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Company news 

 

The Berkeley Group Holdings (BKG, 4,648p, £5,843m)  

London-focused residential developer and urban regeneration group. AGM trading statement. Group is 

mindful of risks to UK and global economy, including tapering of UK support, a second wave and Brexit. 

However, trading since 30 April YE “has been resilient and supports our existing guidance of £500m PBT for 

FY 21 and our commitment to our shareholder returns programme of £280m pa”. A more even split of profit 

between the first and second halves of the year in now anticipated, reflecting levels of production that have 

been better than initially anticipated and the decision not to furlough staff.  Production continues to be 

impacted by the need for modified working practices and increased supervision; disruption has been 

minimised and efficiency levels are now at around 90% of normal. This has been offset by bringing forward 

group’s portfolio of over 25 large regeneration developments accumulated over recent years and 

construction activity has started at a number of these, including Twelve Trees Park in East London and the 

site of the old Horlicks factory in Slough where there is consent for 3,800 and 1,300 homes, respectively.  

“We are also progressing a number of new land opportunities on which we anticipate being in a position to 

update at the half year”. Current market: Sales pricing has been “robust and above our business plan levels”; 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/research/?company=&sector=38&published=all


the value of underlying sales reservations for the first four months is around 20% below the annualised run 

rate for last year, which is supportive of forward sales remaining around the YE position of above £1.8bn.  

“This is a strong position, providing good visibility over the next two years of earnings”. Finances: net cash in 

excess of £1 billion, ahead of next week's dividend payment of £134m, or 107p per share, with the 

remainder of the £140m return for the six months ending 30 September 2020 having already been satisfied 

through share buy-backs.  As announced, the next £140m shareholder return will be provided by 31 March 

2021 through a combination of dividends and share buy-backs.  

 

Renew Holdings (RNWH, 425p, £333m) 

Engineering services group supporting UK infrastructure. Trading update. “Trading since the interim results 

has been strong and consequently the board expects FY results to be materially ahead of current market 

expectations with adjusted operating profit forecast to be between £39- £40m. This improved forecast is 

reflective of our defensive qualities, resilience and the implementation of numerous mitigation measures 

that have proven to be extremely effective in responding to the challenges of Covid-19.” Engineering 

activities in our Rail, Infrastructure and Environmental markets “have remained robust and reliable 

throughout the pandemic”.  The UK Government designated the majority of our activities as critical to the 

Covid-19 response. In Energy, as previously announced, all site activities at Sellafield and Springfields were 

suspended in March. These are steadily being re-mobilised “however we do not expect to be fully 

operational at these sites until the second half of our next financial year”. The integration of Carnell, 

acquired in January 2020, is complete and it is trading in line with expectations and unaffected by Covid-19 

reflecting the strength of its market and the nature of the essential services it provides. Cash generation 

“continues to be very strong and we anticipate reporting a net cash position at the year end, ahead of 

market expectations”. 

 

Eurocell (ECEL, 188p, £208m) 

UK retailer and manufacturer, recycler of PVC windows and doors. HY (Jun) results. Rev -31%, £93.6m; adj 

loss before tax £8.6m (HY 19, PBT £10.4m); stat LBT £16.5m (PBT, £10.4m); adj EPS -5.0p (+8.7p); interim div 

0p (3.2p); net debt £23.5m (£36.7m). Current trading: July, Aug LFL rev +12% Y/Y; “stronger than 

anticipated” RMI market; gross margins improving as volumes increase. Outlook: “Whilst the current levels 

of uncertainty mean it is difficult to predict the outcome for the full year and beyond, we are pleased that 

the second half has started strongly. We continue to see good potential to outperform our markets and it is 

our intention to return to paying dividends in 2021”. 

 

Economic data  

 

Construction purchasing. The sharp recovery registered by the monthly IHS Markit/CIPS Purchasing 

Managers’ Index in July, petered out slightly in August, according to the latest report (link). The headline 

seasonally adjusted Total Activity Index registered 54.6 in August, down from 58.1 in July. Any figure above 

50.0 indicates growth of total construction output. All three broad categories of construction provided a 

https://www.markiteconomics.com/Public/Home/PressRelease/85ddc5d6ae1d4f35a061ce4f5fa669da


weaker contribution to the headline index in comparison to those seen in July. House building has registered 

the strongest rebound since lockdown eased. This trend continued in August, with the seasonally adjusted 

Housing Activity Index posting well inside expansion territory (60.7). The equivalent figures for commercial 

work was 52.5, while civil engineering activity, at 46.6, showed slight weakening.  

