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Company news  

 

MJ Gleeson (GLE, 736p, £429m)  

Low-cost housebuilder, focused on north of England, and strategic land enabler, focused on south. HY (Dec) 

results. Gleeson Homes completions +17%, 951; Strategic Land sales £8.2m (HY 20, £0m); group rev +36%, 

£143m; PBT +53%, £20.3m; EPS +44%, 28.2p; interim div, 5p (0p). Net cash, £31.6m (£30.6m); net assets 

£230m (£202m). All Government furlough grants of £1.3m repaid in full on 28 January 2021. Trading: Homes 

ASP +9.1%, £140.6k “reflecting strong underlying selling price increases of 7.0% and development mix”; op 

margin 15.2% (15.1%). Strategic Land “saw a strong recovery in demand from medium and large 

housebuilders for good quality residential sites in the South of England”. Guidance: “We currently expect 

Gleeson Homes to deliver 1,775 homes and Gleeson Strategic Land to complete further sales in the current 

financial year. Consequently, in the absence of unforeseen circumstances, the board is confident that results 

for the full year will be significantly ahead of current market consensus”.  

 

 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/research/?company=&sector=38&published=all


Polypipe Group (PLP, 514p, £1,174m) 

Provider of water and climate management components. Acquisition of ADEY, the UK's leading provider of 

magnetic filters, chemicals and related products, from private equity firm LDC for a cash consideration of 

£210m. The consideration will be funded via a combination of Polypipe's existing debt facilities and the 

proceeds of £96m equity placing, yesterday at 514p (previous day’s close, 527p), representing c. 8.2% of 

Polypipe's issued share capital prior to the placing. ADEY’s products protect against magnetite and other 

performance issues in water-based heating systems and improve energy efficiency, operating in 

predominantly residential end markets. The consideration is equivalent to ADEY’s 11.8x 2020E EV/EBITDA, is 

expected to be double-digit EPS accretive in the first full year of ownership and ROIC is expected to be in line 

with Polypipe's WACC in the second full year of ownership. According to Polypipe, “ADEY is a pioneer and 

market leader in the residential heating protection market, one of the fastest growing segments of the UK 

construction market, underpinned by a shift towards more energy-efficient heating systems and regulatory 

tailwinds. Like Polypipe, it has a strong track record of innovation and new product development, with the 

Acquisition strengthening the proposition for our customers and accelerating Polypipe's growth”. 

 

LSL Property Services (LSL, 242p, £254m)  

Estate, lettings and property/financial services agent. Acquisitions of 100% of the business and assets of 

Mortgage Gym for £2.4m and 60% stake in Direct Life Quote Holdings for £1.8m as part of its digital strategy 

to drive growth in Financial Services. LSL has been a strategic investor in Mortgage Gym which has 

developed an innovative digital platform that confirms mortgage eligibility within 60 seconds, matching 

borrowers with lenders. Direct Life Quote Holdings’ principal subsidiary, Direct Life & Pension Services, has 

developed an advanced technology platform that offers digital protection insurance product 

recommendations to intermediaries and direct to retail customers. 

 

SigmaRoc (SRC, 68p, £190m)  

Heavy construction materials group active in the UK, Channel Islands and Benelux. Launch of the UK's first 

‘ultra-low carbon’ concrete building block under a new brand, Greenbloc. It is completely cement free, 

making it unique in the UK market and provides on average a significant net 77% reduction in embodied CO2. 

The product is manufactured at SigmaRoc's various production facilities. Following extensive research and 

development and initial trials throughout 2020, the product has been “well received by the market with 

strong interest from several leading national building materials merchants”. Further sizes and specifications 

of concrete building blocks will be released over the next weeks and months. 

 

Warehouse REIT (WHR, 127p, £540m)  

Specialist warehouse investor. Acquisition of four modern warehouse units on Boulevard Industry Park in 

Speke, Liverpool, totalling 390,000 sq ft. The purchase price of £35m produces a net initial yield of 5.5%. The 

properties generate a net rental income of £2.1m pa, equating to an average rent of £5.31 psf and provide a 

weighted average unexpired lease term of over 7 years. 

