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Company research  
 

Forterra (FORT, 284p, £650m mkt cap) – FORT is a client of PERL  

UK’s second largest brick producer and leading building materials producer. AGM statement. Link to 

Progressive Equity research report, ‘Materially’ improved outlook lifts guidance. 

We have increased our FY2021E PBT, EPS and dividend estimates all by 16% after the building 

materials producer indicated in this morning’s AGM statement that this year’s performance would be 

“materially ahead of the Board’s previous expectations”. This was driven, in our view, entirely by 

strong demand in the Bricks & Blocks division from both housebuilding and repair and maintenance. 

However, the Group, the UK’s second biggest brick manufacturer, became the latest of many suppliers 

to highlight the growing impact of supply chain inflations and shortages. 

 

Watkin Jones (WJG, p, £m) – WJG is a client of PERL 

Residential for rent developer and manager in the build-to-rent (BTR) and student accommodation sectors. HY 

(Mar) results. Link to Progressive Equity research report, Momentum building with investor confidence. 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/research/?company=&sector=38&published=all
https://www.progressive-research.com/research/?company=&sector=38&published=all
https://bdadvanced.ipreo.com/OpenFileLink.aspx?ID1=ec0b8b07-c5be-4825-868a-59f7df559de0&ID2=690837809
https://bdadvanced.ipreo.com/OpenFileLink.aspx?ID1=d5969055-e81e-43ae-8b43-3a38c85801ed&ID2=690832536


Residential for rent developer and manager Watkin Jones reports increasing investor confidence in 

today’s HY 2021 results, which show recovery in demand and development activity continuing to build 

momentum from the second half of FY 2020. Highlights include build-to-rent (BTR) growing to a third 

of revenue and an encouraging first step into ‘co-living’. For now we are maintaining our estimates for 

profitability and cash, but now consider the risk has moved more to the upside if this momentum is 

maintained. 

 

Company news  
 

Sureserve Group (SUR, 82p, £132m) – PERL provides research services to Shore Capital on this stock 

Gas and utilities safety compliance and energy efficiency provider, primarily to social housing. HY (Mar) 

results. Rev +4.6%,  £114.6m; adj PBT +31%, £4.4m; adj EPS +26%, 2.3p; net cash £9.7m (HY 20, £3.5m). Order 

book +15%, £372m. The strong performance was driven primarily by the Compliance division, while Energy 

Services (ES) was curtailed by lockdowns in Scotland, where most of its work is currently centred. Outlook: 

“The group has entered the second half ahead of previous management expectations, in a solid position and 

expects, with our £372m order book providing visibility of earnings, that the group will report further 

profitable growth during 2021”. 

 

Homeserve (HSV, 1,037p, £3,485m)  

International home repairs and improvements provider. FY (Mar) results. Rev +15%, £1,305m; adj PBT +6%, 

£191m; stat. PBT -66%, £47.2m; adj EPS +3%, 42.7p; div +10%, 26.0p; net debt +1%, £514m. Trading: 

“Exceptional performance in North American Membership & HVAC, with revenue up 22% to $666m, adjusted 

operating profit up 27% to $138m and the new partner pipeline at its strongest ever. Significant progress in 

Home Experts, with the division now expected to reach profitability this year. Resilient performance in 

European Membership & HVAC; good progress in Japan”. Decision to write off UK CRM system at a cost of 

£84.8m, and move to a more flexible cloud-based solution which has been proven elsewhere in the Group, 

drove the fall in statutory PBT to £47.2m”.  Outlook: “In FY22, HomeServe expects to see strong growth in its 

North American Membership & HVAC business, with the Home Experts division expected to reach profitability. 

HomeServe's European Membership & HVAC businesses are expected to remain resilient and cash generative, 

each with routes to future growth. The Board is confident in the Group's prospects and expects to deliver an 

acceleration in performance in FY 22”.  

 

Land Securities Group (LAND, 715p, £5,302m) 

Leading UK commercial property investment, development and management group. HY (Mar) results. Rev -

39%, £251m; loss before tax £1,393m (FY 20, -£837m); loss per share, 188p (-112p); div +16%, 27.0p; EPRA 

TNAV -17%, 985p; group LTV, 32.2% (30.7%). Outlook: “We are now entering the recovery phase. Government 

action to support the economy was swift and the speed of the ongoing vaccination programme impressive. As 

a result, there is the real prospect of a strong consumption led recovery across the remainder of 2021 and 

2022. Early indicators are that this excitement is driving a strong return to our retail assets. As a result of our 

proactive approach to the challenges posed by the pandemic, Landsec is poised for the recovery with a 

strategy that positions the business for long-term growth”.  



 

In other news …  
 

Supply chain shortages. The shortage of metal cladding and roofing has reached “crisis point” with contractors 

being told fresh supplies won’t hit sites until next year, ConstructionEnquirer (link). This follows on from British 

Steel’s announcement that it was temporarily stopping taking new orders. 
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