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Company news  
 

Breedon Group (BREE, 98p, £1,656m mkt cap)  

UK and Ireland aggregates group. AGM trading update. Guidance: “Based on performance in the year to date, 

the board's expectations for the full year are unchanged”. Performance: Trading in the first three months of 

the year “was encouraging and we started to see the typical seasonal pick-up in activity towards the end of the 

quarter. There was good demand in the GB market, where our business benefited from contributions from the 

Cemex acquisition, combined with a robust cement performance, which more than offset the impact of Covid-

19 restrictions limiting construction activity in the Republic of Ireland”. Overall, Group revenues in the first 

three months of the year were approximately £264m, +27% Y/Y, +7% LFL. “The outlook for our markets 

remains positive with construction output forecast to grow significantly in both the UK and the Republic of 

Ireland this year, led by infrastructure and housing development”. HY (Jun) results, 22 July.     

 

Hammerson (HMSO, 38p, £1,542m)  

UK and European retail property group. Operational and rent collection update and directorate change. Since 

the re-opening of shops in the country on 12 April, “initial footfall recovery in England is encouraging, and 

around 90% of operators are currently able to trade. Footfall is competitive with pre-pandemic levels”.  Across 
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a seven-day average, footfall at the group’s flagship centres is around four-fifths of that achieved in the same 

week in April 2019, an improvement of approaching 50% points on reopening in June 2020. In Scotland, where 

restrictions still apply, c.30% of occupiers are currently trading, ahead of the current anticipated re-opening on 

26 April. In France, where a roadmap on lifting new stringent restrictions is still to be set out, operational 

performance is not expected to materially improve until the second half of the year. Having endured the 

longest lockdown in Europe, in Ireland recent positive Covid data and vaccination trends have enabled the 

government to indicate a roadmap to reopening non-essential retail, leisure and hospitality in early May with 

easing of restrictions coming as soon as late May or early June. The high proportion of essential retail and food 

& beverage outlets in the Irish centres, however, means footfall has been on average 40% of pre-Covid levels 

even under tight restrictions. Rent collection: At group level, 40% of Q2 2021 rent due has been received to 

date, with the UK collecting 48%, France 23%, and Ireland 34%.  An aggregate 46% of H1 2021 rent due has 

been received. Directorate change: Himanshu Raja to succeed as James Lawton, who gave notice of his 

resignation in January, as CFO on 26 April. Himanshu was most recently CFO at Countrywide, from 2017 until 

its sale to Connells in March 2021. Prior to that he had served as CFO at G4S, Misys and Logica. His previous 

roles have seen Himanshu work across a range of sectors, “developing extensive experience in transformation 

and debt and equity markets”. 

 

Impact Healthcare REIT (IHR, 115p, £367m)  

Real estate investment trust with a diversified portfolio of UK healthcare real estate assets, led by care homes. 

Property acquisitions. Contracts exchanged to acquire a care home near Lowestoft and entry into a pre-let 

forward funding arrangement for a new care home in Norwich, both of which are with a 13th new group 

tenant, Carlton Hall. Once completed, the transactions are expected to deploy £20.8m, plus transaction costs 

and a deferred payment on one of the transactions of up to £4.0m. They will add 166 beds to the group's 

portfolio, which will then total 111 care homes and 6,141 beds and increase the annual rent roll by 8% to 

£33.4m.  

 

Economic data 
 

Architectural workload. The RIBA Future Trends Workload Index (link) rose in March to a balance of +29 (40% 

expect workloads to grow in the coming three months minus 11% expect a fall), up from +17 in February and 

the highest level since May 2016. Housing remains the strongest sector, rising to +29, from +17 in February, 

while Commercial turned positive, +7%. Public Sector and Community sectors both delivered slightly improve 

zero balances. Viewpoint: A positive trend, since architectural workload, although lumpy and often 

speculative, is one of the earliest longterm indicators. 
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In other news … 
 

Carbon reduction. PM Boris Johnson will this week commit Britain to reduce carbon emissions by 78% by 2035 

- almost 15 years earlier than previously planned - which would be a world-leading position, BBC (link). 

According to government sources, the UK targets will lead to, low-carbon heating and renewable electricity for 

households while homes will need to be much better insulated. Aviation is likely to become more expensive 

for frequent fliers, partly because the targets will also encompass emissions from foreign flights. Viewpoint: 

Details are required, but it looks like ministers will quickly need to introduce an alternative - probably more 

ambitious - to the recently withdrawn Green Homes Grant. Meanwhile, airports expansion now looks even 

more unfeasible. 
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