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Company news  
 

Northbridge Industrial Services (NBI, 105p, £30m mkt cap) – PERL provides research services to Shore 

Capital on this stock 

International electrical power reliability and drilling tools hire and manufacturing group. HY (Jun) trading 

update. Guidance: The “encouraging start” to FY 21, reported in the June AGM statement, has been 

maintained, with revenue and pre-exceptional profits for H1 significantly ahead of H1 20A and now “ahead of 

management expectations”, leading to an increase in its expectations for FY21F. Trading: Group revenue for 

the half year rose 22% Y/Y to £19.6m, with Crestchic’s Sales revenue up 14% and combined Hire revenue from 

Crestchic and the rentals-only Tasman division up 28%. Since Hire carries higher margins in both divisions than 

Crestchic’s Sales activity, the group gross margin has also increased. Net debt at the HY fell to £3.5m (FY20A, 

£5.4m). Strategy: The planned disposal of Tasman progresses, with the group “actively negotiating with 

potential buyers” while, in parallel, restructuring the unit to return it to profitability. The statement follows six 

months of significant changes for the Group, including Board changes, refinancing and a planned 50% 

expansion in production capacity.  Viewpoint: A disposal of Tasman and other strategic initiatives should  

leave Northbridge leaner and more focused on growth markets, including testing of renewable power 

generation and datacentres. For the latter, Crestchic has deployed a trial fleet of server emulators into the hire 

fleet, placed factory orders for an additional 25 300KW ‘loadbanks’ and has won its first significant order to 

supply a major e-commerce retailer.  
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Economic data  
 

Brick inventories fell again in June to at least a 20-year low, according to the latest government building 

material statistics from BEIS (link, published last week), with national stocks falling by 6.3% M/M and 23.4% 

Y/Y to 290 million - 35% below the 10-year average of 446 million(below, left). Expressed in weeks of 

deliveries, the latest level represents 8.0 weeks, down from 8.8 weeks in the previous month and the recent 

peak of 13.6 in April 20 (below, right). The latest monthly level was driven by a 10.6% M/M increase in 

deliveries, while near-capacity production slipped by 5.9% versus March 21, presumably due to summer 

maintenance. Viewpoint: With maintenance still ongoing at various plants, it’s likely that brick shortages (and 

parallel tight supply in other sectors) will continue into next year, when Ibstock and Forterra (Progressive 

research client) open new production and rebuild stocks during the winter. 
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