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Company news 

 

Costain Group (COST, 59p, £162m mkt cap)  

UK construction and infrastructure services group. Settlement agreed with the Welsh Government in 

relation to the A465 contract. The financial terms are in line with the provision made by Costain for the year 

ended 31 December 2020. As a result of the Settlement, the company has certainty of the final account sum 

payable by the Welsh Government to the company, including further milestone payments. Work on the 

contract is nearing completion, and the company continues to be responsible for the delivery and the 

management of associated project risks for the remaining works, which are scheduled to be completed in 

September 2021. 

 

Marlowe (MRL, 636p, £397m)  

Safety and compliance provider to commercial properties. Trading update and capital markets day (CMD). 

Guidance: “Trading in the second half remains strong and results for the year ending 31 March are expected 

to be at the top end of current market expectations”. Strategy and targets: At the CMD the group will set a 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/research/?company=&sector=38&published=all


three-year revenue target, through organic growth and acquisitions, of c.£500m and adjusted EBITDA of 

c.£100m (the current run-rate revenue is £245m and £37m respectively. The medium-term adjusted 

divisional EBITDA margin target has been raised from 15% to 20%, which it aims to achieve in the next three 

years. The current run rate is c. 16%.    

 

Supermarket Income REIT (SUPR, 109p, £723m)  

Real estate investment trust (REIT) specialising in income from grocery property in the UK. Acquisition of a 

Sainsbury's supermarket in Bangor, Northern Ireland for £24.8m exc acquisition costs, representing a 

combined net initial yield of 6.6%. The 10-acre site developed in 2011 comprises 44,000 sq ft net sales area 

with 650 parking spaces and filling station. It has an unexpired lease term of 15 years with 5-yearly rent 

reviews subject to 2% fixed annually compounded uplifts. The site is on the West Circular Corridor 

connecting directly to Belfast and includes an adjoining Homebase unit with a net sales area of 33,000 sq ft 

and an unexpired lease term of 10 years with 5-yearly, open market rent reviews.  

 

Economic data 

 

House prices. Average UK house prices increased by 8.5% over the year to December 2020, up from 7.1% in 

November 2020, to a record high of £252,000 - the highest annual growth rate since October 2014, 

according to the ONS, the most comprehensive survey of prices (link). Average house prices increased over 

the year in England to £269,000 (8.5%), in Wales to £184,000 (10.7%), in Scotland to £163,000 (8.4%) and in 

Northern Ireland to £148,000 (5.3%). The North West was the English region to see the highest annual 

growth in average house prices (11.2%), while London saw the lowest (3.5%).  

https://www.ons.gov.uk/economy/inflationandpriceindices/bulletins/housepriceindex/december2020


 

 

In other news … 

 

Immigration policy. The government could be open to reviewing immigration policy for construction 

workers after the Covid-19 pandemic, a minister has suggested, Building (link, paywall). Lords minister Susan 

Williams said the list of occupations which are allowed easier access into the UK in the government’s post-

Brexit immigration system could be reviewed after “assessing how the UK labour market develops post-

Covid-19”. Under the new points-based immigration system, foreign nationals must be sponsored by an 

approved sponsor, must have a job that is deemed to be above a certain skill level and must speak English at 

the required level. Exceptions are made for types of workers included on the government’s shortage 

occupation list (SOL), which currently includes architects and civil and mechanical engineers but excludes 

many construction roles such as bricklayers, plasterers and quantity surveyors. But asked yesterday by 

Liberal Democrat peer Nigel Jones if the government had plans to amend the SOL to include more 

construction roles, Williams suggested that the list could be looked at again: “We do not consider changes to 

the immigration rules or the SOLs should be made at this time, before assessing how the UK labour market 

develops post-Covid 19 and in response to the introduction of the new points-based immigration system”. 

 

London offices. The City of London Corporation has approved plans from Hong Kong developer Tenacity for 

a second tower scheme in the Square Mile at 70 Gracechurch Street, ConstuctionEnquirer.com (link). It 

follows consent last month for a 30-storey development at 55 Gracechurch Street. Plans for 70 Gracechurch 

Street includes more than 72,000 sqm of energy-efficient office floor space, over 1,800 sqm of flexible retail 

https://www.building.co.uk/news/government-could-review-immigration-rules-for-construction-trades-after-covid-minister-suggests/5110436.article
https://www.constructionenquirer.com/2021/02/16/go-ahead-for-hong-kong-developers-second-city-tower/


space and more than 1,500sqm of public access space. It will include a public gallery and winter garden at 

levels 29 and 30. 
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