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Company news 

 

Van Elle (VANL, 36p, £38m)  

Specialist ground engineering contractor. Refinancing of existing debt facilities. Agreement entered into with 

ABN AMRO Commercial Finance, for up to £11m of asset-based lending facilities. They are provided on a 

revolving basis over four years and secured by an all assets debenture including first priority charges over 

the group's receivables and certain tangible fixed assets. There are no financial covenants associated with 

the Facilities. The new facilities, which shall be undrawn on completion, “provide additional balance sheet 

strength to enable the group to support growth and provides greater flexibility for future capital expenditure 

requirements”. The group's cash position at the end of September was c.£11.5m and the remaining debt 

under hire purchase agreements is £5.7m. With net funds (excluding IFRS 16 property lease liabilities) of 

c.£5.8m, “the group is well-positioned to face any short-term market challenges”. The existing £2.5m 

overdraft facility with Lloyds Banking Group has been terminated   

 

Abbey (ABBY, 1,475p, £308m)  

Anglo-Irish-Czech housebuilder. Trading update. Trading over the Summer has been good.  In southern 

England sales have been buoyed by the cut in Stamp Duty together with the UK Governments Help to Buy 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/research/?company=&sector=38&published=all


programme. In Ireland sales activity is running ahead of last year and interest in its future developments has 

been stimulated by the Government's support for first time buyers. Outlook: “The group is currently on track 

to match or perhaps better last year's first half [to October] turnover and profit. For the year as a whole the 

outlook is less clear with the significant restriction of the UK 'Help to Buy' programme together with the 

increase to stamp duty planned for April next year particular sources of uncertainty. Overall the group is 

hoping for a satisfactory full year [to April] outcome”. 

 

Economic data 

 

House prices: Home movers are having to pay almost £68,000 on average to move from a two bed flat to a 

three bed house outside London, £4,000 more than this time last year, as the need for space drives up prices 

in the three bedroom home sector, according to research from Rightmove (link). Asking prices of two bed 

flats have increased by 15% over the past five years, while three bed houses have jumped by 20%, leading to 

the record trade up gap. 

 

In other news … 

 

Property funds. The double threat of a no-deal Brexit and Covid-19 could force major property funds to stay 

gated until next year, according to Property Week (link, paywall). Following the outbreak of Covid-19, funds 

controlling billions of pounds worth of property assets froze trading in March, as valuers warned of the 

“material uncertainty” over the valuation of UK property caused by the pandemic. In early September, RICS 

recommended lifting the material valuation uncertainty on real estate, prompting a number of major funds – 

including L&G UK property and Columbia Threadneedle – to announce plans to unfreeze their funds. 

However, experts fear that continued concerns about the pandemic and the stalled negotiations over a 

Brexit deal could keep many funds gated, while also forcing some that have reopened to close once again. 

 

Fortnight ahead 
 

Construction & property: company and economic news 

 

6 Oct Harworth Group (HWG) HY results 

 CIPS Construction PMI 

 ONS House prices 

 Halifax House prices 

7 Sirius Real Estate Trading update 

https://www.rightmove.co.uk/press-centre/press-releases/
https://www.propertyweek.com/news/property-funds-could-stay-gated-until-2021/5110352.article


8 Unite Group (UTG) Trading update 

 RICS Residential Market Survey 

9 ONS Construction output 

14 Barratt Developments (BDEV) AGM 

15 Countryside Properties (CSP) Trading update 
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