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Company news  
 

TClarke (CTO, 129p, £56m mkt cap) 

Specialist electrical and building services contractor. HY (Jun) results. Rev +30%, £138m; u-lying op profit 

+9.2%, £2.4m; margin 1.7% (HY 20, 2.1%); u-lying PBT +12%, £1.9m; stat PBT, £1.9m (FY 20, -£1.5m); adj EPS 

+15%, £.58p; interim div unch 0.75p. Net cash £2.0m (£7.5m); mainly the result of the introduction of the 

construction industry reverse charge VAT scheme from 1 March 2021, with the impact of this change being a 

one off reduction in cash of £3.5m. Forward orders +25%, £503m. Guidance: “The Well set for increased 

volumes and margin growth in the second half of the year. The Board remains confident of meeting market 

expectations for the full year”. Growth in H1 primarily driven by technology sector, including three 

datacentres won and others being tendered. “Significant progress” towards target of £500m in revenue while 

maintaining margins. Outlook: “With the current project programmes we believe that the second half of 2021 

will be the busiest in our history”. 

 

Eurocell (ECEL, 270p, £302m) 

UK retailer and manufacturer, recycler of PVC windows and doors. HY (Jun) trading update. Guidance: “The 

good performance reported for the first four months of the year continued in May and June. As a result of 
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stronger than anticipated first half performance, and a further improvement in the outlook for H2, we now 

expect profit before tax for the full year will be ahead of current market expectations”. Group sales for the six 

months to 30 June, £168m (+21% LFL vs 2019, +34% vs 2020). Group sales growth compared to 2019 includes 

approximately 5% from selling price increases implemented during February and a resin surcharge levied 

progressively from April, to mitigate raw material price inflation. HY results, 3 September. 

 

Home REIT (HOME, 113p, £271m)  

Real estate investment trust (REIT) funding the acquisition and creation of properties providing 

accommodation to the homeless. Potential equity issue. At its IPO in October 2020, the Company raised gross 

proceeds of £240m, and shortly after secured a £120m debt facility. Since then, the company has invested 

over £300m of this capital with the remaining £60m of debt committed. “With the entirety of the equity and 

debt capital now invested or committed, and the critical need for high quality long-term homeless 

accommodation increasing, the Board is assessing a potential future issue of ordinary shares to finance 

acquisitions from the Company's significant pipeline of investment opportunities”. If the Board resolves to 

proceed with an issue of equity, any issue of shares will be at a price per share that is accretive to NAV and at 

a discount to the prevailing share price at the time of announcement. The Company remains on track to meet 

its dividend target.  

 

In other news … 
 

London offices. Investment volumes in the London office market rose by 48% Y/Y, according to research from 

Savills, reported in Property Week (link, paywall). Data from the agency reveals that City volumes reached 

£2.99bn in H1, up 64% on H1 2020, while in the West End they hit £1.55bn, up 25% on the same period last 

year. Prime West End yields have now compressed to 3.25%, Savills reported, although there is upwards 

pressure on yields on some secondary assets, while in the City they remain at 4%. The most active buyers in 

the City were US investors; in the West End, domestic UK buyers dominated. 

 

Covid impact. The soaring number of self-isolating workers is worsening materials delays, according to 

Britain’s biggest building materials supplier Travis Perkins, Building (link, paywall). Travis Perkins said it is doing 

“everything in our power to minimise the impact” of staff shortages after data showed that more than 

500,000 people in the UK were ‘pinged’ by the NHS covid app in the week to 7 July, up nearly 50% on the 

previous week. 

 

Sustainability. Government roadbuilding agency Highways England has stated its aim to reach net zero road 

maintenance and construction by 2040, ConstructionEnquirer (link). It aims to start its first net zero road 

enhancement scheme by 2025 and replace all street lighting with LED alternatives within just six years. It also 

wants its contractors to switch all construction plant and compounds to zero emissions by 2030 under the 

challenge set out in a new roadmap to zero. In the interim, it aims to deliver a 40-50% cut in carbon emissions 

from road construction by 2030 compared to benchmarks for last year. 
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