
Progressive Property & Construction Daily 

  

 

28 September 2020: VANL, MER | Gulf opens up between ‘movers’ and first time 

buyers | House prices, transactions and rents to recover on four-year view 

 

A round-up of market statements, news, economics and views 

from the property and construction sectors  

NOTE: This marketing communication has been produced by Progressive Equity Research Limited (PERL) and is a Minor 

Non-monetary Benefit. It does not contain investment recommendations. The views expressed are those of the research 

department of PERL. To view the Progressive Property & Construction Daily archive click here. For Progressive research on 

Property & Construction companies click here.  

 

Company news 

 

Van Elle (VANL, 36p, £38m mkt cap)  

Specialist ground engineering contractor.  AGM statement. Current trading: Operations have continued to 

improve since the market update on 20 August, following the trend established in April.  Revenue in August 

was approximately 80% of normal pre-Covid levels, with further progress in all end markets except Rail, 

which the group expects to show improvement in the second half, as previously advised. The cash position is 

c. £12m and the group is in the advanced stages of finalising an asset-based lending facility, which is 

expected to provide additional balance sheet strength and flexibility to enable the group to support its 

growth strategy. Outlook: The group is “progressing well” in its medium term strategy to improve the 

operational performance of the business, alongside developing positions for differentiation and growth with 

key customers in the housing, infrastructure and construction sectors, and achieving its financial targets. 

“Whilst we don't underestimate the challenges that our markets continue to face in the short term, the 

board remains confident about the future prospects for the business”.  

 

Mears Group (MER, 113p, £124m) 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/research/?company=&sector=38&published=all


UK housing support services provider. Disposal. The group has completed its exit from domiciliary care with 

the disposal of its Scotland Domiciliary Care business to Cera Care Operations Holdings, which also acquired 

its England & Wales Domiciliary Care business. A cash consideration of £2.0m is payable on completion, and 

a further £0.5m of deferred consideration receivable twelve months from completion. The proceeds from 

the disposal will be used to reduce the Group's indebtedness, in line with its de-gearing strategy. In the full 

year to 31 December 2019, SDC generated revenues of £21.7m and a profit contribution, after an allocation 

of support costs, of circa £0.6m. In the interim results to 30 June 2020, these activities were treated as 

discontinued and generated revenues of £10.9m and a small operating profit contribution. Gross Assets of 

circa £3.3m (excluding intangibles), as at 30 June 2020, transferred with the business. 

 

Economic data 

 

First time buyer squeeze. Lack of higher LTVs is opening up a gap between existing buyers and first time 

buyers, which have been the engine for housing market over the past decade, according to the latest UK 

House Price Index from Hometrack (link). Demand from FTBs remains well above 2019 levels but has fallen 

back in line with pre COVID-19 levels. We expect it to decline slowly over the rest of 2020. In contrast, 

demand from existing home-owners was slower to respond immediately after the lockdown but remains 

elevated, 37% higher than pre-COVID-19 levels and 53% above this time last year. Overall, house prices 

continue to increase as demand runs ahead of supply across the UK housing market. The annual UK growth 

rate is +2.6%, up from +1% a year ago. At a region and country level house price growth ranges from +1.7% 

in the North East to +3.3% in the North West, Yorkshire and the Humber and Wales. At a city level 

Nottingham and Manchester are recording annual price inflation of over 4%. 

 

https://www.hometrack.com/uk/insight/uk-house-price-index/august-2020-house-price-index/


 

 

House prices will rise by 8% across Great Britain in the next four years, with a 2% increase in 2020, according 

to Housing Market Forecasts 2020 from Hamptons International (link). The highest cumulative four-year 

increases will be in northern England, Scotland and Wales, ranging from 10 - 11.5%, with 5 - 6.5% in London 

and southern English regions and 5% on average across the Midlands. Transactions will rise gradually, 

surpassing the average of the last five-years by 2022 (see below). Meanwhile, rents will slip by 1% nationally 

in 2020 and 2021 before rising by 2.5% and 3.0% in the following two years; London should fall by more in 

the first two years then recovering by more in the following two. 

 

https://www.hamptons.co.uk/research/articles/housing-market-forecasts-2020/
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