 

Economic data 



 

The housing market came off the boil in January as the Stamp Duty holiday deadline approached, with price 

growth slowing and most activity indicators declining, according to the latest RICS Residential Market Survey 

(link). The headline price index (% of surveyors reporting rise minus those reporting fall) slipped to +50, from 

+63 in December - signifying lower but still strong growth, albeit reflecting earlier transaction decisions 

(below, left). New buyer enquiries fell from an index of +12 to -28, the first month in negative territory since 

the easing of the first lockdown in May (below, right). New vendor instructions also fell into a decline of -38. 

The more lagging indicator of actual sales per surveyor (a number, not index) slipped from 19.0 per office 

per rolling three months to 17.8 - reflecting momentum over previous months. Geographically, London was 

the only region to see a price fall, while most saw declines in buyer enquiries.  

There was further evidence that the slowdown may be a short-term reaction to the looming deadline of 31 

March. Price expectations from survey respondents were negative on a 3-month basis, but back to positive 

over a 12-month horizon; there was a similar divergence in sales expectations. 

 

 

 

In the lettings market, growth in tenant demand became less positive, at +12, while rent expectations were 

unchanged at +12, with London again the only region in England registering a negative, albeit at a slightly 

less marked -43, compared to -55 in December.  

 

In other news … 

 

Flammable ladding removal. Housing Secretary Robert Jenrick yesterday introduced two new taxes on 

developers to help pay for its support for recladding residential towers, for which he announced a further 

£3.5bn. From 2022 a residential development tax will be introduced to raise at least £2bn over 10 years, 

levied on the “largest residential developers” and will be based on “the money they make from residential 

development work”. In addition, the Government will introduce a new tax, called a ‘Gateway 2’ levy, to be 

paid “when developers seek permission to develop certain high-rise buildings in England”. The Ministry of 

Housing, Communities & Local Government has not said how the taxes will work or which firms will be 

taxed, saying the Government will consult on the design of both tax schemes in “due course”. The extra 

£3.5bn in grants will pay for cladding repairs on buildings above 18m, on top of the £1.6bn already allocated. 

Some estimates have put the total required at up to £15bn. Yesterday’s announcement was criticised by 

https://www.rics.org/globalassets/rics-website/media/knowledge/research/market-surveys/1._web_-january_2021_rics_uk_residential_market_survey_tp.pdf


leaseholders’ groups for not funding recladding of buildings below 18m - for which low-interest loans will be 

offered, costing occupants no more than £50 per month.  

Viewpoint: It became clear yesterday that the Government has not decided how the levy will work (arguably 

the nation’s politically best-connected housebuilder I spoke to was none the wiser and my own call to the 

MHCLG Press Office elicited a response of “I don’t know, can you email us a list of your questions”). £2bn 

spread over 10 years, however, is small beer to, say, the top 20 housebuilders in aggregate and it will no 

doubt be reflected in lower prices they pay for land. But a few points of principle grate. First, many 

housebuilders have never built any of the tall buildings in question, while the largest in the sector, including 

Barratt, TW and Persimmon, have pre-emptively and with no legal compunction agreed to make good 

repairs. (Will the levy be offset by these payments or provisions?) The ongoing inquiry into the Grenfell Fire 

and industry commentary indicates that towers built in the past two decades or so have been in accordance 

with Building Regulations - which are overseen by the Government. Much of the media have implied that 

‘greedy’ developers can afford to pay. Making a profit building perfectly safe semis should not infer liability 

for shortcomings shared far more widely in the building, materials and governance within the development 

process. Like the banks, housebuilders are regularly castigated for being the ‘bad guys’ … until politicians 

need funds - in which case they become everybody’s ‘magic money tree’. 
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