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Company news  
 

Driver Group (DRV, 55p, £29m mkt cap) 

Legal claims consultant to the global construction industry. HY (Mar) trading update. “Driver Group performed 

creditably during the period with PBET (before share based payment charges) for the period expected to be 

only slightly lower than the result for the same period last year, which was largely unaffected by Covid-19. A 

fast-moving picture in terms of lockdown restrictions in key territories and the loss of senior staff to a 

competitor in the APAC region together combined to present significant challenges. However, meaningful 

progress has already been made in implementing the five year strategic plan announced in December”. Net 

cash at 31 March, £7.2m plus bank facilities of £7m, “a significant improvement on the equivalent position at 

the same time last year”. Outlook: “The outlook for the second half year is encouraging with activity levels 

improved from the low point in January and February at the height of lockdown restrictions in the UK and 

Europe”. HY results, 8 June.  

 

Henry Boot (BOOT, 275p, £366m)  

Land Promotion, property investment & development and construction group. Planning approval granted for 

Phoenix 10, a £114m GDV industrial and logistics scheme, on behalf of partners Walsall Council, Homes 
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England and the West Midlands Combined Authority. The planning approval at the 44-acre scheme, close to 

the M6 motorway, will provide up to 620,000 sq ft of employment space. The Black Country LEP has provided 

grant funding for the completion of remediation works.  

 

Brickability Group (BRCK, 94p, £217m) 

Construction materials distributor. Mike Gant, currently Interim CFO, has been appointed as permanent CFO. 

He joined the Group on the 4th January 2021, most recently having served as Group CFO at Walker 

Greenbank. 

 

Impact Healthcare REIT (IHR, 113p, £359m)  

Real estate investment trust with a diversified portfolio of UK healthcare real estate assets, led by care homes. 

Further to 6 April announcement 2021, the company's placing has raised £35m. A total of 31.7 million shares 

(9.9% of previous share capital) will be issued at 111.5p, taking the total shares in issue to 351.6 million. The 

net proceeds will be used to repay amounts drawn under the RCF and to fund new investments to deliver 

further value for its shareholders. 

  

Stenprop (STP, 3,014p, £8,617m)  

Real estate investment trust (REIT) investing in UK multi-let industrial properties. Q4 (Mar) multi-let industrial 

(MLI) trading update. LFL passing rent +1.8%, Q/Q (Q3, +0.8%), +5.6% Y/Y; 24% average uplift on previous 

passing rents on new lettings and 15% on lease renewals. Occupancy, 93.7% (Q4 20, 91.0%). “Demand for MLI 

space across the UK is as high as we've ever witnessed. We completed over £90m of MLI acquisitions during 

the period. At the same time our disposal programme continued to be materially ahead of expectations, with 

our German retail sales transacting at an average 15% premium to 31 March 2020 valuations”. FY results, 11 

June. 

 

Correction. In yesterday’s Daily, due to an editing error Howden Joinery Group was reported to be planning to 

open 5 new UK branches, it should have read 35 new branches.   

 

Economic data  
 

House prices rebounded by 2.1% M/M to £473.7k in March, up from -0.3% in February, pushing the Y/Y rate 

from +5.7% to +7.1%, according to the latest Nationwide report (link). This compares with consensus 

expectations of +0.5% M/M and +5.0% Y/Y respectively. The previous slowdown in prices had been predicated 

on the expectations that the Stamp Duty holiday would end on 31 March; the extension in the 3 March Budget 

prompted the re-acceleration, according to the lender. However, for most people it is not the key motivating 

factor prompting them to move in the first place, according to its own survey of homeowners at the end of 

April. This found that three quarters of those who were either moving home or considering a move said this 

would have been the case even if the stamp duty holiday had not been extended. The group’s outlook is 

mixed, with economic and employment factors outweighed by household savings. In the 12 months to 
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February, household deposits increased by £196bn, equivalent to around £7,000 per household, and almost 

three times the amount accumulated in the same period the previous year (below). 

 

 

 

Viewpoint: Charts often speak louder than words and this is among the most starkly indicative of what could 

be a highly supportive factor for the housing market going forward. The key concern for housebuilders over 

the next 12 months or so is not the demand side or prices, but supply side availability and pricing (see below).  

 

In other news …  
 

Building materials. UK contractors are facing shortages of building materials as the pandemic disrupts supplies 

and the sector enjoys a boom, squeezing margins and threatening to delay projects, Financial Times (link, 

paywall). Viewpoint: Further evidence of a widening trend, which has been highlighted increasingly in the 

‘Daily’ for several weeks and which could pressurise margins among housebuilders as well as contractors.   

 

And in the trade press … the lack of building materials overtaken the skills shortage as the number one risk to 

the recovery of the construction, with some projects in the Midland now being put on ‘tick over’ because 

materials are being “creamed off” by the gian HS2 project, ConstructionEnquirer.com (link). 

 

Fortnight ahead 

 

Construction & property: company and economic news 
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10 Halifax  House prices  

11 M Winkworth (WINK)  AGM 

12 Savills (SVS)  AGM 

 Marshalls (MSLH)  AGM 

 Impact Healthcare REIT (IHR)  AGM 

 Mears Group (MER)  FY results  

 ONS  Construction output  

13 Balfour Beatty (BBY)  AGM 

 Grainger (GRI)  HY results  

 SIG (SHI)  AGM 

 Impact Healthcare REIT  AGM 

 Eurocell (ECEL)  AGM 

 The Unite Group (UTG)  AGM 

14 Derwent London (DLN)  AGM 
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