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Company news  
 

Keller Group (KLR, 837p, £609m mkt cap) 

World’s largest ground engineering group, with 60% exposure to North America. AGM statement. Guidance: 

“Expectations for the full year remain unchanged, with improving market conditions and a more positive 

outlook offsetting a translational foreign exchange headwind driven by the strengthening GBP”. Trading for 

the year to date is “slightly ahead of our expectations”, benefitting from the positive resolution of a historical 

claim in North America, although lower than the strong comparative period last year. Trading was affected by 

adverse weather and delays on a number of large projects. Outlook: “Whilst some soft spots remain, markets 

generally are beginning to firm and our order book is above £1bn. We expect full year profits to have the usual 

second half bias, and to reflect an increase in market confidence and trading momentum as the year 

progresses”. HY results, 3 August.  

 

SigmaRoc (SRC, 85p, £231m)  

Heavy construction materials group active in the UK, Channel Islands and Benelux. AGM statement. Guidance: 

“Despite the ongoing disruption caused by Covid-19, trading in the first four months of the year has been 

ahead of internal expectations across the group”. Trading: Q1 rev +12% LFL, £36.7m, compared to the  same 
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period in 2020, which was largely unaffected by the pandemic. Alongside the organic growth and the 

contribution from acquisitions made last year, both margins and cash generation “continued to be strong in 

the quarter. The positive momentum has continued into the second quarter, with April performance 

demonstrating further like-for-like growth versus March and very significantly ahead of April 2020 which was 

severely disrupted by Covid-19”. Outlook: “the outlook for the Group remains favourable with strong demand 

across all products and platforms. Private sector demand has been robust and infrastructure demand is 

starting to materialise with several large-scale projects commencing across our platforms. Demand for 

aggregates, concrete and dimension stone has been particularly strong in the Benelux markets driven by the 

same underlying trends of private and infrastructure demand”. 

 

Safestyle UK (SFE, 65p, £89m) 

UK manufacturer, recycler and distributor of window, door and roofline PVC products. AGM statement. 

Guidance: “In light of the continued health of the order book alongside our current operational capacity levels, 

the guidance for 2021's full year financial performance remains unchanged.  At this stage the Board views the 

risk of significant further Covid-related disruption to be low, but it continues to monitor developments 

closely”. Trading: For four months to April, “trading and financial performance has continued in line with 

recently increased market expectations”. Rev +51% vs 2020, +10.4% vs 2019. “Margins have improved 

markedly versus both comparative periods with the group's margin-enhancing initiatives now contributing 

meaningfully to our financial results. Order intake has continued to perform well into Q2.  This has enabled us 

to replenish the majority of the order book utilised in Q1”. HY results, 23 September. 

 

Great Portland Estates (GPE, 728p, £1,819m) 

London office and retail property group. FY (Mar) results. EPRA NTAV -10.3% Y/Y, 779p pence; after 

revaluation deficit, IFRS loss after tax £202m (FY 20, £51.8m); EPRA earnings, -29.6%, £40.1m; EPRA EPS -

28.2%, 15.8p.  Portfolio valuation -8.7%, £2.5bn (offices, -1.7%; retail, -27.3%). Rental values - 4.0% (offices, 

+0.5%; retail, -16.7%); yield expansion of 11 bps. Property LTV of 18.4%. Outlook: Office rental value guidance 

range for new financial year at 5% to -2.5%; retail, -5% to -10%. “We are encouraged by the recent 

acceleration in enquiries we are receiving from prospective occupiers, particularly for our prime Grade A and 

flex office products. As a result, we expect to grow our flex office offer and to bring forward our near-term 

development programme, committing c. £900m of capital expenditure to deliver exemplar, net zero carbon 

spaces designed to satisfy the changing needs of tomorrow's occupier. Although it may take a little time for 

the full buzz of London to return, we believe it will, driven by this great capital's magnetic appeal as the 

cultural and commercial heart of the UK, and its unique position as a global city”. Viewpoint: GPE joining 

British Land and a small but bold band of developers seeing a future in differentiated London office space. 

 

Regional REIT (RGL, 82p, £60m) 

Real estate investment trust specialising in income generating regional UK office and industrial assets. Q1 

(Mar) trading update and dividend declaration. Rental uplifts of 6.4% achieved in lease renewals. Retention 

rates remain high at 71.4% by area and 79.3% of units with lease renewals remain occupied. The group has 

exchanged on 12 new leases, totalling 71,598 sq ft which will provide £0.9m pa of rental income when fully 

occupied. As at 14 May, rents collected for Q1 has increased to 96.1% from 90.4%, as previously announced on 

the 21 April. Net loan-to-value ratio c. 41.3% (31 December, 40.8%). Dividend: Q1 dividend +7% Q/Q, 1.6p, to 

be paid as a REIT property income distribution (PID). Portfolio: At 31 March, 153 properties, 1,245 units and 



874 tenants, totalling c. £735m of gross property assets; with a gross rent roll of c. £62.8m pa. Offices, 83.5% 

by value; Industrial, 11.2%; Retail 4.0%; Other,  1.3%. Outlook: “As restrictions are relaxed across the UK we 

are beginning to experience an increasing engagement with potential occupiers. As previously announced, the 

Board is convinced that the supply and demand balance of the office sector, together with the Asset 

Manager's specialist operating platform and experience, will continue to maximise total shareholder returns 

over the long term. As such, we continue to investigate the disposal of all other commercial property sectors, 

particularly the industrial sector, whilst tracking exciting acquisition opportunities which will continue to 

deliver on our strategy”.  

 

Ferguson (FERG, 9,648p, £20,717m)  

Now entirely North American-focused building materials distributor, formerly Wolseley. Q3 (Apr) results. Rev 

+25%, $5.9bn; u-lying trading profit +68%, $560m. Organic growth of 20.1% in the USA, boosted by 

sequentially increasing sales price inflation and easing prior year revenue comparatives. US market demand 

accelerated through the quarter as the US economy continued to re-open. Gross margins of 30.9% were 110 

bps ahead of last year, driven by ability to pass through price in a period of acute inflation and channel mix 

improvement. Guidance: “Given the better than expected Q3 results, we are revising our outlook for FY 21 

upwards as we expect to continue to outperform strong end markets in Q4. Based on our latest view of the 

operating environment we expect to generate trading profit, including the impact of IFRS 16, in the range of 

$2 - 2.1bn.” 

 

Economic data  
 

House prices. UK average house prices increased by 10.2% over the year to March 2021, up from 9.2% in 

February 2021, the highest annual growth rate since August 2007, ONS (link). Average house prices increased 

over the year by 10.2% in England, £275,000; Wales +11.0%, £185,000; Scotland +10.6%, £167,000; and 

Northern Ireland +6%,  £149,000. London continues to be the region with the lowest annual growth, 3.7%, for 

the fourth consecutive month. 

https://www.ons.gov.uk/economy/inflationandpriceindices/bulletins/housepriceindex/march2021
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