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Company news  
 

Barratt Developments (BDEV, 703p, £7,159m mkt cap)  

UK’s biggest housebuilder by volume. CFO appointment.  Mike Scott, currently CFO of Countryside Properties 

Countryside Properties (CSP, 483p, £2,532m), appointed to CFO at the FTSE 100 housebuilder, at a date that is  

being finalised and will be announced in due course. Mike Scott joined Countryside as Group Financial 

Controller in 2014, overseeing a period of significant growth at Countryside, including its IPO in February 2016 

and the acquisition of Westleigh Homes in April 2018. Prior to joining Countryside, he held a number of senior 

finance roles from 2010 until 2014 at J. Sainsbury Plc, including latterly as Head of Investor Relations. As 

previously announced, Jessica White will step down from the Board on 30 June 2021 and thereafter David 

Thomas, Barratt CEO, who previously held the role for six years until July 2015, will assume temporary 

responsibility for the finance function. 

 

Galliford Try Holdings (GFRD, 141p, £156m)  

UK construction and infrastructure services group, having sold its housing businesses to in January 2020 to 

former Bovis Homes Group, now Vistry Group (VTY, 1,195p, £2,655m). Commitment to achieving Net Zero 

carbon by 2030. The Group has committed to achieving a verifiable science-based target validated by the 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
https://www.progressive-research.com/research/?company=&sector=38&published=all
https://www.progressive-research.com/research/?company=&sector=38&published=all


Science Based Targets initiative and has joined the Business Ambition for 1.5°C to limit global warming and the 

UN-backed campaign Race to Zero. The group “is already well advanced on its carbon reduction journey across 

its own operations, having reduced carbon dioxide equivalent emissions (Scope 1, 2 and operational Scope 3) 

by 62% from 2012 to 2020”. It has voluntarily reported its direct greenhouse gas emissions since 2012 and had 

them verified to ISO 14064-1. Further reduction measures include the group’s ongoing focus on digitalisation, 

such as Building Information Modelling (BIM) capability, which will be a major enabler of designing buildings 

and infrastructure with lower emissions and reduced whole-life carbon. 

 

Aukett Swanke Group (AUK, 2p, £3m) 

UK’s only quoted architect, active in UK, Middle East and Europe. HY (Mar) results. Rev -7.5%, £4.1m; loss 

before tax, £1.0m (HY 20, -£0.2m); net cash, £0.2m (£0.8m). Banking facilities increased from £0.5k to £1m in 

May 2021. Since the period end, additional funding of £0.5m has been secured by way of £500k from the 

Coronavirus Business Interruption Loan Scheme. This CBILS facility provides additional headroom while the 

group navigates its way through the payments that were deferred from 2020, including VAT, rent and some 

other overheads costs. The loan, which will mainly be used instead of the current bank overdraft facility, has a 

duration of three years with interest at 4.05% over the Coutts base rate (currently 0.1%) in years two and 

three; the group expects to repay the CBILS loan before the expiry of the term. Trading: UK - main beneficiary 

of a rebound in activity in H1 was architecture arm, Veretec, which won a small number of large projects and 

secured its financial position with two major wins and one continuing instruction. Middle East - the impact of 

lockdown and consequently restrictions and a general reduction in market activity led to revenue falling 50% 

Y/Y. Continental Europe - rev nearly doubled to £258k; German JV has “enjoyed relatively stable market 

conditions”; Czech operations permanently ceased trading; Turkish and Moscow operations remain positive. 

Outlook: “While we cannot predict with any confidence when things will improve, we firmly believe that they 

will, and we now have the funding in place to help us bridge the time frame between today's market activity 

levels and the levels that we expect to return in the period ahead”. 

 

Mears Group (MER, 184p, £204m) 

UK housing support services provider. AGM update. Guidance: “Trading in the calendar year to date has 

remained in line with management's expectations. Notwithstanding the on-going external challenges, the 

board re-iterates its previously provided guidance for the FY ended 31 December 2021, as being in line with 

current market forecasts [rev, £771 - £811m; adj PBT, £21.3 - £25.4m]”. Trading: “The return to normal 

payment mechanisms across the contract portfolio is now largely complete with activity levels increasing. 

Revenues for H1 21 are expected to be in excess of £430m and adj PBT c. £11.0m. The positive working capital 

and improved net debt performance from Q4 20 has continued in H1 21, with average daily net debt 

anticipated to be c. £20m, a significant reduction from the £97m reported in FY 20. Dividends: “Given the 

return of normalised trading arrangements, the strong cash performance and positive pipeline outlook, the 

board anticipates returning to the dividend list for the six months ended 30 June 2021”. HY results 12 August.  

 

Civitas Social Housing (CSH, 117p, £726m) 

Care-based social housing REIT, providing homes for working age adults with long-term care needs. Acquisition 

of four supported living properties in East of England for £2.5m. The self-contained single occupancy 



properties have been specially adapted for adults with learning disabilities and mental health care needs and 

are leased to Chrysalis Supported Association, with rents adjusted annually in line with CPI over the full-term 

and are subject to a lower limit of inflation of 0% and a maximum indexation of 4% pa. The properties are 

immediately income generating with an initial net yield in line with the company's present expectations and 

were sourced by Civitas Investment Management, its Investment Adviser. 

 

Economic data 
 

Mortgage lending. Approvals for house purchases increased slightly in May to 87,500, from 86,900 in April, 

according data contained with the latest Bank of England Money and Credit statistics (link). Approvals have 

fallen from a recent peak of 103,200 in November [ahead of the then-scheduled March end to the Stamp Duty 

holiday], but remain above pre-February 2020 levels. Net mortgage borrowing rebounded to £6.6bnn from 

£3.0bn in April, but remained below the record £11.4bn in March. The ‘effective’ rate – the actual interest rate 

paid – on newly drawn mortgages rose 2 basis points to 1.90% in May, marginally above the rate of 1.85% in 

January 2020, and compares to a series low of 1.72% in August 2020. The rate on the outstanding stock of 

mortgages remained unchanged at a series low of 2.07%. For the first time since August 2020, consumers 

borrowed more as consumer credit than they paid off in May [indicating a recovery in the public appetite to 

spend after months of retrenchment]. Conversely, large businesses made net repayments of £1.9bn of loans in 

May, with small and medium sized businesses also making their first repayment, of £0.4bn, in over a year. 

 

 

 

In other news … 
 

Equipment shortages. Major construction equipment provider JCB has “never seen demand like it for 

machines”, and is aiming to recruit 500 new shop floor employees after experiencing unprecedented demand, 

ConstructionEnquirer.com (link).  
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