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Company research 

 

Watkin Jones (WJG, 135p, £346m mkt cap) – WJG is a client of PERL 

Residential for rent developer and manager in the student accommodation and build-to-rent (BTR) sectors. 

FY 2020E trading update. Progressive Equity Research note, Revived investor appetite fuels property pipeline: 

Residential for rent developer and manager Watkin Jones has taken advantage of land opportunities 

and a renewed institutional investment appetite to increase its development pipeline – at what we 

believe to be attractive prices. Today’s FY 2020E trading update from the build-to-rent (BTR) and 

purpose-built student accommodation (PBSA) specialist shows a big rise in its pipeline and new 

forward funding deal plus solid trading in housebuilding and accommodation management. Net cash 

has risen and the group has reinstated guidance and its intention to pay a FY dividend. 

 

Company news 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/research/?company=&sector=38&published=all
https://bdadvanced.ipreo.com/OpenFileLink.aspx?ID1=54e17b93-c196-4b68-917f-c566eaee5677&ID2=657826757


 

Redrow (RDW, 441p, £1,552m) 

Top 10 UK housebuilder. AGM statement. Homes turnover for the 18 weeks to 30 October +48% Y/Y, at 

£657m.  Total forward order book +10% to near record of £1.5bn. Net private reservations in the 18 weeks 

to 30 October +5%, £630m. Demand in the regions has been particularly strong with the value of 

reservations 17% ahead. Pricing has remained firm with modest gains in the regions. The average selling 

price of private reservations for the first 18 weeks was 2% up at £396,000. The group is “making good 

progress on scaling-back our operations in London”. Market: “There has been resolute demand for homes 

with more space to live and work as customers reflect on their lockdown experiences”. Finances: At week 

18, net cash £115m (2019: net debt, £32m). “We continue to expect to reinstate dividend payments at the 

half year and to be cash positive for the remainder of the financial year”. 

 

Mears Group (MER, 120p, £133m) 

UK housing support services provider. Conditional agreement announced to sell the entire issued share 

capital of TerraQuest Solutions to a newly incorporated private limited company controlled by funds advised 

by Apse Capital for a maximum valuation of £72.0m. This comprises minimum cash proceeds of £61.8m; up 

to a further £5m in cash, subject to the performance of TerraQuest in FY to 31 December 2021; and £3.2m in 

interest bearing loan notes and ordinary shares equating to a 6.2% of the buyer's holding company, 

providing the potential for further value to shareholders. Following the disposal Mears will be solely focused 

on its core business of specialist housing solutions to central and local government; and will have a 

significantly strengthened balance sheet; pro forma net debt as at 30 June 2020 would have been £10.8m 

compared with actual net debt of £62.4m. 

 

Economic data 

 

House prices continued to hit new records in October, albeit at a lower rate of monthly growth, according to 

the latest Halifax House Price Index (link). Prices rose by 0.3% to £250,457 in October (the first time it has 

topped quarter of a million pounds), following increases of 1.7%, 1.7% and 1.5% in the prior three months 

respectively. The annualised change reached +7.5%, up from 7.3% in September, but the UK’s largest 

mortgage lender cautioned: ““This level of price inflation is underpinned by unusually high levels of demand 

… as we move through autumn and into winter, the macroeconomicmlandscape in the UK remains highly 

uncertain … with a number of clear headwinds facing the housing market, we expect to see greater 

downward pressure on house prices as we move into 2021.    

 

https://www.halifax.co.uk/assets/pdf/october-2020-house-price-index.pdf


  

 

UK and European construction activity. Construction buyers reported a continuing recovery in output in the 

UK last month albeit at the lowest rate of growth for five months, according to yesterday’s IHS Markit/CIPS 

survey (link). However, the equivalent  survey for the Eurozone (link) showed the eighth consecutive month 

of decline. The UK Total Activity Index fell to 53.1 in October from 56.8 in September (below, left). The index 

has stayed above the 50 no-change mark in each month since June. House building was the best performer 

while commercial also grew but civil engineering activity dropped for the third consecutive month. The data 

also showed the strongest rise in order books since December 2015, thanks to the start of projects that had 

been delayed earlier in the pandemic. Activity in the Eurozone fell to 44.9 in October, from 47.5 in 

September, the quickest rate of reduction was the quickest since May, following the near total shutdown in 

April. Activity declined across all three sectors, with the sharpest fall in civil engineering, followed by the 

commercial sector. Contractions were registered across the three largest eurozone economies, with France 

suffering the most severe downturn. 

 

 

 

 

https://www.markiteconomics.com/Public/Home/PressRelease/e062e3574c5d4d5a9d11bf7c89f4b694
https://www.markiteconomics.com/Public/Home/PressRelease/b02bf448caef480f8cf4f803cfb0b52b


In other news … 
 

Croydon Council-owned housebuilder Brick By Brick is “exploring a range of options” after its future was cast 

into doubt following the launch of a government investigation into its financial activities, Property Week 

(link, paywall). The Ministry for Housing, Communities & Local Government (MHCLG) launched the rapid 

review into the council’s “overall governance, culture and risk management” following the publication of a 

Grant Thornton report on its finances, which recommended that it “reconsider the ongoing financial 

rationale” for continuing to invest in Brick By Brick. “The report is damming about the dysfunctional 

governance within Croydon Council,” said housing secretary Robert Jenrick. “There are serious questions 

that local leaders need to answer.” Property Week reported that it understands there have been several 

expressions of interest from the private sector in funding or acquiring the company. Brick By Brick chief 

executive Colm Lacey would not comment on the speculation but confirmed to Property Week it was 

“exploring a range of options”.  

 

Fortnight ahead 
 

Construction & property: company and economic news 

 

10 Nov Persimmon (PSN) Trading update 

 Land Securities Group (LAND) HY results 

11 Taylor Wimpey (TW.) Trading update 

 Great Portland Estates (GPE) HY results 

 Supermarket Income REIT (SUPR) AGM 

12 RICS Residential Mkt Survey 

 ONS Construction output 

13 Galliford Try (GFRD) AGM 

16 Rightmove House Prices 

17 Polypipe (PLP) Q3 trading update 

 Homeserve (HSV) HY results 

18 British Land Co (BLND) HY results 

 Breedon Group (BREE) Trading update 

 ONS House prices 

19 Keller Group (KLR) Q3 trading update 

 Grainger (GRI) FY results 

 Mitie Group (MTO) HY results  

 

https://www.propertyweek.com/news/croydon-investigation-casts-doubt-on-brick-by-bricks-future/5110969.article
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