
Progressive Property & Construction Daily 

  

 

16 November 2020: HOME, SUPR, WHR, STP | Higher value homes move fastest as 

Stamp Duty deadline looms | FCA censures Carillion and former directors for acting 

“recklessly” 

 

A round-up of market statements, news, economics and views 

from the property and construction sectors  

NOTE: This marketing communication has been produced by Progressive Equity Research Limited (PERL) and is a Minor 

Non-monetary Benefit. It does not contain investment recommendations. The views expressed are those of the research 

department of PERL. To view the Progressive Property & Construction Daily archive click here. For Progressive research on 

Property & Construction companies click here.  

 

Company news 

 

Home REIT (HOME, 102p, £246m mkt cap)  

Real estate investment trust funding the acquisition and creation of properties providing accommodation to 

the homeless. Acquisition of a further five separate portfolios of properties located across England for an 

aggregate price of £42m. Home REIT’s status as real estate investment trust has also been confirmed. Since 

listing on 12 October, it has now purchased over £50m of accommodation which will provide homes to 

approximately 800 homeless people across 141 properties.  

 

Supermarket Income REIT (SUPR, 105p, £696m)  

Real estate investment trust specialising in income from grocery property in the UK. Acquisition of a Tesco 

Extra and Aldi supermarket in Leicester from British Land (BLND) for £63m, a combined net initial yield of 

6.4%. The Tesco has 97,000 sq ft of net sales area and parking for over 700 vehicles and a petrol station. The 

Aldi is opening this year with 14,800 sq ft of net sales area, with an unexpired lease term of 25 years with 5-
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year, upwards only, RPI-linked rent reviews, subject to a 2.5% cap and 1.0% floor. Also on the site is a parade 

of units comprising 33,000 sq ft net sales area, occupied by Costa, Greggs, WH Smiths and Pets at Home.  

 

Warehouse REIT (WHR, 114p, £432m)  

Specialist warehouse investor. Acquisition of a portfolio of  five single-let and multi-let warehouse assets 

located across the UK, totalling 570,000 sq ft, owned by Greenstone Property Holdings. The purchase price 

of £43.6m reflects a blended net initial yield of 6.7% and provides a combined weighted average unexpired 

lease term of 5.5 years. The portfolio is 90% occupied on leases with a total contracted annual rent of £3.0m 

and has been independently valued by CBRE at £44.6m. The latest additions continue the deployment of 

July's £153m equity raise and take Warehouse REIT's portfolio to over 7.5 million sq ft.  

 

Stenprop (STP, 129p, £361m)  

Real estate investment trust investing in UK multi-let industrial (MLI) properties. Acquisition of two MLI 

estates, comprising 58 units, in Durham and West Bromwich, for a total consideration of £14 million. Since 

the start of the Coronavirus pandemic, the group has made seven MLI acquisitions of over 660,000 sq ft, for 

a combined value of £53.19 million, adding more than £3.5m to annual rent and remains on track to be 

100% MLI by the end of 2022. 

 

Economic data 
 

Housing market. House buying demand and activity have risen fastest in the price bands and regions where 

buyers are set to make the biggest Stamp Duty savings as the March deadline approaches, according to the 

latest House Price Index from Rightmove (link, November report not yet on site). Rightmove now estimates 

there are 650,000 sales going through the buying process, 67% more than at the same time in 2019; with 

this, there has been a 106% uplift in sales agreed and drop of 23 days in time to secure a buyer in £400,000-

£500,000 band (see below). The more expensive southern regions also fare better than the national average, 

with a 72% uplift in the number of sales agreed in the East of England, and 69% uplift in the South East. The 

maximum saving during the Stamp Duty holiday is £15,000. Buyers who were temporarily uncertain in run-

up to the new lockdown in England have re-entered the market, with the first six days of the second 

lockdown seeing demand up by 49% on this time last year, with estate agents deemed as ‘essential retailers’. 

 

 

 
 

https://www.rightmove.co.uk/press-centre/house-price-index/


Overall, selling times declined by 23% Y/Y to a new low for the survey of 49 days. The headline asking price 

index slipped by 0.5% to £322k. 

 

In other news … 
 

The Financial Conduct Authority has proposed a public censure, but not financial penalties, to Carillion, 

which entered liquidation in January 2018. The reasons given within Friday’s FCA warning notice (link), which 

refers to warning notices given on 18 September to each of Carillion plc and certain previous executive 

directors,  include: “Disseminating information that gave false or misleading signals as to the value of its 

shares in circumstances where it ought to have known that the information was false or misleading”; 

“Carillion’s announcements on 7 December 2016, 1 March and 3 May 2017 were misleading and did not 

accurately or fully disclose the true financial performance of Carillion”; and “At material times, the relevant 

executive directors were each aware of the deteriorating expected financial performance within the UK 

construction business and the increasing financial risks associated with it”. The statement concludes “The 

FCA considers that Carillion and the relevant executive directors acted recklessly in relation to the above 

matters”. 
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