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Company news 

 

McCarthy & Stone (MCS, 70p, £375m) 

UK’s leading developer of private retirement housing for sale and expanding into rental. Strategic 

partnership with Anchor Hanover, England's largest not-for-profit provider of specialist housing and care for 

older people, to deliver a range of 'affordable for all' later living communities across England. The 

partnership between the country’s leading private and affordable housing specialists will initially deliver 482 

units across five large-scale sites with planning consent. These are currently owned by MCS and have an 

indicative gross development value of c.£125m. As part of the agreement, Anchor Hanover will pay a total of 

£67m for the development of 316 extra care apartments, aimed at those in greatest need of supported 

housing and care. MCS will act as turn-key developer to Anchor to deliver these apartments - of which 124 

will be affordable rent and 192 will be shared ownership. A further 166 retirement living units will be sold 

and managed by McCarthy & Stone on land adjacent to Anchor Hanover's sites. The first two of these 

developments are set to get underway in Hook, Hampshire and Hinckley, Leicestershire later this year with 

the next two developments located in Bingley, West Yorkshire, and Standish, Greater Manchester due to 

commence in early 2021. The final development will follow in Macclesfield, Cheshire later in 2021. The 

announcement was supported by Housing Minister Christopher Pincher: “Housing will have an important 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/research/?company=&sector=38&published=all


role to play in ensuring healthy and independent living as our society ages. I look forward to seeing this 

partnership result in more high-quality, affordable retirement properties that are not just homes, but strong 

communities too”. 

Viewpoint: An important evolution in MCS’s strategy of broadening its range of tenures and adding 

sustainable income streams, in order to mitigate its exposure to the secondhand private housing cycle – a 

longstanding concern with many investors, irrespective of the undeniable demographic growth drivers of the 

UK’s largest retirement housing developer. 

 

T Clarke (CTO, 80p, £35m) 

Specialist electrical and building services contractor. Trading statement and interim dividend proposal. The 

company has “continued to deliver encouraging trading; all of our sites are now open and improving levels of 

productivity [is] being achieved”. It achieved its target 3% underlying operating margin in Q1, broke even on 

much reduced volumes in Q2 and expects to return to 3% EBIT margin in H2 (to Dec). As previously 

announced, the company has achieved savings in excess of £4m per annum, with 2020 benefitting from 

£2.5m of these savings. The cost of the restructuring programme is £3.6m which will be included in non-

underlying items in the YE results. Guidance:  Reinstated for FY 20 – rev, c. £240m and u-lying EBIT, c.  £6m. 

Outlook: “Looking beyond 2020 our proven strategy remains to focus on projects and markets that meet our 

margin and growth criteria. The strategy we have followed has resulted in TClarke being particularly strong 

in the healthcare, education and data centre market sectors, whilst continuing to serve the commercial 

office market”. Dividend: Interim pay out of 0.75p per share (HY 19, 0.75p) proposed. This will be paid on 13 

November to shareholders on the register on 16 October. 

 

Inland Homes (INL, 50p, £113m)  

Leading brownfield developer, housebuilders and partnership housing group, focused on South and South 

East. Announcement of two sales, totalling £53m, to separate build to rent funds within its Centre Square 

and Buckingham House developments in High Wycombe. Inland will deliver 208 units for rent under ‘land 

and build contracts’ during 2021 and 2022. The proceeds from the two sales will enable further debt 

reduction and provide cash flow that will be reinvested into the group’s operations. 

 

Economic data 

 

House prices: Annual price growth accelerated from +3.7% in August to 5.0% in September, the highest rate 

since September 2016, according to mortgage lender Nationwide (link). Prices rose 0.9% M/M, on a 

seasonally-adjusted basis, down from +2.0% in August, with all regions growing annually in Q3 (below, right) 

and southern England outstripping the north (below, left). 

https://www.nationwide.co.uk/-/media/MainSite/documents/about/house-price-index/2020/Sep_Q3_2020.pdf


 

 

The report indicates that this is more than purely the widely assumed release of pent-up demand or Stamp 

Duty holiday. Nationwide conducted market research in mid-September of 3,000 consumers. While many 

had put off moving plans due to concerns about the virus, economy or direction of the property market 

(interestingly, much more so among younger potential buyers than older), an even greater number were 

spurred into action. This has been especially so in London (below, left) and adds weight to anecdotal reports 

of people wanting to move out of cities and to larger homes with gardens (below, right). 

 

 

 

 

Housing starts in England fell by 52%, on a seasonally-adjusted basis, to 15,930 between Q1 and Q2, 

according to the Ministry of Housing, Communities & Local Government data (link). Completions fell 62% to 

15,900. The data was delayed due to Covid issues and an ongoing change in methodology (other home 

nations are, habitually, even more delayed). Viewpoint: This was clearly impacted by the lockdown and 

should show an improvement when Q3 figures are released in January. Completions should rebound more 

quickly than starts, as housebuilder prioritised finishing homes to realise cash, while the industry is generally 

adopting a more gradualist approach to opening new sites and phases.  

https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/922911/Housing_Supply_Indicators_Release_June_2020.pdf
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