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Company news  
 

Empiric Student Property (ESP, 88p, £531m mkt cap) 

Fund owning and operating UK student accommodation. Trading update and asset sale. Adjusting for the 

support for students since January 2021, as a result of the third national lockdown, revenue occupancy for the 

current 2020-21 academic year remains at 65%.  The collection of rents remains in line with the usual 

collection profile. Current bookings for the 2021-22 academic year are 40%, “whilst lower at this point than in 

pre Covid-19 cycles, we continue to see bookings gradually accelerate. We expect the sales cycle for the 2021-

22 academic year to be significantly back-ended as the benefits of the lifting of restrictions by the UK 

Government take effect”. Together with the success of the vaccination programme and the recent UCAS 

applications, “this gives us cautious optimism about a return to increasingly normal levels of occupancy”. UCAS 

applications for the 2021/22 academic year show encouraging growth, with the non-EU international market 

up by 17% overall, and within this, Chinese applications are up by 21%. UK domestic applications show strong 

demand growth of 11%. Disposal: Sale of an asset in Exeter for £11.1m, ahead of the latest book value at 31 

December 2020 and in line with the strategy to dispose over the short to medium term of around £100m non-

core assets. HY results, 12 August. 
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Sirius Real Estate (SRE, 101p, £1,065m) 

Leading operator of business parks in Germany. FY (Mar) results. Annualised rent roll +7.6%, €97.2m (€90.3m), 

LFL +5.2%; funds from operations +9.3%, €60.9m; PBT +48%, €164m, including €104m gains from property 

revaluations (FY20, €59.7m); total shareholder accounting return, 19.5% (13.1%) generated from a 15% 

increase in adjusted net asset value and 3.62c dividends paid in the year; H2 div +10.0%, 1.98c, FY div +6.4%, 

3.80c. NAV +14.2%, 88.31c; EPRA TNAV + 14.7%, 92.29c; net LTV, 31.4% as at 31 March 2021 (32.8%). LFL 

average rental rates +3.5%, €6.17 per sqm; occupancy, 87.0% (85.3%); LFL occupancy, 86.9% (85.2%).  

Outlook: “Despite the continued degree of market uncertainty, more confidence is breathed into the market 

every day as the vaccine is rolled out successfully in Germany and across Europe. We have ended the year with 

a strong balance sheet which will allow us to take advantage of acquisition opportunities as they arise and 

continue to grow income and capital values through selective investment”. 

 

IWG (IWG, 367p, £3,692m) 

Global operator of workspace brands, including Regus. Trading update. Guidance: “Whilst we have continued 

to see strong recovery in some of our markets since our first quarter trading update, including positive 

occupancy momentum in the US, the overall improvement in occupancy across the whole group has been 

lower than previously anticipated, including continuing lockdown restrictions and the emergence of new 

variants of the virus in some markets. Accordingly, this will delay the anticipated recovery in our business and, 

given the operational gearing of the group, is expected to have a significant impact on the results for 2021, 

with underlying group EBITDA now expected to be well below the level in 2020”. Outlook: In markets where 

restrictions are easing such as the US, the group has seen positive momentum. Occupancy is improving, 

enquiries have reached pre-Covid-19 levels, there is an increasing pipeline of corporate customers on 

network-wide deals and service revenues are starting to improve. “These positive trends support the Board's 

view that the prolonged impact of Covid-19 on the 2021 results is one of timing and that, as lockdown 

restrictions ease, the significant actions taken to restructure the cost base, together with the unprecedented 

demand for hybrid working and the group's unrivalled national and international network coverage, will 

deliver a strong improvement in profitability and cash generation. Accordingly, the Board's expectations for a 

strong recovery in 2022 are broadly unchanged. The Group continues to maintain a strong financial position 

with significant liquidity”. 

 

Economic data 
UK construction output in May grew at its strongest since September 2014, according to the latest IHS Markit/ 

CIPS UK Construction PMI (link, from Friday), while new orders increased at the fastest pace since the survey 

began just over 24 years ago. The index rose to 64.2 from 61.6 in April (50 = no change). The fastest increase 

continued to come from Residential (66.3), but Commercial (64.4) and Civil Engineering (61.3) continued a 

more delayed recovery). However, input cost inflation was also at a survey-record high during the month, 

reflecting “a surge in demand for construction materials and severe supply shortages”. Meanwhile, the 

Eurozone stayed at only a touch above 50 for the third consecutive month (link), rising to 50.3 in May from 

50.1 in April. Italy was the strongest of the three featured companies, while France nudged into positive 

territory but Germany declined for the third successive month. 

https://www.markiteconomics.com/Public/Home/PressRelease/cb9faf1e917f4d41aa863657d45ea9bb
https://www.markiteconomics.com/Public/Home/PressRelease/d3ccce1266d94ecb84029e57ab70b365
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Construction & property: company and economic news 

 

June 

8 Driver Group (DRV)  HY results 

9 Urban Logistics REIT (SHED)  FY results 

10 RICS  Residential Market Survey 

11 Stenprop (STP)  FY results  

15 The Property Franchise Grp (TPFG) AGM 

17 Safestore Holdings (SAFE)  HY results 
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regulated stockbroker before making any investment decisions. PERL does not make investment recommendations. Any 
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