOT, 255p, £340m)  

Land Promotion, property investment & development and construction group. HY (Jun) results. Rev -42%, 

£109m; PBT -70%, £7.2m (“slightly ahead of [management’s] revised expectations”); EPS -71%, 4.1p; 

dividend 2.2p (HY 19, 3.7p). Net cash £42.3m (net debt £50.3m); NAV 232p (233p). Hallam Land 

Management made a “solid start” to 2020, with 2,000 plots sold across nine sites; at the end of June 2020, it  

had unconditionally exchanged contracts for the sale of a further 525 plots, which are due to complete 

either later in the year or early in 2021; it held interests in 190 sites equating to 15,456 acres (December 

2019: 14,898 acres). Henry Boot Developments has resumed work on all sites; it is committed to eight 

schemes with a GDV of £296m, of which 95% is either pre-sold, pre-let or under offer. Stonebridge Homes 

“on track to hit FY targets”. Construction “steadily recovering” and operating at nearly 90% and Plant Hire at 

82% of planned activity. Outlook: “Encouraged” by H1; financial guidance being reinstated. “With growing 

momentum in our operations, we now look ahead to securing further opportunities within the group’s three 

key long-term markets: residential, industrial and logistics, and urban development. While cash management 

will be a priority, we now feel that the Group can continue to look to reinvest in the development pipeline 

and seek to grow the business”. 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/research/?company=&sector=38&published=all


 

Balfour Beatty (BBY, 236p, £1,625m)  

UK, US and Hong Kong construction and infrastructure group. 50:50 joint venture, Gammon, has been 

awarded a four-year HK$12.9 billion (c. £1.3 billion) contract for the expansion of Terminal 2 at Hong Kong 

International Airport, by the Airport Authority Hong Kong. 

 

In other news … 

 

Residential rental. Over weekend, the Government has extended the ban on evictions of residential tenants 

in England and Wales until 20 September and has increased the notice period for renters in England to six 

months, Property Week (link, paywall). 

 

Furloughing. Construction firms have claimed more than £2.9bn through the government’s coronavirus job 

retentions scheme, Building (link, paywall). According to new data from HMRC, building firms across the UK 

have claimed almost 10% of the total £30.9bn that the government paid through the furlough scheme up to 

31 July. 
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