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Company news  
 

Kier Group (KIE, 121p, £359m mkt cap)  

Hybrid construction, property and services group, attempting to dispose of property assets to reduce debt. 

Admission to trading and notice of trading update. Following shareholder approval of the terms of the Capital 

Raise and the allotment of the New Shares at the General Meeting of Kier which was held on 16 June 2021, it 

is expected that the New Ordinary Shares in the Company will be admitted to the Official List and will 

commence trading on the Main Market of the London Stock Exchange at 8.00 am today. The total issued share 

capital of Kier following Admission will be 446,165,699 shares. The company will release a trading update for 

the full year to 30 June on Tuesday 13 July. 

 

The Unite Group (UTG, 1,136p, £4,522m) 

Owner, manager and developer of UK student accommodation. Disposal. Two London properties in Wembley 

and Whitechapel disposed to Unite’s London Student Accommodation JV (LSAV) with GIC for £342m (Unite 

share £171m), in line with book values and reflecting an average net initial yield of 4.0%. The properties offer 

1,358 bed spaces, of which the majority are direct-let to students. The Wembley property, Arch View House, 

was completed for the 2020-21 academic year under a forward fund contract. The two properties had a gross 

asset value of £338m as at 31 December 2020 and are valued based on stabilised net operating income of 
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£14.2m for 2020-21. The disposal to LSAV follows the 10 year extension of LSAV to 2032 announced on 4 May. 

LSAV will fund the acquisition through £208m equity from Unite and GIC and a £140m 8 year loan facility. On 

completion, Unite's see-through LTV reduces to 30% on a pro forma basis after also adjusting for the £90m of 

disposals announced on 30 March. The net disposal proceeds will initially be used to repay Group debt ahead 

of reinvestment into the development pipeline and further growth opportunities over time. The transaction 

will result in a small dilution to 2021 EPRA EPS of 0.4p. Accordingly, the Group retains its EPRA EPS guidance of 

27-30p for 2021. Unite will continue to manage and operate the properties under its management agreement 

with LSAV. Following the transaction LSAV will hold gross property assets valued at £1,677m and net assets of 

£1,041m on a pro forma basis. 
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