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Company news  
 

Countryside Properties (CSP, 497p, £2,597m mkt cap)  

Leading mixed-tenure housebuilder. Strategy update and share repurchase programme. A strategic review of 

the potential separation of Housebuilding has concluded that “in future, for the benefit of all stakeholders and 

in order to maximise shareholder value, the group will focus all of its resources on its very successful 

Partnerships business”. The company also intends to change its name to Countryside Partnerships plc. The 

assets of the Housebuilding division, including its people and management, will be deployed in the 

Partnerships. A new Partnerships region will be established to serve the Home Counties. Some of the current 

Housebuilding division sites, and certain sites in the strategic land bank, have been identified as fitting the 

mixed-tenure Partnerships model and will be utilised by this new Partnerships region. The strategy of this 

region will be the same as the strategy of the rest of the Partnerships business which operates across London, 

the North, the Midlands and the South West. The Board expects Partnerships Home Counties to generate 

financial returns consistent with the rest of Partnerships over time and we expect it to generate annualised 

adjusted operating profit of at least £60m by 2023. Land and developments under way that do not fit the 

Partnerships strategy will either be sold or completed in line with the group’s commitments. No additional 

capital will be deployed in the building of new developments that do not fit the Partnerships model. This 

strategy is expected to generate at least £450m of surplus cash by September 2023, when it will be 

substantially complete. The Company is also announcing today that this surplus cash will be returned to 
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shareholders via the on-market purchase of its own shares over the realisation. Further details on the strategy 

of Countryside Partnerships will be provided at a Capital Markets Event on 8 September 2021. 

 

Vistry Group (VTY, 1,213p, £2,692m)  

Formed from the merger of Bovis Homes and housebuilding and partnerships divisions of Galliford Try (GFRD). 

HY (Jun) trading update. “Strong H1 performance significantly ahead of our expectations at the start of the 

year, supported by positive customer demand”. Housebuilding increased completions in H1 21 to 3,126 (H1 

20, 1,235) units and “firmly on track” to deliver c. 6,500 (FY20: 4,652) units in FY21 and an adjusted gross 

margin of c. 22% (FY 20, 17.6%). Average weekly private sales rate +10%, 0.76. Forward sales, £2.7bn, with 

93% of forecast FY21 total Housebuilding units and Partnership mixed tenure units secured, “a much higher 

level than in prior years”. Group net cash position, c. £32m (30 June 2020, net debt £357m), “stronger than 

anticipated reflecting the first half performance and ongoing robust working capital management, and 

supports our improved expectations for 31 December 2021 net cash position”. Vistry Partnerships increased 

higher margin mixed tenure completions in H1 21 to 895 (H1 20, 489) units and expects to report an increase 

in adjusted operating margin in H1 21 from the 8.7% reported in H2 20, “making excellent progress” towards 

its FY22 targets of £1bn revenue and a 10% plus adjusted operating margin. Outlook: “The Group is well 

positioned for the full year, is confident it will deliver consensus market expectations for FY 21, and maintains 

its expectations for FY 22”. HY results, 7 September. 

      

Redrow (RDW, 629p, £2,258m) 

Top 10 UK housebuilder. Trading update. “The sales market has remained strong” since interim results on 10 

February. The reservations per outlet per week for the financial year amounted to 0.70 (2020: 0.67, 2019: 

0.63) and the revenue per outlet per week was £288k (2020: £259k, 2019: £246k), all excluding private rented 

sector (PRS) reservations. This high sales rate has been achieved despite the reduction in the use of Help to 

Buy which only accounted for 13% of private reservations in the second half of 2021 (2020: 50%). The 

continuing strong sales market combined with the tapering of the stamp duty holiday at the end of June has 

resulted in Homes turnover in the regional businesses being ahead of expectations. In addition, in June the 

Group completed the final phase of a PRS sector scheme in London ahead of schedule adding £43m to 

turnover in the 2021 Financial Year.Also in June, the Group has sold the final two London sites it decided not 

to build out, albeit one of those disposals was at the start of the 2022 Financial Year. The proceeds of these 

disposals will be reinvested in the Group's regional businesses, including the new Southern division, which is 

expected to contribute to turnover in the 2023 Financial Year. Guidance: The group now expects turnover for 

2021 to be c. £1.94bn (2020: £1.34bn, 2019: £2.11bn) on legal completions of 5,620 (2020: 4,032, 2019: 

6,443). The Group also expects an operating margin in excess of 15.5% (2020: 11.1%, 2019: 19.5%). At the end 

of the financial year the Total Order Book stood at £1.43bn, in line with June 2020. The business has ended the 

financial year with a net cash balance of £160m (June 2020 net debt of £126m). The average monthly cash 

balance was £142m (2020: £2m). Outlook: “The Group has entered the 2022 Financial Year with a very strong 

Order Book and the sales market remains robust. As a result, despite the earlier completion of the PRS block 

referred to above, the Group expects 2022 turnover to be above £2bn. The operating margin is expected to 

improve to c18%”.  

 

Galliford Try Holdings (GFRD, p, £m)  



UK construction and infrastructure services group, having sold its housing businesses to in January 2020 to 

former Bovis Homes Group, now Vistry Group (VTY). Contract. The Environment business has successfully 

secured a place on a strategically targeted framework with Scottish Water worth £350m over six years, with 

an extension option of up to six years. Scottish Water, a key client, has appointed Galliford Try to lot 2 of its 

Delivery Vehicle 2 programme, covering planned civil engineering projects including pipelaying, drainage and 

capital maintenance of its assets. This appointment complements Galliford’s recent appointment, announced 

in April 2021, to the Scottish Water Non-Infrastructure Framework for the SR21-27 investment programme. 
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