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Company news  
 

Henry Boot (BOOT, 260p, £347m mkt cap)  

Land Promotion, property investment & development and construction group. Acquisition of industrial site in 

Welwyn Garden City for £6.2m before costs from National Grid. The 3.0-acre site is located in an industrial 

area close to Junction 4 of the A1(M). Subject to planning, the site will be redeveloped to deliver c.70,000 sq ft 

of industrial/warehouse space with a GDV of c. £20m. Work is anticipated to start on site in Q2 2022. The 

acquisition forms part of the Group's core development strategy targeting industrial and logistics, urban 

residential and commercial schemes. 

 

Lok’n’Store Group (LOK, 65p, £193m)  

UK self-storage group. New store pipeline and trading update. Contracts exchanged on two new freehold and 

one leasehold acquisition and planning permission granted for two stores and one store extension. Delivery of 

the pipeline is expected to add c.658,500 sq.ft. of lettable space, following occupancy increasing in the twelve 

months to 31 January 2021 from 67.1% to 81.6% of available space. The new stores are to be funded from the 

group's existing RCF, operating cash flow and proceeds of sale of surplus land. Post investment loan-to-value 

ratio (LTV) will increase to between 20% and 25%. A new store in Salford opened in April and trading is “very 
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encouraging”. Trading update: “Our proven business model is working well - as we open new stores and build 

their occupancy so their value increases significantly whilst generating strong cash flows along the way.  These 

cash flows can then fund future growth and an increasing dividend to our shareholders. Trading since our 

interim results announced in April continues to be excellent and further demonstrates that Lok'nStore is well 

positioned to build and open more new stores in the under-supplied UK self-storage market. Our total secured 

pipeline is now 13 stores which will add considerable momentum to earnings growth in the coming years, and 

we are continually assessing more new sites”. 

 

In other news … 
 

Building quality and safety. The length of time during which homeowners in England and Wales can legally 

challenge poor building work has been increased from six to 15 years - to be applied retrospectively - as part 

of an overhaul of building safety regulations established in light of the cladding crisis (link). Housing Secretary 

Robert Jenrick will today outline the next key step in an extensive overhaul to building safety legislation, giving 

residents more power to hold builders and developers to account and toughening sanctions against those 

which threaten their safety. A newly established Building Safety Regulator will oversee the new regime and 

will be responsible for ensuring that any building safety risks in new and existing high rise residential buildings 

of 18m and above are effectively managed and resolved, taking cost into account. Residents can seek 

compensation for substandard construction work, meaning that residents of a building completed in 2010 

would be able to bring proceedings against the developer until 2025. The regulator will oversee the new 

regime and will be responsible for ensuring that any building safety risks in new and existing high rise 

residential buildings of 18m and above are effectively managed and resolved, taking cost into account. This 

will include implementing specific gateway points at design, construction and completion phases to ensure 

that safety is considered at each and every stage of a building’s construction, and safety risks are considered at 

the earliest stage of the planning process. Information will have to be stored and updated throughout the 

building’s lifecycle, establishing clear obligations on owners and enabling swift action to be taken by the 

regulator. Viewpoint: This will probably further increase costs of building and possibly construction times, and 

will proportionately hinder mid-sized developers, while the larger groups should have the economies of scale 

to meet the stricter regime. The longer redress period might increase insurance costs, mainly administered 

through the NHBC warranty scheme. 

 

Build to rent (BTR). High street store group John Lewis Partnership has outlined plans to build 10,000 rental 

homes over the next decade, Guardian (link). The employee-owned group, which comprises the upmarket 

John Lewis department stores and the Waitrose supermarkets, is understood to have identified enough excess 

space on the land it owns to build at least 7,000 homes. The properties, which will range from studio flats to 

four-bedroom houses, will be built on sites owned by the chain, above Waitrose supermarkets or on land next 

to the company’s distribution centres. It is understood that no existing stores will be demolished to make 

space for the new venture. The first homes are planned for south-east England but the partnership believes 

there are opportunities across the country. If successful, it would be expanded to include further sites. John 

Lewis’s 80,000 staff, who are partners in the business, could be offered discounted rents. Tenants of a John 

Lewis-owned home will have the option of renting the property fully furnished with the department store’s 

products. The new strategy was originally unveiled in October by chair Sharon White, which aims to generate 

40% of future profits from areas such as financial services and private and affordable housing by 2030. 
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More on BTR … Australian investment bank Macquarie Asset Management has launched a £1bn company, 

Goodstone Living, to deliver thousands of new rental homes in the United Kingdom, Housing Today (link). Also 

in the magazine, insurer L&G has submited plans for its first suburban BTR homes, 221 in North Horsham, 

West Sussex, comes just eight months after insurer launched new venture (link). 

 

Fortnight ahead 
 

Construction & property: company and economic news 

 

July 

6 Purplebricks Group (PURP)  FY results 

 CIPS  UK/EU construction PMI 

7 Halifax  House prices  

8 Persimmon (PSN)  Trading update 

 Great Portland Estates (GPOR)  AGM 

 RICS  Residential Market Survey 

9 MJ Gleeson (GLE)  Trading update 

 ONS  Construction output 

13 Kier Group (KIE) FY trading update 

14 Barratt Developments (BDEV) FY trading update 

 ONS House prices 

15 Galliford Try (GFRD) FY trading update 

 Costain Group (COST) HY trading update 

16 Homeserve (HSV) AGM 
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