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Company research  
 

Severfield (SFR, 76p, £234m mkt cap) – SFR is a client of PERL 

Britain’s leading structural steel group, with sales to Europe and a rapidly growing Indian JV. HY trading 

update. Guidance: “The Group is currently performing well and based on the good progress made in the 

second half of the 2021 financial year, we now expect to deliver a full year result which is comfortably above 

management’s previous expectations”. Link to Progressive Equity Research note, Forecasts lifted after steel 

group raises the bar:  

We have raised our PBT estimates for FY2021E - 2023E after Britain’s leading structural steel specialist 

this morning guided that results for FY2021E will be “comfortably above previous expectations”. 

Orders have risen by 10% since November, net cash was better than we expected and the Group is 

“very encouraged” by the pipeline of new work opportunities in the UK and Europe, while conditions in 

the Indian JV have remained robust so far in the face of the pandemic. The Group has also pledged to 

cut carbon to zero. 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/research/?company=&sector=38&published=all
https://www.progressive-research.com/research/?company=&sector=38&published=all
https://bdadvanced.ipreo.com/OpenFileLink.aspx?ID1=63a85a12-2d2c-4efa-a4b5-fd9233409b20&ID2=685876863
https://bdadvanced.ipreo.com/OpenFileLink.aspx?ID1=63a85a12-2d2c-4efa-a4b5-fd9233409b20&ID2=685876863


 

Company news  
 

Taylor Wimpey (TW., 183p, £6,685m)  

UK number two housebuilder by volume. Trading statement. Guidance: “The UK housing market continues to 

be resilient and we are trading in line with our full year expectations”. Trading: “The transition into the next 

phase of Help to Buy has progressed smoothly and we have experienced strong customer demand for our 

homes under the new scheme”. Net private sales rate for the year to 18 April, 1.00 (2020 equivalent period,  

0.90) with a cancellation rate of 14% (16%). Further growth on sales prices achieved above thos realised at the 

end of 2020. As at 18 April 2021, total order book +1.3%, 10,995 homes; value +5.2%, £2,808m. “We have 

made good early progress on our 2021 priorities, including driving operating profit margin and an enhanced 

cost control mindset across the business. Our focus remains on delivering our operating profit margin target of 

c. 21 - 22% in the medium term”. At the end of March 2021, short term landbank +5.1% Y/Y, c. 82k plots; 

strategic land +4.4%, c.143k potential plots. Dividends: As previously announced, the group intends to pay a 

2020 final ordinary dividend of 4.14p on 14 May 2021 (2019 final dividend, nil) and a 2021 interim dividend of 

c. 4.14p in November, in line with the Ordinary Dividend Policy to return c.7.5% of net assets annually, in two 

equal instalments. “As we look forward, it remains our intention to return excess capital to shareholders in 

line with our policy. We are not planning to make a capital return in 2021 and will review the potential level of 

excess capital at the time of our 2021 full year results in March 2022, for payment in 2022”. 

 

Abbey (ABBY, 1,750p, £365m)  

Anglo-Irish-Czech housebuilder. Offer update. As at 21 April, the final closing date of the Offer, Gallagher 

Holdings (GHL) had received valid acceptances from Abbey Shareholders, in respect of 668,741 Shares, 

representing approximately 3.20% of Abbey's existing issued share capital and approximately 73.13 per cent. 

of the Shares to which the Offer relates being the Shares excluding those owned by GHL. The Offer has now 

closed and the last day of trading of the shares on the London Stock Exchange and Euronext Dublin will be 29 

April 2021. 

 

Morgan Sindall Group (MGNS, 1,868p, £866m)  

Construction, regeneration and fit-out group. Trading update. Guidance: “The group is now on track to deliver 

a full year performance which is significantly ahead of its previous expectations. In addition, the group's strong 

cash position has also further improved and it is now expected that the average daily net cash for the full year 

will be in excess of £180m”. Trading: “At the time of the 2020 full year results in February 2021, the Board 

reported that it was well set for strong growth in 2021.  Since then, all divisions have made further positive 

operational and strategic progress in their markets and momentum across the Group has continued to 

increase”. The total secured workload at end-March +8% Y/Y, £8.1bn. In Construction & Infrastructure, 

“Infrastructure is continuing to trade strongly, with operational delivery and work mix driving further margin 

growth. Construction has had a strong start to the year with its secured order book at the end of March up 

10% from the year end position and its ongoing focus on contract selectivity and risk management provides 

the basis for continued further improvement through the year”. Fit Out “has had a very strong trading period 

[and] is expected to deliver a result for the year which is materially ahead of its medium-term target”; the 



secured order book at the end of March was 18% higher than at the year end and, in addition, it has in excess 

of £400m of work currently at preferred bidder stage. Volume in Property Services “has held up well despite 

lower than expected planned maintenance activity, with its margin expected to improve as the year 

progresses”. Partnership Housing “has continued to see high levels of market demand, which together with 

ongoing improvements in operational delivery, is driving good margin and profit growth”. Progress with Urban 

Regeneration's developments and schemes has been as expected.  

