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Company news  
 

Travis Perkins (TPK, 1,616p, £3,636m mkt cap)  

Leading UK builders’ merchant and owner of Toolstation. Disposal of Plumbing & Heating distribution business 

(P&H) to an affiliate of H.I.G. Capital, a global alternative investment firm, for cash consideration of £325m, on 

a debt-free, cash-free basis and subject to customary adjustments.  The transaction is expected to be 

completed within the next three months. Alongside the recent demerger of Wickes, the sale of P&H 

represents the completion of the Group's portfolio actions as outlined at the Capital Markets Day in December 

2018. In the year ended 31 December 2020, P&H generated revenue of £1,041m, adjusted operating profit of 

£17.9m and a loss before tax of £1.7m. Gross assets at 31 December 2020 were £580m. Travis Perkins intends 

to return the net proceeds of the disposal to shareholders following completion of the transaction through a 

combination of a 35p special dividend and, subject to market conditions, a share buyback programme. CEO 

Nick Roberts stated: “Today marks another important step on our journey to becoming a simplified group, 

focused on our market leading trade businesses. A significant amount of work has gone into improving the 

P&H business over the last few years and I am sure that the business will continue to make excellent progress 

under the ownership of H.I.G. Looking forward, the group has a bright future as the leading provider of 

building products in the UK and we look forward to setting out our plans later in the summer to continue to 

drive growth.”. 
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Yew Grove REIT (YEW, €0.98, £94m) 

Owner of diversified portfolio of Irish commercial property assets. Contracts exchanged for the purchase of an 
industrial building in Dundalk, (for c. €8m, net initial yield of 6.9%) and two adjoining office properties in 
Citywest Dublin (€11 million, NIY 8.2%). This brings the portfolio of 24 properties with a proforma gross asset 
value of c. €162m and a current annualised rent roll of approximately €12.9m. The purchases were funded 
utilising the proceeds of the Company's recent equity issue and debt capacity from its revolving credit facility.  
 

 

In other news … 
 

Supply chain shortages. Brickwork contractors facing mortar rationing, ConstructionEnquirer.com (link). Bulk 

mortar suppliers have been put on allocation by major cement suppliers limiting their ability to manufacture 

and supply. One dry mortar supplier Remix temporarily stopped taking orders this week although it hopes to 

get back on track next week. Another industry supplier Euromix has written to customers warning of 

disruption to supplies.  

Meanwhile, Labour shortage worries gather pace as vacancies jump more than 50% since April, Building (link, 

paywall). The number of permanent jobs in construction and property registered by employers has jumped by 

more than 55% in the past six weeks compared with the previous six weeks, according to recruitment 

specialist Hays. Meanwhile, the number of job applications for construction roles has also fallen by more than 

10% this year, according to the latest data from HR consultant Randstad. The furlough scheme, IR35 and Brexit 

are all contributing to the shortages, according to the firm. 

Viewpoint: This story seemingly gathers pace every day. With every new material or labour shortage, new 

pinch points threaten projects’ critical paths. A builder may have a sufficient supply of bricks, but without 

mortar or bricklayers to slap it on, the walls can’t be built.  

 

Logistics. Amazon is under offer to occupy a 747,000 sq ft warehouse at Magna Park, Lutterworth, as the 

online retailer continues to snap up huge chunks of space in the UK, Property Week (link, paywall). The letting 

comes after Property Week revealed last week that Amazon was under offer on another warehouse at the 

park – the 411,000 sq ft MP411. 

 

Fortnight ahead 
 

Construction & property: company and economic news 

 

May 

25 Renew Holdings (RNWH)  HY results 

 Helical (HLCL)  FY results 

https://www.constructionenquirer.com/2021/05/21/brickwork-contractors-facing-mortar-rationing/
https://www.building.co.uk/news/labour-shortage-worries-gather-pace-as-vacancies-jump-more-than-50-since-april/5111931.article
https://www.propertyweek.com/news/amazon-under-offer-on-747000-sq-ft-shed-at-glps-magna-park/5114359.article


 Yew Grove (YEW)  AGM 

 Warehouse REIT (WHR) FY results 

 Speedy Hire (SDY) FY results 

 Epwin Group (EPWN) AGM 

 Harworth Group (HWG) AGM 

 Empiric Student Property (ESP) AGM 

26 British Land Company (BLND)  FY results  

 HICL Infrastructure (HICL)  FY results 

27 Belvoir Group (BLV) AGM 

31 Nationwide House prices 

June 

3 Michelmersh Brick Co (MBH) AGM 

4 OnTheMarket (OTMP)  FY results 

 Markit UK/EU construction PMI 
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