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Company news 

 

MJ Gleeson (GLE, 784p, £457m)  

Low-cost housebuilder, focused on north of England, and strategic land enabler, focused on south. HY (Dec) 

trading update. Guidance: “Given the strong demand in Gleeson Homes and the progress made by Gleeson 

Strategic Land, the board expects results for the full year to 30 June 2021 to be at least in line with 

expectations”. Trading: Gleeson Homes, unit sales +17% Y/Y, 951. The division is on track to deliver FY 

completions at least in line with expectations. “We continue to see strong demand for our low-cost homes. 

The board re-affirms its target of delivering 2,000 units pa in the year to June 2022”.  Gleeson Strategic Land 

sold four sites during the first half-year. “With stronger demand for high quality consented land from 

medium and large housebuilders”, the division is actively progressing the sale of a further four sites.  

 

The PRS REIT (PRSR, 77p, £381m) 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/research/?company=&sector=38&published=all


Real estate investment trust (REIT) investing in private rental sector (PRS) housing provided PRS and urban 

regeneration specialist and PRS REIT’s investment adviser Sigma Capital Group (SGM, 132p, £118m). Q2 

update and move to the Premium Segment of the Main Market. Trading: “The pace of home completions 

has stepped up markedly over the last six months, reflecting the significant number of sites now under 

construction and advancing to maturity. The number of homes added to the portfolio in the second quarter, 

which included the Christmas period, was 529.   This took housing delivery to 1,081 homes over the first six 

months of the current financial year, including those homes acquired from BlackRock Real Assets in 

December. By comparison, 1,546 homes were added over the entirety of the last financial year. In total, the 

Company's portfolio at 31 December 2020 stood at 3,163 completed homes (30 September, 2,634) with an 

ERV of £29.4m pa (30 September, £24.3m). The Company “is well into the final stages of delivering its initial 

portfolio”, which once fully optimised, is anticipated to be around 5,200 homes, with an ERV of 

approximately £50m pa. Delivery of the 5,000th home is currently expected in late 2021/early 2022. Total 

rent arrears at 31 December was £0.2m, less than 1% of annualised ERV on completed units. The number of 

applicants seeking a place on reservation lists for completed homes remained high. At 31 December 2020, 

3,045 homes out of the portfolio of 3,163 completed homes were occupied, and a further 55 qualified 

applicants were due to take occupancy. Dividends: The dividend for Q2,  ended 31 December 2020, will be 

announced in February. The company continues to target a minimum total dividend of 4.0p for the current 

financial year ending 30 June. Premium Segment listing: The board confirms its previous intention to apply to 

the FCA for the issued share capital to be admitted to the Premium Segment in early 2021.  The transfer is 

expected to broaden the Company's share register and facilitate its eligibility for inclusion in FTSE's EPRA and 

UK Index Series. As part of the FCA's requirements, the Company intends to incorporate additional 

investment restrictions within its published investment policy. 

Portfolio sale: Separately, Sigma announce the successful realisation of its beneficial interest in the Thistle 

Portfolio of 918 suburban family PRS homes, which was created for clients of Gatehouse Bank. After 

completion, Sigma will receive a total net cash payment of £2.9m, which represents Sigma's share of total 

sale profits. It stands at 53% above the book value of £1.9m ascribed to Sigma's beneficial interest in the 

Thistle Portfolio in the company's last published accounts. Sigma management believes that the portfolio 

was the UK's first large-scale portfolio of new single-family houses developed for the private rental market, 

with a gross development cost of c.£110m. The Thistle Portolio has consistently generated returns above 

management’s original expectations, with average occupancy over 99% and rent collection in excess of 98%.  

 

SIG (SHI, 31p, £365m)  

Supplier of energy efficiency and specialist building materials to trade customers across Europe. FY (Dec) 

trading update. Guidance: “Revenues in H2 showed a solid recovery, ahead of the board's previous 

expectations”, with LFL revenues for Q4 +4% compared to prior year. This reflects the initial impact of the 

Return to Growth strategy and has been supported by robust demand in repair, maintenance and 

improvement RMI segments, notably UK and France. The board expects to report FY 20 revenues from 

underlying operations of c. £1,870m. Subject to audit, the group will report an underlying operating loss in 

the range of £57 - 61m for FY 20, “at the better end of the range of previous expectations”. Profitability 

continued to improve throughout the second half after the underlying operating loss of £43m in H1. Finance 

costs for the full year are expected to be c. £22m. “The strong recovery in demand across territories and 

sectors through the second half was encouraging. Providing there is no material disruption as a result of the 

pandemic, the board expects the near term benefits of the actions taken in 2020 to deliver organic revenue 

growth in 2021, including market share gains. The benefits of this will become increasingly evident as [FY 21] 

progresses and should enable us to return to underlying operating profitability during the second half”. 



