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Company news 

 

Costain Group (COST, 57p, £163m mkt cap)  

UK construction and infrastructure services group. YE (Dec) trading update. Since the interim results on 14 

September, “underlying trading has remained profitable with good cash generation. New work has also 

continued to be secured, in line with the Group's strategic ambitions. The board therefore expects to report 

full year results in line with expectations”. The year-end order book stands at £4.2bn (YE 19: £4.2bn), with c 

£1.0bn secured for 2021 (c. £940m secured for 2020 at end of FY19). YE net cash position, £103m, ahead of 

expectations, (YE 19: £65bn) comprising £90m cash, £61m share of cash in joint operations and £48m of 

drawn debt. The average month-end net cash balance for H2 was £101m (FY 19, £41m). FY results, 9 March. 

 

Balfour Beatty (BBY, 271p, £1,864m)  

UK, US and Hong Kong construction and infrastructure group. Further details on share buyback, announced 

with trading update on 9 December. Up to £50m to be repurchased by FY (Dec) 20 results on 10 March. The 

maximum price will be no more than the higher of: 105% of the average middle market closing prices of the 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/research/?company=&sector=38&published=all


for the five business days preceding any shares being purchased; and the higher of the price of the last 

independent trade and the highest independent bid on the trading venue where the purchase is carried out. 

The purchased shares will be held in treasury.  

 

Economic data 

 

Housing market. The number of mortgage approvals for house purchase – an indicator for future lending  – 

continued increasing in November, to 105,000 from 98,300 in October, the Bank of England reported 

yesterday (link). This was the highest number of approvals since August 2007 and defied economists’ 

expectations of a decline to 82,500 according to a Reuters poll. According to the BoE commentary, the 

recent strength in approvals has almost fully offset the collapse earlier in the year. There were 715,300 

house purchase approvals up to November 2020, close to the number during the same period in 2019, 

722,000. Meanwhile, approvals for remortgage rose slightly in November to 35,100, but remain around 33% 

lower than in February 2020. Viewpoint: Much of this rapid rebound will be driven by the Stamp Duty 

holiday. November would have been too late for many of the latest approvals to complete by the 31 March 

deadline and, indeed, some transactions may end up cancelled. But the series of lockdowns have driven a 

more long-term appetite to move house and anecdotal evidence appears visits to estate agents remained 

healthy in the first weekend of the year. 

 

 

 

In other news … 

 

https://www.bankofengland.co.uk/statistics/money-and-credit/2020/november-2020


National lockdowns. Estate agents and construction sites have been allowed to remain open across England 

despite PM Boris Johnson last night announcing the strictest lockdown since March. Government advice on 

moving home (link) is “You can still move home. People outside your household or support bubble should 

not help with moving house unless absolutely necessary. Estate and letting agents and removals firms can 

continue to work. If you are looking to move, you can go to property viewings”. On construction: “Where 

people cannot work from home – including, but not limited to, people who work in critical national 

infrastructure, construction, or manufacturing – they should continue to travel to their workplace. This is 

essential to keeping the country operating and supporting sectors and employers”. For Scotland (link) the 

advice is: “For activities in connection with moving home (including viewing a property), or for activities in 

connection with the maintenance, purchase, sale, letting, or rental of residential property that the person 

owns or is otherwise responsible for”. There does not appear to be specific guidance on construction other 

than “Examples of reasonable excuses to go out: for work … but only where that cannot be done from your 

home …”. Viewpoint: Both north and south of the border, the rules on housing and construction appear to 

be more relaxed than in the first lockdown, which began on 24 March, particularly in Scotland, where there 

were longer and stricter closures. The rules in England were more supportive of housing and construction, 

with agents and housebuilding sites being allowed to re-open on 13 May – well ahead of much of the rest of 

the economy – and, in reality, most of other construction not really ceasing at all.  
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