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Company news 

 

McCarthy & Stone (MCS, 83p, £446m mkt cap) 

UK’s leading developer of private retirement housing for sale and expanding into rental. Recommended c. 

£630m cash offer by Mastiff Bidco, a subsidiary of Lone Star Real Estate Fund VI. The 115p offer represents a 

39% premium to yesterday’s closing price and 57% to the three-month volume weighted average price of 

73p. The M&S board unanimously intend to recommend that shareholders vote in favour and has 

irrevocably undertaken to do in respect of their own beneficial holdings, representing c. 0.2% of the share 

capital. In total, Bidco has received irrevocable undertakings in respect of c. 17.2% of the issued share capital 

of McCarthy & Stone. Bidco believes that the acquisition “represents an attractive opportunity for Lone Star 

to gain exposure to the retirement living sector [and] recognises the progress achieved by the management 

team in its implementation and current execution of its two-stage strategy to become the UK's leading 

developer, owner and manager of retirement communities with best in class customer satisfaction rating”. 

McCarthy & Stone Chairman Paul Lester responded “The offer from Lone Star represents fair value for 

shareholders. The all-cash offer represents a compelling and attractive opportunity for shareholders to 

realise and crystallise their investment in the near term and also provides a meaningful premium to the 

prevailing share price notwithstanding the backdrop of the wider risks posed by the political and macro-
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economic environment”. The acquisition, to be effected by means of a Court-approved scheme of 

arrangement, is expected to become effective in the first quarter of 2021.   

 

Empiric Student Property (ESP, 59p, £353m) 

Fund owning and operating UK student accommodation. Business and trading update. Occupancy is 

currently 70%, net of cancellations and includes just under 10% of occupancy from students still to check-in 

between now and January 2021. ESP “continues to see a pipeline of additional bookings with a start date in 

January 2021 onwards from both direct let customers as well as universities, where several discussions are 

already underway”. The regional breakdown of residents, normally a third from each of the UK, China and 

other international has shifted to UK 39%, with 29% and 32% from China and other international 

respectively. LFL rental growth to date is 2.4% (FY 20, 3.1%). Finances: The Group has “significant headroom 

and remains fully compliant with its banking covenants”. LTV is 37% and the interest cover ratio, calculated 

on an average basis, 185%. The group has no refinancing requirements until November 2022 and £48m of 

undrawn debt facilities and cash. Dividends: “Given current uncertainty and in light of the fact that the 

check-in cycle has extended this year to January 2021, it is too early to commit to the reinstatement of 

dividends. However, the Board will continue to keep this under review and will provide an update in Q1 

2021”. Outlook: “The fundamentals of increasing structural demand from both domestic and international 

students for premium, responsibly managed student accommodation focused in high demand UK towns and 

cities remains strong, whilst the supply of such accommodation continues to be restricted”. 

 

Stenprop (STP, 122p, £347m) 

Real estate investment trust (REIT) investing in UK multi-let industrial (MLI) properties. Q2 (Sep) UK MLI 

trading update. Occupancy across the MLI portfolio to 93.3% as at 30 September 2020 (30 June: 92.0%, 30 

March: 91.0%). LFL passing rent +2.5% during the quarter (Q1, +1.0% and +5.1% over 12 months). £1.5 

million pa of new rental income contracted through 58 new lettings (Q1, 25). 16% average uplift on the 

previous passing rent on new lettings (Q1, +22%) and +16% on lease renewals (+20%). “Strong leasing 

momentum has continued into the third quarter”. Finances: LTV, 38% on drawn facilities, and c. 31% when 

allowing for free cash.  

 

Nexus Infrastructure (NEXS, 136p, £62m)  

Real estate investment trust. Provider of infrastructure services, utilities connections and smart energy. FY 

(Sep) trading statement. “As expected, trading in the second half has been severely impacted by the 

pandemic”. Of the three businesses, Tamdown (specialised civil engineering, infrastructure and concrete 

frame services) has been most impacted, coinciding with the group’s traditionally strongest trading period. 

As a result, Nexus will report a loss before tax for the year ended 30 September, albeit at an improved level 

from the board's expectations at the time of the Company's equity issue in June. Orders -17%, £282m, 

mainly due to Tamdown (-39%, £93m), “as a result of reduced activity levels, pricing pressures and 

customers taking a more cautious approach to starting new sites given the impact of Covid-19, Brexit 

uncertainty and the end of the temporary stamp duty holiday”, with additional margin pressure. Finances: 

net cash, £19.2m (YE 19, £18.0m). Outlook: “We expect to return to profitability next year. There still 

remains a fundamental shortage of housing and infrastructure in the UK and we have positioned ourselves 

well in terms of our established relationships, initiatives through our eSmart Networks and TriConnex 



businesses, and are well positioned to address the anticipated increased level of activity in the year ahead”. 

Results due 11 December 

 

In other news … 
 

Construction employment. Construction companies brought their staff back from furlough faster than those 

in virtually any other, new figures have revealed, Building (link, paywall). Preliminary figures from HMRC for 

the sector show 290,800 staff furloughed at 31 July and 185,700 furloughed at 31 August. Numbers peaked 

for the industry on 14 April with 723,600 employees on the job retention scheme. 

 

Skill shortages. Home Secretary Priti Patel has overruled recommendations by its independent immigration 

advisor to ease Brexit visa controls on bricklayers, masons and welders because of skills shortages, 

constructionenquirier.com (link). The Migration Advisory Committee recommended that these key trades be 

included on the UK’s shortage occupation list (SOL), which would have made it easier for migrants to apply 

for work visas to fill job vacancies. Brickwork contractors have warned the decision is a blow for their 

businesses and are calling for a major recruitment campaign to sell the benefits of bricklaying as a career. 

 

Fortnight ahead 
 

Construction & property: company and economic news 

 

28 Oct Ibstock (IBST) Trading update 

 Nationwide House prices 

29 Bank of England Mortgage approvals 

30 Springfield Properties (SPR) AGM 

5 Nov Howden Joinery Grp (HWDN) Trading update 

 Bank of England MPC rates 

 IHS Markit / CIPS UK Construction PMI 

6  Redrow (RDW) AGM 

 Halifax House prices 
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