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Company news  
 

Galliford Try Holdings (GFRD, 147p, £163m mkt cap)  

UK construction and infrastructure services group, having sold its housing businesses to in January 2020 to 

former Bovis Homes Group, now Vistry Group (VTY). FY (Jun) trading update Guidance: FY PBT “expected to be 

towards the upper end of the analysts' current range” [£9 - 11.2m; FY 20, £60m adj loss]; ave month-end cash 

during the financial year c. £164m (H1, £158m; H2 c. £170m). Trading: “Strong performance resulting in 

improved profitability and high quality order book”. Order book, £3.3bn (YE 20, £3.2bn; H1 21, £3.3bn), 90% of 

revenue for new financial year (YE 20, 90%). Sustainability: The group has recently published its commitment 

to achieve net zero across its own operations by 2030 and across all activities by 2045, validated by Science 

Based Targets. Outlook: “Our focus on the public and regulated sectors makes us well placed to benefit from 

increasing Government investment in economic and social infrastructure. The group has an excellent order 

book and is strongly positioned to contribute to the UK's economic recovery”. FY results, 16 September.  

 

Costain Group (COST, 59p, £162m)  

UK construction and infrastructure services group. HY (Jun) trading update. Guidance: “Underlying trading has 

remained profitable with good cash generation resulting in a strong net cash position of £113m (HY 20: 141m), 

ahead of our expectations. We have continued to secure new contracts in line with our strategic ambitions. 
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This continued progress underpins our confidence in delivering further growth in profits this year, in line with 

the Board's expectations”. Trading: HYE order book, £4.0bn (£4.2bn), with c £1.2bn secured for 2021. The net 

cash position £113m comprised £100m of cash, £57m share of cash in joint operations and £44m of drawn 

debt. Average month-end net cash, £103m (£56m).  

 

Helical (HLCL, 442p, £539m) 

Commercial real estate investor, focused on London and Manchester offices. AGM statement. “In common 

with other central London office landlords, we are seeing a marked increase in enquiries from potential 

tenants for our vacant space and have been successful in agreeing terms at 31 March 2021 estimated rental 

values. Coupled with signs that tenant-controlled space is being withdrawn from the market as occupiers 

reverse decisions made during the pandemic to sub-let that space, we are confident that our best-in-class 

offices will continue to outperform in a bifurcated market. Whilst overall central London vacancy rates remain 

at c. 7%, that of Grade A space is below 1%, according to a recent JLL report. This highlights the divergence in 

the market and reinforces our view that there will be a clear “green premium” for the best-in-class office 

space and a “brown discount" for the rest”. Rent collection: As at 14 July, 87.3% of June quarter rent collected; 

by the end of September 94 - 96% of all contracted rent expected to be collected. 

 

Hammerson (HMSO, 36p, £1,518m) 

UK and European retail property group. Operational and rent collection update. Footfall trends in all territories 

“remain encouraging, with seven-day averages currently sitting at around 70-80% of 2019 levels, following an 

initial spike on reopening.  Many retailers continue to report high sales and conversion rates as visitors shop 

with purpose.  These trends have been particularly positive in France during the first few days of the summer 

sales period”. Rent collection rates have continued to improve, with 89% of billable rents collected for FY20, 

and 68% for H1 21.  Initial Q3 rent collection at 47% is ahead of Q1 and Q2 at the same point in time, and FY21 

YTD collection now stands at 62%.  “We expect all rent collections to continue to improve as remaining Covid-

related restrictions are lifted.  We do not anticipate granting future concessions and all avenues to collect 

rents due are being pursued”. 

 

Regional REIT (RGL, 87p, £375m) 

Real estate investment trust  (REIT) specialising in income generating regional UK office and industrial assets. 

Rent collection update. As at 13 July 2021, 94.7% of the rent due for Q2 21 had been collected, comprising 

rent received of 90.9%, monthly rents of 2.2% and agreed collection plans of 1.6%. The 93.7% of rent received 

compares favourably with the equivalent period in 2020 of 85.2%. “The company remains in supportive and 

ongoing discussions with tenants regarding the remainder of the outstanding rent, and expects to collect the 

vast majority of it in due course”. 
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