 

British Land Company (BLND, 465p, £4,310m)  

Leading UK commercial property investment, development and services group. Operational update. Footfall 

across retail portfolio from 30 November - 26 December was 76% of the level achieved last year. As at 7 

January, following the latest national lockdown, 620 of stores were able to trade in some way, representing 

32% of the total. In Retail, the group has collected 72% of September rent, 73% of June rent and 49% of 

March rent, with March collection being lower due to 27% of deferrals provided.  As at 7 January, seven 

working days after the quarter end,46% of December rents has been collected, broadly in line with the 

collection rates at the same point in the previous quarter, and the group again expects collection rates to 

improve over the coming weeks. Office rent collection remains “excellent”, at 95 - 99%. 

 

The Unite Group (UTG, 1,009p, £4,018m) 

Owner, manager and developer of UK student accommodation. Portfolio valuation updates and student rent 

discounts following latest lockdown. Portfolio valuations: Unite UK Student Accommodation Fund’s portfolio 

was valued at £2,798m, -0.3% LFL Q/Q and -1.8% Y/Y. The portfolio comprises 30,209 beds in 79 properties 

across 22 UK university towns and cities. London Student Accommodation Joint Venture was valued at 

£1,324m, -0.1% LFL Q/Q and -0.9% Y/Y. The portfolio comprises 8,354 beds across 12 properties in London 

and Aston Student Village in Birmingham. The Q4 valuations reflect the removal of the temporary reduction 

in stamp duty for residential properties, which is due to come to an end on 31 March 2021. Removing this 

impact, valuations were up modestly over the quarter for both portfolios, reflecting a sales performance for 

2020/21 in line with the valuers’ assumptions. Overall, the USAF portfolio is valued at an average yield of 

5.3% and the LSAV portfolio is valued at an average yield of 4.4%, both unchanged over the quarter. Across 

the group’s entire property portfolio, 57% of rooms are now sold for the next academic year (64% at the 

same time last year). “We expect strong student demand for 2021/22 from both domestic and international 

students, but anticipate a later sales cycle than a typical year as a result of current uncertainty relating to 

Covid-19. As a result, we have increased our focus on retaining existing direct-let customers, which has led 

to an increased share of sales to re-bookers”. 

Rent discounts: Following the Government's latest Covid-19 lockdown announcement, students will be able 

to apply for a discount of 50% of their rent for a total of 4 weeks and, in addition, will be given a 4-week 

complimentary extension of their tenancy agreement at the end of the academic year to extend their stay 

into the summer. The loss of rental income associated with the rental discount and tenancy extension is 

expected to result in a reduction to EPRA EPS of up to £8m or 2p for FY 21. “We retain significant headroom 

against all group debt covenants. Based on checked-in occupancy of 80% for the 2020/21 academic year and 

expected rent collection from students and universities for the second and third terms, we expect to 

maintain compliance with all debt covenants”. 

 

Grainger (GRI, 289p, £1,946m)  

UK’s largest listed residential landlord. Acquisition of 231-home forward fund build to rent development in 

Bristol for c. £63m, with Cubex Land as development manager, backed by Fiera Real Estate. Willmott Dixon 

Construction has been appointed as contractor. Bristol is a key target city for Grainger and, in line with 

Grainger's cluster strategy, this new investment generates further economies of scale in conjunction with 

Grainger's nearby asset, Hawkins & George, Bristol's first build-to-rent development launched in the city. 

The purpose-built accommodation includes 194 apartments across two buildings. Across both schemes, 



Grainger will have 425 rental homes in the city. Construction is expected to commence this month, with 

construction completion targeted for H2 2023. Grainger expects this investment to generate a gross yield on 

cost of c. 6% once stabilised. 

 

In other news … 

 

Stamp Duty. Chancellor Rishi Sunak has rejected calls to extend the Stamp Duty holiday despite warnings 

that almost a quarter of a million house sales could collapse, The Times (link, paywall). In July the 

government exempted most buyers from paying stamp duty if they completed their purchase before March 

31 this year. 

 

Covid-19. Symptom-free construction workers to get Covid tests, ConstructionEnquirer.com (link). 

Construction is among the industries to be targeted with regular rapid testing for workers without 

coronavirus symptoms.  

 

Flammable cladding. Thousands of new hospitals, flats and schools are at risk of fire, according to The Times 

(link, paywall). New figures reveal the extent of flammable cladding still being used on public buildings 

almost four years after the Grenfell Fire. Planning documents for thousands of buildings with rain-screen 

cladding were collated by Glenigan, a construction data company. It found that at least 1,380 high-risk 

buildings had been constructed since 2013, including 879 schools, 90 hospitals, 175 homes for the elderly 

and 76 university buildings. In the same time period, 588 mid-rise residential schemes had been built with 

combustibles. 
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