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Company news  
 

Barratt Developments (BDEV, 766p, £7,796m mkt cap)  

UK’s biggest housebuilder by volume. Trading update, 1 Jan - 2 May (YE Jun). Guidance: Expected wholly-

owned completions for FY (Jun) 21 upgraded to 16,000 - 16,250 (8 Jan guidance, 15,250 - 15,750; 14 Oct, 

14,500 - 15,000). “As a result, we now expect an outturn for the full year modestly above the Board's previous 

expectations”. Trading: Net private reservations per site per week, 0.83 (2020: 0.52; 2019: 0.79). H2 to date 

completions, inc JVs, 4,481 (+28% vs 2020; +6% vs 2019). Fully forward sold for FY 21 with total forward sales, 

£3,696m (+30%; +10%). “The increase in completions in the period reflects the delivery of customers' homes 

in line with the original Help to Buy scheme and the stamp duty holiday deadlines. We are substantially more 

forward sold for FY22 than we were at the same point in FY19 for planned FY20 home completions”. 

Construction activity has been ahead of planned output. Build cost inflation currently at c. 3%; FY 21 expected 

to be 1 - 2%. “We remain disciplined and selective in our land purchasing. We are seeing a good range of land 

buying opportunities and continue to expect to approve between 14,000 and 16,000 plots in FY 21. (Guidance 

in May 2019 was 18 - 22,000 pa over forthcoming two financial years.) “In line with our operating framework, 

we are targeting an owned and controlled land bank of around 4.5 years in the medium term with land 

approvals in FY 22 expected to be between 18,000 and 20,000 plots.” Finances: As at 30 April, net cash c. 

£1,075m; reflecting the expected delivery of additional wholly owned completions, YE net cash now expected 

to be c. £1.0bn (previous YE 21 guidance, Sep, “c. £550m”). “The Board continues to target a full year dividend 

based on a dividend cover of 2.5 times earnings”. Outlook: “We remain focused on our medium term targets. 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/research/?company=&sector=38&published=all
https://www.progressive-research.com/research/?company=&sector=38&published=all


Firstly rebuilding total home completions in FY 22 to FY 19 levels and then progressing towards our medium 

term target and current capacity of 20,000 homes. In order to do this, we are investing in work in progress and 

seeking to increase site numbers to support growth. We have acquired land in recent years at a minimum 23% 

gross margin and through our continued focus on operating efficiencies and optimising performance, we 

continue to target a minimum 25% ROCE.”. ESG: Highest scoring national housebuilder in the 2020 

NextGeneration Sustainability Benchmark Report. FY trading update, 14 July. [The conference call emphasised 

price inflation, around 4%, which should counter-balance cost inflation, which “has stepped higher in recent 

months”.] 

 

Costain Group (COST, 60p, £165m)  

UK construction and infrastructure services group. AGM statement. “Current trading is in line with the Board's 

expectations and that the Board remains confident in delivering growth in profits in 2021”. 

 

Derwent London (DLN, 3,362p, £3,771m) 

Real estate investment trust (REIT) owning commercial portfolio predominantly in central London. Q1 trading 

update. “We are seeing a marked increase in activity across our portfolio as London is emerging from 

lockdown and we now have £5.6m of lettings completed or under offer.  Our occupiers are telling us that they 

are keen to return to their offices as the economy bounces back”. 93% of March 2021 quarter day rent 

collected, up from 87% on 13 April with another 4% expected later in the quarter. Vacancy rate, 2.3% remains 

low, up from 1.8% in December. Finances: LTV 16.0%; undrawn facilities and cash, £621m. 

 

Economic data  
 

Brick statistics. National stocks of bricks slipped further in March to 322 million, from 327 million in February,  

a 34% Y/Y decline, and 29% below the 10 year average of 455 million, according to the latest government  

construction material statistics (link). The decline in stocks reflects a 50% Y/Y increase in deliveries to 183 

million during the month and pushes the number of weeks worth of deliveries in stock from 11.1 weeks in 

February to 10.5 in March, the joint lowest reading since October 2019 (below). Viewpoint: Another snapshot 

on rising supply side pressure facing housebuilders in particular. 

https://www.gov.uk/government/statistics/building-materials-and-components-statistics-april-2021


 

 

 

Prices are as at the previous day’s close.  
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