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Company news 

 

Bellway (BWY, 2,626p, £3,239m mkt cap)  

Top five UK house housebuilder. FY (Jul) results. Completions  

ev -31%, £2,225m; adj op margin 14.5% (FY 19, 21.0%); adj PBT -53%, £309m; stat PBT -64%, £237m; adj EPS, 

-53%, 204p; div -66.8%, 50p (group “expects to increase the quantum of future dividend payments, 

commensurate with recovery in earnings). NAV +2.5%, £2,994m; net cash, £1.4m (£201m). Exceptional 

charges include previously declared £46.8m to help owners of legacy apartment schemes undertake fire 

safety improvements and £18.9m in relation to extended site durations and enhanced health and safety. 

Current trading: Average weekly sales in August and September, +31%. Production capacity currently 85 - 

90% “and improving”; group prioritising further cost control initiatives. After am initial moratorium on new 

land contracts, an additional 14 sites have been secured. Outlook: “An encouragingly strong start to trading 

in the new financial year”; orders +43%, £1,870m. “Aside from the risk of a further, widespread national 

lockdown, this should help the group complete the sale of around 9,000 homes at an expected average 

selling price of around £290,000 for the year ending 31 July 2021. Strategy and platform are in place to 

deliver long-term and sustainable growth”. 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/research/?company=&sector=38&published=all


 

Van Elle (VANL, 41p, £43m)  

Specialist ground engineering contractor. Work started on group’s first ground improvement contract on 

HS2. It will be working with a Skanska Costain, Strabag JV, utilising its vibro piling techniques to provide 

extensive embankment support, enabling the first phase of construction in north west London. Van Elle will 

install more than 4,000 vibro stone columns between Gatemead and West Ruislip to strengthen the ground 

ahead of further construction. The project also involves field trials and probing exercise at each section in 

advance of the main works. Work is expected last until Spring 2021. Meanwhile, Van Elle’s specialist ground 

investigation company, Strata Geotechnics, is also delivering on HS2 as it works with RPS Group on the C3 

section of the project. Strata is currently working on the Brackley to South Portal of Long Itchington Wood 

Green Tunnel area of HS2, providing borehole drilling and window sampling support to RPS with work 

expected to continue until Christmas. 

 

In other news … 
 

Foreign home buyers. The country accounting for the largest number of buyers of prime London properties 

is, surprisingly, not China or the Middle East, but France, according to data from Knight Frank, reported in 

Estate Agent Today (link). The French accounted for 11% of all transactions involving overseas buyers in the 

first nine months of the year, says the agent. Knight Frank’s purchaser data identified Chinese buyers have 

dominated in recent years and accounted for 15% of overseas transactions in prime central London a year 

ago – at that time French buyers accounted for only 2%. “The combination of a weak pound, a looming 

stamp duty hike for overseas buyers and less competition from buyers who need to catch a long-haul flight 

has created a buying opportunity,” KF stated. Since the EU referendum, Euro-denominated buyers 

benefitted from an effective discount (currency plus house price movement) of 30% in prime central London. 

For buyers denominated in US dollars or dollar-pegged currencies, the equivalent discount is 27%. UK buyers 

represent a larger proportion of overall sales in prime central London so far this year – around 59% – 

compared to 47% last year but overall sales in the PCL area are a third down on 2019. 

 

Estate agents. Some 713 estate agency branches have failed to reopen following the spring lockdown, Estate 

Agent Today (link). Business consultancy TwentyCi says this is the equivalent of a 3.5% drop in the total 

number of High Street branches.  

 

A new City? The City of London Corporation has drawn up a plan to “reinvent itself” over the next five years, 

with a fifth of office tenants to be new to the Square Mile, with more flexible space and working practices, 

including attracting new start-up hubs with more affordable workplaces for smaller businesses, according to 

the FT (link, paywall). The report to be published this week with consultants Oliver Wyman and Arup — 

which lays out a “vision for London in 2025” — is designed to be worked on with businesses, the government 

and regulators. The report says London will need to “reinvent itself” after the pandemic to maintain its 

position as a leading business district. It comes in response to the particularly heavy impact of the economic 

lockdown on the City as the majority of its financial and professional services businesses asked staff to stay 

at home to work 

https://www.estateagenttoday.co.uk/breaking-news/2020/10/londons-overseas-buyers-surprise-country-heads-global-league-table
https://www.estateagenttoday.co.uk/breaking-news/2020/10/over-700-agency-branches-fail-to-reopen-after-spring-lockdown
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