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Company news  

 

The Unite Group (UTG, 985p, £3,921m) 

Owner, manager and developer of UK student accommodation. Extension to rental discount and trading 

update. In light of the Government's continuation of the UK's lockdown restrictions, Unite has extended its  

50% rent discount for students, originally announced on 11 January, taking the total discount period to 

seven weeks. All eligible students who applied for the four-week 50% discount will now receive the 

additional three-week 50%discount automatically. In addition, eligible students will be given a four-week 

complimentary extension of their tenancy agreement at the end of the academic year to extend their stay 

into the summer. The rental discount and tenancy extension will be available to all students checked-in but 

not living in their accommodation between 18 January and 7 March 2021. Approximately half of checked-in 

students have now returned to Unite’s buildings. The loss of rental income associated with the additional 

rental discount is up to £6m, equivalent to 1.5p of EPRA EPS for the 2021 financial year, resulting in a total 

cost for the seven-week rental discount and tenancy extension of up to £15m or 4.0p. Trading update: 91% 

of rent due to date for the 2020/21 academic year has been collected. The strong cash collection to date for 

term two means we retain headroom against all of our debt covenants, even after allowing for the maximum 

potential take-up of the seven-week rental discount. 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/research/?company=&sector=38&published=all


 

 

Economic data 

 

Brick stock levels fell to an over-13 year low of 317 million in December (below, left), a fall of 10 million over 

November’s level and a 25.4% Y/Y reduction during the month, the sixth in succession, according to the 

latest Building Materials and Components Statistics from the Department for Business, Energy & Industrial 

Strategy (link). The December figure results from falls in both production and deliveries. Stocks now 

represent 10.8 weeks of deliveries, based on the previous rolling 12-month total, compared with 11.0 in 

November and the tightest availability since October 2019. Viewpoint: brick data (the report contains data 

on many other materials) is representative snapshot on the housebuilding industry in particular. Dwindling 

stock levels could increase pricing pressure. Although overwhelmingly produced in the UK, the declining 

inventories of bricks follows other reported shortages of specific imported components resulting from port 

pressures and recently increased red tape. 

 

 

 

Brexit could exacerbate existing labour shortages in the UK and, with this and disruption to imports, increase 

construction costs and building times, according to a report by consultants. Gleeds (link). Net migration had 

fallen from 200,000 in 2016 to 58,000 in the year to March 2020. In a survey of contractors by Gleeds, a net 

56% said they saw a shortage of skilled labour post-Brexit (yes, 73%; no 17%); while a net 72% believed this 

would increase costs. 59% planned to increase use of modern methods of construction (MMC).  The report 

also highlighted challenges to imports, of which 60% come from the EU, and which make up 15 - 20% of 

materials used in construction. The  most at risk according to survey responses are high value components 

used mainly in commercial and similar buildings: facades (83%) and mechanical & electrical services (71%), 

followed by more widely used drylining products (58%). Developer will need to mitigate potential disruption 

with more detailed forward planning and supply chain management, Gleeds advises. 

 

https://www.gov.uk/government/statistics/building-materials-and-components-statistics-january-2021
https://gb.gleeds.com/globalassets/news--media/insights/brexit-paper/a-spotlight-on-the-impact-of-brexit_2021_final.pdf


 

 

In other news … 

 

Ferrovial, the Spanish infrastructure giant, is preparing a fresh effort to sell Amey, one of the UK’s biggest 

outsourcers, according to Sky News (link). It reports that Ferrovial, which owns a stake in Heathrow Airport,  

has appointed Morgan Stanley to oversee an auction of Amey more than two years after initially attempting 

to sell the company. City sources said on Tuesday that Morgan Stanley was likely to begin sounding out 

prospective buyers before Easter. Amey has held government contracts ranging from prisoner transportation 

for the Ministry of Justice to maintenance of the UK's rail and road networks. It employs about 14,000 

people in Britain, following the recent sale of its waste collection arm to Urbaser. Amey’s remaining business 

comprises three main business divisions: transport infrastructure; secure infrastructure and consulting 

services. They reported revenue of £1.9bn and £73m operating profit in 2019, but pre-tax losses of £217 

including discontinued operations, according to a trade media report. 
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