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Company news  

 

Bellway (BWY, 3,030p, £3,737m mkt cap)  

Top five UK house housebuilder. HY (Jan) trading update. Guidance: “Strong first half trading performance 

and continued customer demand means that the board now expects Bellway to complete around 9,800 

homes (FY 20, 7,522) in the current financial year”. Previous guidance was c. 9,400. The completion profile 

will be weighted towards H1 because of the strong work-in-progress position at the start of the year. Op 

margin expected to increase by at least 200 bps over 14.5% in FY 19. Trading: Completions +6.3%, 5,656. 

Forward sales +28%, 5,889 homes. Record HY investment in land “providing a strong platform for growth 

and margin recovery in future years”, with 8,848 plots contracted (HY 20, 7,005) across 54 sites (HY 20, 41) 

“at attractive rates of return”. HYE net cash £346m (HYE 20, £5m). “Sales rates were more pronounced at 

the start of the financial year, given the pent-up demand arising from the Spring lockdown.  The reservation 

rate slowed during November, as the sector transitioned to the new Help to Buy (HTB) rules and more 

widespread lockdown measures were reintroduced.  Despite the escalation of these measures in the new 

calendar year, sales rates have since recovered to a more normalised level, boosted by the effective 

transition to the new Help-to-Buy scheme, which has been well received by our customers. The pricing 

environment has remained firm, with some modest house price inflation benefiting selected sites in 

localities where demand is particularly strong, with this most pronounced on developments in the north 
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west of England and the Midlands”. Outlook: “There remains uncertainty in the wider economy, with the 

ongoing threat of Covid-19 and, if employment conditions worsen, customer demand.  In addition, the end 

of the Stamp Duty holiday and the changes in the HTB rules will make it more difficult for some customers to 

achieve the necessary deposit requirements to purchase a new home. Nevertheless, the roll out of the 

vaccine provides some optimism and there remains an underlying requirement for new homes in the UK, 

with Government support for the housing market. Our strong financial position and flexible capital structure 

provides ongoing resilience to respond to any unexpected changes in the economic environment”. 

 

Northbridge Industrial Services (NBI, 98p, £27m) – PERL provides research services to Shore Capital on 

this stock 

International electrical testing and drilling tools hire and manufacturing group. FY (Dec) trading update. 

Trading in H2 20 “showed a marked improvement” following the sharp Covid-19 related downturn in the 

second quarter, as lockdowns impacted all of Northbridge’s electrical testing and oil & gas (O&G) markets. 

The Group now expects adj PBT to be “modestly ahead of management’s expectation, and slightly ahead of 

2019, underpinned by the ongoing recovery in all our markets”. This includes continued strong growth for 

the manufacture and sale of Crestchic’s ‘loadbank’ power reliability testing equipment – increasingly 

important in renewables and datacentres. This helped mitigate the impact of lockdowns on rental revenue 

for Crestchic and Tasman in Q2/3. Rental revenue at Tasman continued to recover Y/Y, boosted by a strong 

Q1. YE 2020F net debt (including the £4.0m of convertible notes) has fallen from £6.4m to £5.4m. 

 

Brickability Group (BRCK, 67p, £153m) 

Construction materials distributor. Trading update. Guidance: The group now expects adj EBITDA of at least 

£16m for FY (Mar) 21 (previously, at interims, “at least £15m”). Trading: “Following the interim results for 

the six months ended 30 September 2020 the Group has continued its strong recovery and the lockdown 

measures since November 2020 have had little material effect on trading”. The Group has maintained 

rigorous cost control throughout the pandemic while continuing to make acquisitions and other strategic 

investments. Outlook: “The market for [our] products continues to improve and the fundamentals for 

housebuilding remain strong. Additionally, the Group had undertaken significant preparation for the UK's 

departure from the European Union on 31 December 2020 and has seen no negative impact to its trading 

arising from this”. 

 

St Modwen Properties (SMP, 393p, £874m)  

Urban regeneration developer operating in housing, logistics and land promotion. FY (Nov) results. EPRA 

NAV -11%, 438p; adj EPRA EPS -43%, 9.9p (FY 19, 17.4p); stat EPS -54.7p (+22.8p); div +39%, 5.0p; group net 

debt, £296m (£314m); see-through LTV 20.2% (19.6%). St. Modwen Logistics, 49% of total portfolio (FY 19, 

39%). “Continued to grow highly resilient, modern, income-producing portfolio focused on urban and big 

box warehouses”. St. Modwen Homes, 27% of portfolio (26%). Completions -11%, 948, at 12.4% op margin 

(14.8%). 5,900-plot pipeline provides visibility to grow volumes to c. 1,500 units by 2023. Strategic Land & 

Regeneration, 24% (35%). “Secured new capital-light strategic land opportunity which, subject to planning, 

could deliver c. 1,100 new homes and deliver IRR of c. 20%”.  Outlook: “We entered 2021 in a strong 

financial position, with a low 20% LTV and no near-term Group debt maturities. 76% of our portfolio is 

focused on logistics and housebuilding, up from 65% a year ago, and we aim to grow this to over 90% by 

2023. As we continue to recycle capital out of low-returning assets, grow our logistics portfolio and build on 

our high-quality housebuilding platform, we expect this to result in an increase in adjusted EPRA EPS to c. 



28p and a total accounting return of c. 9-10% in the medium term. Assuming no material disruption in 

trading conditions, we expect adjusted EPRA EPS for 2021 to be close to 2019 levels”.   

 

RDI REIT (RDI, 85p, £324m) 

Income-focused UK real estate investment trust. Contracts exchanged for the sale of West Orchards, 

Coventry for £4.9m.  The sale is expected to have a nominal impact on the company's NAV of c. £1.9m.  The 

sale leaves just one remaining retail asset in the UK, St. George's shopping centre in Harrow, Greater 

London. The Company also continues to make further progress in Germany, where it recently completed on 

the disposal of a small retail asset in Molln for €3.8m. “These disposals provide further progress towards 

achieving a full exit from the retail sector during 2021, whilst also contributing to the further strengthening 

of the company's balance sheet”. 

 

In other news … 

 

Build-to-rent (BTR) output looks set to continue with the number of homes presently in the planning 

pipeline 22% ahead of last year, according to research from the British Property Federation, reported in 

ConstructionEnquirer.com (link). The number of completed build-to-rent homes increased by 23% in 2020 

with build-to-rent accounting for 4% of all new homes, and around a fifth of all new homes in London, in the 

final quarter of 2020. Every region of the UK recorded positive growth in future supply, with the planning 

pipeline in Northern Ireland increasing the most significantly. The East of England and Scotland ranked 

second and third, respectively. With 32,395 build-to-rent homes – complete, under construction or in 

planning – the North West still has the largest number of build-to-rent homes outside of London. 
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