 

Henry Boot (BOOT, 275p, £366m)  

Land Promotion, property investment & development and construction group. Two acquisitions in line with its 

strategic targets of increasing its investment portfolio towards a target of £150m, and to continue to expand 

its £1.4bn total development pipeline (HB share £1.1.bn). HBD, the group's property development business, 

has acquired Allied Business Centre, a 150,000 sq ft industrial estate in Skelmersdale, Lancashire from West 

Pimbo Limited for £4.8m. The estate is in a strategic location adjacent to Junction 5 of the M58 motorway and 

comprises 117,800 sq ft of warehouse space plus serviced offices spanning over 30,000 sq ft. The estate 

generates total rental income of circa £303,000 pa, with the purchase price reflecting a net initial yield of 

nearly 6.0%. The 10.7-acre site has low site coverage of around 30% which “offers excellent redevelopment 

potential”. HBD has also secured a prominent 2.6 acre city centre site in Birmingham's Jewellery Quarter with 

a view to delivering a circa £100m GDV residential-led mixed use scheme, acquired with vacant possession 

from the joint vendors, King Edward 's School and Sytner Group. The acquisitions form part of the group's core 

development strategy targeting industrial and logistics, residential and urban development schemes. 

 

Ibstock (IBST, 221p, £905m) 

UK’s largest brickmaker. AGM Trading update and strategic growth investment. Trading: “The group has made 

a good start to the new financial year, trading modestly ahead of expectations, with robust demand from both 

the new build housing and RMI markets. Sales volumes in the Clay division for the first quarter were ahead of 

internal expectations, whilst Concrete volumes for the quarter were in line with internal expectations. Whilst 

remaining mindful of the economic uncertainties and disruption caused by Covid-19, [the group] remains 

confident for the year ahead. With the market outlook now clearer, we are refocusing on growth”. 

Investment: £60m investment in the Atlas and adjacent Aldridge plants in the West Midlands will deliver 115 

million wire-cut brick capacity and a £12m EBITDA contribution pa once fully operational from late 2024, with 

the re-developed Atlas plant expected to be the first net zero carbon brick-manufacturing facility in the UK. 

The Atlas plant had been mothballed and existing plans to re-open it have been revised and expanded since 

the announcement of the original proposal in early 2020, with an increase in capacity and further significant 

enhancements to deliver improved environmental performance. The investment will be self-funded from the 

group's cash flow, in accordance with existing leverage and capital allocation frameworks, and is expected to 

achieve attractive target returns. “The group has a number of additional organic investment opportunities 

under evaluation and expects to update shareholders on these as the year progresses”. 

 

Segro (SGRO, 994p, £11,842m) 

UK’s leading owner and developer of warehouses and industrial space, also active in Europe. Trading update. 

“2021 has started well, with our ongoing active asset management strategy and continued strong occupier 

demand enabling us to sign £18 million of new headline rent during the quarter by capturing reversionary 

potential on the existing portfolio, alongside securing new pre-lets on developments. Our expanded, de-risked 



development programme now comprises 1.3 million sq m of new space either under construction or in 

advanced discussions. We have also been able to secure further land to extend our future development 

pipeline. Our sector continues to benefit from highly supportive and structural tailwinds and we therefore 

remain confident in the outlook for the business as well as our ability to drive further sustainable growth in 

rental income, earnings and dividends over the coming years”. Net debt (including share of debt in JVs) at 31 

March 2021, £3.0bn (31 December 2020, £3.1bn), a pro forma look-through LTV of 23% (24%). HY results, 29 

July.  

 

In other news … 

 

‘Levelling up’. The Bank of England has joined the Treasury, Ministry of Housing and the BBC in announcing a 

major relocation of a large part of its operations to the regions. It has announced plans for a new northern hub 

as part of a review of its presence across the UK (link). The Bank’s current intention is to locate a new hub in 

Leeds, and look to further expand the Bank’s presence, based around the office network used around the UK. 

The Bank has had operations in Leeds dating back to 1827 including a cash centre which is due to close in 2023 

when the lease on the building expires. Viewpoint: Further evidence on major institutions spreading their 

bases, no doubt with some serious arm twisting from Number 10. This should pump prime residential markets 

and urban regeneration in neglected cities. Expect more. 

 

Green investing. Fund manager Invesco is launching what is believed to be the world’s first “green building” 

exchange traded fund, aiming to fill a gap in portfolios in a world increasingly focused on climate change, FT 

(link, paywall). The Invesco MSCI Green Building ETF, due to list on the New York stock exchange today will 

target the buildings sector, estimated by the UN Environment Programme to account for 38% of global carbon 

emissions. It is designed to invest in real estate companies whose estates boast relatively high energy 

efficiency, have a healthier indoor environmental quality and make use of environmentally friendlier 

construction materials. It will also hold companies involved in the design, construction, redevelopment, 

retrofitting or third-party certification of green-certified properties to effect climate change mitigation and 

adaptation. Viewpoint: A sign of things to come; one of the potential holdings reported by the FT is Berkeley 

Group (BKG).  
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