 

 

 

Brick stock levels – a key factor in determining manufacturers’ pricing power – fell for the fourth consecutive 

month in July and for the first time since lockdown on a Y/Y basis, according to the latest Monthly Statistics 

of Building Materials and Components from the Department for Business, Energy and Industrial Strategy 

(link). Inventories fell to 359 million in July, down 26% from the 485 million in March – which had only just 

hit the 10-year average after several months of slower housebuilding activity amid political uncertainty 

(below, left). On a more representative Y/Y basis, the latest figure reduced by 5.5%. This reflects 12% Y/Y fall 

in deliveries but a  26% Y/Y fall in production (the latter recovering steadily from a near-complete industry 

shutdown in April). Expressed in weeks of deliveries, the latest stock level represents 10.0 weeks at the 

latest month annualised – down from an exaggerated 90 weeks in April, when deliveries plunged. On the 

more representative, but lagging, basis of comparing with the cumulative rolling 12-month basis, it is 11.8 

weeks, down from 13.6 weeks in April and 19% below the 10-year average of 14.5 weeks.  

 

 

In other news … 
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https://www.gov.uk/government/statistics/building-materials-and-components-statistics-august-2020


CMA housebuilding investigation. Four of the country’s largest house builders are being investigated over 

suspicions they may have misled buyers over leaseholds, constructionenquirer.com (link). This morning the 

UK competition watchdog said it was launching enforcement action against Barratt Developments (BDEV), 

Countryside Properties (CSP), Persimmon (PSN) and Taylor Wimpey (TW.) believing the firms may have 

broken consumer protection law in relation to leasehold homes. Its decision comes after the CMA says it  

uncovered evidence of potentially unfair terms concerning ground rents in leasehold contracts and potential 

mis-selling. It is concerned that leasehold homeowners may have been unfairly treated and that buyers may 

have been misled by developers. Alongside these issues, the CMA will also be looking further into ground 

rent increases based on the Retail Price Index and may take enforcement action should it find evidence of 

unfair practices. The CMA will also be investigating certain firms who bought freeholds from the developers 

and have continued to use the same unfair leasehold contract terms. The CMA has now written to the four 

groups outlining its concerns and requiring information. How the case proceeds will depend on the CMA’s 

assessment of the evidence. Possible outcomes include legal commitments from house builders to change 

the way they do business, or if necessary, the CMA could take firms to court. Three of the four companies 

have issued statements that they will continue to co-operate fully with the CMA's ongoing investigation. 

Viewpoint: This looks, at first appearance, to be a rather out of date issue. The subject of leaseholds reared 

its head many months ago and many companies in the sector stated they had taken action to address 

practices and, in some cases, compensate home buyers. 

 

HS2. Construction work on HS2 officially begins on Friday, despite preparatory works having been underway 

for months, with companies expecting to create 22,000 jobs in the next few years, BBC (link). Prime Minister 

Boris Johnson said HS2 would "fire up economic growth and help to rebalance opportunity". He endorsed 

the rail link in February, with formal government approval granted in April despite lockdown. HS2 is set to 

link London, Birmingham, Manchester and Leeds. It is hoped the 20-year project will reduce passenger 

overcrowding and help rebalance the UK's economy through investment in transport links outside London. 

 

Fortnight ahead 
 

Construction & property: company and economic news 

 

7 Sep Belvoir Group (BLV) HY results 

  Lloyds Banking Group Halifax House Prices 

8 Travis Perkings (TPK) HY results 

 Property Franchise Gp (TPFG) HY results 

9 Galliford Try (GFRD) FY results 

 M Winkworth (WINK) HY results 

10 Forterra (FORT) HY results 

 Epwin Group (EPWN) HY results 

 Cairn Homes (CRN) HY results 

https://www.constructionenquirer.com/2020/09/04/uk-regulator-probes-four-house-builders-over-leasehold-selling/
https://www.bbc.co.uk/news/business-54010727


 RICS Residential Survey 

11 ONS Construction output 

14 Costain Group (COST) HY results 

 MJ Gleeson (GLE) FY results 

16 Redrow (RDW) FY results 

 ONS House prices 

17 Kier Group (KIE) FY results 

 Bank of England Interest rates 

 

Sources: Companies, Sharecast, Factset, Progressive Equity Research 
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