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Company news  
 

nmcn (NMCN, 260p, £21m mkt cap) – PERL provides research services to Shore Capital on this stock 

Construction and engineering services company. Proposed refinancing. Details announced of its previously 

reported intention to refinance the Group, which had been hit by trading- and pandemic-hit losses. A total of 

£24m of equity and convertible bridging finance has been conditionally agreed with UK restructuring specialist 

Svella and other investors, while existing shareholders can participate through an additional £5m open offer - 

all priced at 20p per share. The Group’s existing bank, Lloyds, has also agreed to extend its existing £12m 

facility and then, on completion of the transaction, provide a new enhanced banking package. Over 64% of 

existing shareholders have given irrevocable undertakings to support the transaction. The proposed trasaction 

comprises: an immediate £10m bridging facility, convertible into new shares; a £14m equity subscription by 

Svella and other new investors; and a further £5m open offer to existing nmcn shareholders. Up to 157.4 

million new shares will be created (currently 10.4 million shares in issue) and the 20p issue price represents a 

discount of c. 89.9% to the previous closing price. However, according to the statement, the alternative 

possibilities could have included insolvency; conversely, the equity raise and proposed banking facilities should 

strengthen the balance sheet and generate positive cash headroom, whereas working capital had recently 

been placed under strain. Presuming the open offer is taken up in full, Svella will obtain a shareholding of c. 

50.1 – 58.8% in the enlarged share capital. In order to execute the transaction and address the Company’s 
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liquidity concerns, nmcn has successfully applied to the Takeover Panel for a dispensation from making a 

general offer.  

 

Economic data  
 

The asking price of new homes coming to market rose by 0.8% between May and June to £259,800, down 

from +1.8% the previous month and a Y/Y increase of 7.5%, up from an annualised +6.7% in May, according to 

Rightmove (link). The number of sales agreed in May were 17% ahead of same period in 2019, down from 

April’s +45%. The number of days to sell fell from 45 to a record low of 41 over the same period; in London it 

was unchanged 57, up from a low of 48 days in September. According to Rightmove, cash-rich relocators from 

more expensive areas also fuelling prices in fastest-growing regions: Welsh prices up by 14.6% since March 

2020, and also the highest jump in buyer demand, up by 44%; South West prices up by 11.4% with properties 

selling more quickly than ever recorded, resulting in fewest properties available for sale per estate agent of 

any region in England – just ten per agent branch. 

 

 

 

In other news … 
 

Material pressures. Timber prices fall as US consumers swap DIY for going out (link, paywall). Lumber prices 

have plummeted 48% to $875 per thousand board feet from a peak of $1,686 in early May, reflecting a 

sharper than expected pullback in renovation projects. Prices for the wood have pulled back as homeowners 

have redirected their spending from building decks and replacing flooring to going out to shop and eating out 

after Covid rules were eased in the US. Viewpoint: A glimmer of evidence, albeit from the US but for an iconic 

material, that current prices rises and shortages may not be a one-way street. In a UK context, much of the 

current supply constraints have been driven by an RMI boom; were this to recede, at least some of the heat 
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may come out of the market. That may bring average costs down … but, the looming problem is delays: all 

materials need to be delivered. A housebuilder may have all its bricks, but without the mortar … 

 

Working from home. New flexible tickets go on sale from Monday aimed at commuters in England who only 

travel to work two or three days a week, BBC (link). The new tickets can be used for eight days in any month-

long period. It is part of the government's planned shake-up of rail services, but is being introduced 

immediately to cater to the trend for more home-working. Viewpoint: An odd one for the ‘Daily’ but indicative 

of the changing world of work, despite assurances from many property figures that office life will eventually 

return to normality. The rail industry’s move suggests they think the peripatetic lifestyle is here to stay for 

many - with significant implications for demand, placement and design of both offices and homes.   

 

 

Prices are as at the previous day’s close.  
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