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Company news 

 

Ferguson (FERG, 8,884p, £19,993m mkt cap)  

Now predominantly US-focused building materials distributor, formerly Wolseley. Disposal of Wolseley UK to 

global private investment firm Clayton, Dubilier & Rice for a net cash consideration of c. £308m (c. $420m). 

In the year ended July 31, 2020 Wolseley UK generated revenue of $1,879m and underlying trading profit of 

$8m on a pre-IFRS 16 basis. Gross assets at July 31, 2020 were $1,093m. Future responsibility for the UK 

defined benefit pension scheme will be retained within the Ferguson plc. At July 31, 2020 the net pension 

liability was $27m on an IAS 19 basis. Excluding the net pension liability, the net operating assets of Wolseley 

UK at July 31, 2020 were $378m. The transaction is expected to complete at the end of January. Following 

completion, Ferguson will update shareholders on the use of the proceeds. The board's current intention is 

to make a return of substantially all of the net cash proceeds of sale to shareholders by way of a special 

dividend. Viewpoint: apparent early evidence of a wave of private equity activity in the construction and 

property sectors predicted by some in the media during the break. 

 

Sirius Real Estate (SRE, 93p, £976m) 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/research/?company=&sector=38&published=all


Leading operator of business parks in Germany. Three transactions completed totalling €26.0m, in 

Norderstedt, Hamburg (€9.1m), Nuremberg (€13.7m), both previously announced, and a new acquisition for 

€3.2m immediately adjacent to the company's existing Mannheim II business park. The blended EPRA net 

initial yield is 7.2%, on €1.9m of annualised net operating income. They comprise approximately two-thirds 

production and storage space and one-third out-of-town office. 

 

In other news … 

 

Office market. Leading international law firms are “ditching trophy office moves as they look to slash space 

by as much as 50 per cent” because of the shift to remote working as a result of the pandemic, Financial 

Times (link, paywall). Global firm Norton Rose Fulbright, listed DWF and London-based Fieldfisher project a 

reduction in floorspace of between 30 and 50%, with workers planning to work more regularly from home, 

according to the paper. It comes just one year after a clutch of groups signed long-term deals on expensive 

trophy offices designed to lure graduates and impress high-end clients, which have cost them millions of 

pounds. 
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